FreNATIONAL 


THOUSANDS OF 
INSURANCE COMPANIES 
AND AGENCIES 


ist Del-e-tape 
TYPEWRITER RIBBONS 


Why? 


When typewriters are equipped with Del-e-tape ribbons, policies and 


other important documents can be corrected quickly— without erasing. 


Just a touch of Del-e-tape deleter is all that’s necessary to take out a 
word—or an entire line. Does not affect the printed form. There's 
no rubbing, no smudging, no “fuzzing.” 


without wrinkles. 


Del-e-tape Saves Time! Retyping of policies or letters is eliminated 


work gets done faster! 
Del-e-tape Saves Money! One correction more than pays for the ribbon. 
Del-e-tape Reduces Work Load! Typists work under less pressure when 


they know a required change doesn't mean an entire 
retyping job. 


Del-e-tape Deleter Works Fast! Assures fast-action eradication. 


Del-e-tape is Guaranteed! Permanent in type 30-day money-back guarantee. 


If your dealer cannot supply you, 


use coupon order form, 
AETNA PRODUCTS COMPANY, INC. 
P.O. Box 438, Hicksville, N. Y. 


and DELETER. 
Quantity Make of Typewriter 


and DEL-E-TAPE Deleters. 
Nome 


Firm Name 


Address 


The paper is left clean, smooth, 
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Please enter our trial order for DEL-E-TAPE RIBBON 


Color 


UNDERWRITER | 


Partial List of Insurance 

Companies using Del-e-tape 
Aetna Affiliated Companies 

America Fore Group 

American Associated Companies 
American Casualty Company 
American Credit Indemnity Company 
American Insurance Company 
American International Underwriters 
American Surety Company 
Associated Aviation Underwriters 
Atlas Assurance Company Ltd. 
Bankers Indemnity Insurance Co. 
Boston Insurance Company 

Business Men's Assurance of America 
Caledonian Insurance Company 
Camden Fire Insurance Association 
Canadian Fire Insurance Company 
Century Indemnity Company 

Chubb & Son 
Connecticut General Life Ins. Co 
Corroon & Reynolds, Inc. 
Eagle-Globe-Royal Indemnity Cos 
Employers’ Group 

Factory Insurance Association 

Fire Association of Philadelphia 
Fireman's Fund Group 

Franklin Fire Insurance Company 
Franklin Life Insurance Company 
General Insurance Co. of America 
Golden State Mutual Life Ins. Co. 
Grain Dealer's Nat. Mut. Fire Ins. Co 
Great American Insurance Group 
Hardware Mut. Ins. Co. of Minnesote 
Hartford Fire Insurance Company 
Home Insurance Companies 

Hoosier Casualty Company 
Insurance Cos. of North America 
Kemper Insurance Group 

Lloyds, New York 

London & Lancashire Ins. Co. Ltd. 
Loyal Protective Life Insurance Co. 
Marine Office of America 
Massachusetts Bonding & Ins. Co. 
Minnesota Mutual Life Insurance Co 
Mutual Benefit Life Insurance Co. 
National Union Fire Insurance Co. 
New Amsterdam Casualty Company 
North British & Mercantile Ins. Co. Ltd. 
Northern Assurance Company Ltd. 
Northern Insurance Company of N.Y 
Norwich Union Fire Ins. Society Ltd. 
Pearl Assurance Company Ltd. 
Peerless Casualty Company 

Phoenix Insurance Group of Hartford 
Royal Insurance Company Ltd. 
Security Taxpayers Mutual Ins. Co 
Springfield Fire & Marine Ins. Co. 
Standard Accident Insurance Co. 
State Farm Mut. Automobile Ins. Co. 
Stuyvesant Insurance Company 
Suburban Casualty Company 

Union Marine & General Ins. Co. Ltd 
United States Aviation Underwriters 
United States Casualty Company 
United States Guarantee Company 
Western Life Insurance Company 
World Insurance Company 

Zurich Insurance Group 


THEA CR Se See 


PRICE LIST 
Standard Typewriters 
Each $ 1.50 
1 Dozen 13.50 

IBM Electromatic 

Machines 
Each $ 1./5 
1 Dozen 16.50 

Del-E-Tape DELETER 
$.50 Each $5.00 doz. 
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New /ctna 





makes an instant hit with 


agents and policyholders 


sk \.L.D. (Accidental Injury or Death Coverage) is a pioneer 
development of the AXtna Casualty and Surety Company, and 
an important plus value for “Etna automobile liability insurance 
policyholders. 


It provides fixed benefits for death or specified injuries sus- 
tained in practically any kind of automobile accident by the 
insured or eligible members of his family. And the cost is 
extremely low. For coverage with $10,000 maximum benefits. 
the annual premium is only $6.00 for the first insured and $4.00 
for others. For $5.000 maximum benefits. the premiums are 
half as much. 


With its low cost and broad protection, A.I.D. is an exceptional 
insurance value. and its success has been immediate wherever 
it has been introduced. 


Currently A.I.D. is available in more than 30 states. It will 
be released elsewhere as clearance is obtained. For full informa- 
tion on this attractive new /Etna coverage, contact our nearest 
office or write direct... 





AGENCY BUILDING | 


LIFE AND CASUALTY 





IS OUR BUSINESS 











SALES AIDS 











FOR A.I.D. 


To help Atna agents take full advantage 
of A.I.D. and be the first to offer this 
valuable new coverage to their policy- 
holders, we have prepared a variety of 
hard-hitting sales aids including the color- 
ful reply-card folder shown at left and 


the newspaper advertisements below. 










Now 








Atna Automobile 
offers A.I.D 


Insurance 





YOUR AGEncy NAME 








Etna Life Insurance Company 
| Etna Casualty and Surety Company 


FIRE 


Hartford 15, Connecticut 


The tna Life Affiliated Companies write practically every form of insurance and bonding protection 


Ny AETNA CasuaLty AND SURETY C oMPANY 


Automobile Insurance Company 
Standard Fire Insurance Company 
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Evans Retiring at 
Great American, 
Newcomb Successor 


C. M. Close Executive 
V-P; Smith, Rice 
and Hubner Advance 


Great American group has made im- 
portant changes in the executive staff. 

John C. Evans has retired as presi- 
dent of the fire companies of the group 
and vice-president of Great American 
Indemnity. William E. Newcomb suc- 
ceeds Mr. Evans as president and 





John C. W. E. Newcomb 


Evans 


Charles M. Close replaces Mr. New- 
comb as executive vice-president of 
Great American Indemnity. Daniel R. 
Ackerman, as chairman, continues to be 
the chief executive officer of the group. 

Mr. Evans is well and favorably 
known for his many contributions to 
the fire insurance business not only as 
a company executive but also as a 
member of top-level committees direct- 
ing the activities of many important co- 
operative rate-making and service or- 
ganizations. He entered fire insurance 
in his native state of Texas while a 
student in high school. His first job, 
which helped to finance his education, 
was the preparation of copies of fire 
mans developed by individual field 
men for the guidance of their home of- 
fices. It was natural, therefore, that 
upon graduation from high school in 
1908 he should enter the service of 
Texas Fire Prevention Bureau where, 
among other activities, he made dia- 
grams of special hazard risks. 

In 1910 when the Texas legislature 
enacted a statute requiring approval by 
the insurance commissioner of a sched- 
ule of rates for fire insurance, Mr. 
Evans joined the rate-making organi- 
zation established by the companies for 
this purpose. Later, when the state it- 
self undertook to make and promulgate 
tates, Mr. Evans joined Fireman’s 
Fund. He served this company and, 
later, Home in many capacities, ap- 
pointing and servicing agents, making 
Inspections, adjusting claims and su- 


| Pervising production activities in the 


Texas field. 


In 1924 he transferred to the home 
office of Home where as assistant sec- 
retary and subsequently as secretary 
he supervised the company’s business 
In the entire south. He joined Great 
American group in 1934 with general 

(CONTINUED ON PAGE 35) 
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Unusual Products 


Loss Costs Insurers 
Over $10 Million 


The story of what may be a record 
products liability loss is just now 
getting generally circulated among un- 
derwriters and others in the business. 
This is the cattle feed loss involving a 
Texas oil company which, reportedly, 
cost insurers here and abroad more 
than $10 million over a period of three 
years. 

The trouble arose when, to solve 
the problem of millers that were hav- 
ing difficulty because some of the dust 
created in the manufacture of pellet- 
ized cattle feed was getting into the 
bearings of the rollers, the oil com- 
pany recommended use of a certain 
kind of grease. 

This solved the problem of the rol- 
lers, but some of the grease got into 
the feed and allegedly caused in cat- 
tle that ate it hyperkeratosis, which 
affects the corneous layer of the skin 
and leads to barrenness, decline and 
in many instances death. It was a 
good while before the difficulty was 
determined. The first of the three 
years of losses cost the insurers only 
$135,000 it is said, but the liabilities 
mounted and eventually totaled more 
than $10 million. 

Travelers carried the primary cov- 
erage of $2 million BI and $2 million 
PDL, which, it is understood, was sub- 
stantially reinsured. The remainder of 
the $10 million cover was written in 
layers of excess here and abroad, 
principally in London and chiefly in 
Lloyds. 

Several cattle feed mills were in- 
volved, but there were four or five 
principal mills, and some of them set- 
tled claims of interested parties, such 
as those against feed wholesalers and 
retailers. 

Though the loss was a shocker, the 
insurance, it is understood, has re- 
mained pretty much where it was. The 


Three-Way A&H 
Trade Practices 
Parley Suggested 


Director Pansing of Nebraska has 
sent a letter to the chief officials of the 
seven major national life and A&H 
trade associations, FTC, and members 
of National Assn. of Insurance Com- 
missioners suggesting a three-way fair 
trade practices conference or its equiv- 
alent, “in order to define advertising 
standards which all might agree to be 
representative of good practice.” 

Mr. Pansing’s letter in part states: 

As you know, there has recently 
been widespread discussion among var- 
ious accident and health insurance 
companies and trade associations as to 
the advisability of their petitioning 
the federal trade commission for a “fair 
trade practices conference.” The 
avowed purpose of such conference 
would be to devise an advertising code 
to which most companies as well as 
the commission itself would presum- 
ably be signatory. 

It is my understanding that the prin- 
cipal objection to such action is that it 
might be viewed, at least by the public, 
the Congress and perhaps state regula- 
tory authorities, as a tacit admission of 
full jurisdiction in the FTC over all in- 
surance advertising practices. The ex- 
tent and type of jurisdiction now 
lodged in the FTC is, of course, a hot- 
ly-debated question and an unknown 
quantity at this time. 

Now, since all parties must agree 
that the whole of the body of jurisdic- 
tion over accident and health advertis- 
ing is vested in the state commissioners 
and the FTC, jointly or severally, and 
since the public interest demands 
speedy solution of the substantive 

(CONTINUED ON PAGE 35) 








cover was on a “caused by accident” 
basis but some of the line subsequent- 
ly was negotiated on an occurrence 
basis. 

Not only was the loss an extremely 
large one but another unusual feature, 
it is said, was the settlement of a 
number of claims under complicated 
circumstances without resort to suits. 








Late News Bulletins... 








Rules FTC Has Jurisdiction Over Insurers 


Jurisdiction of the federal trade commission to police interstate advertising 
of A&H insurance companies was upheld by FTC Examiner Loren Laughlin 
who overruled motions of counsel of Life of America, Wilmington, Del., and 
Guarantee Reserve Life of Hammond, Ind., to dismiss the complaints charging 
them with false advertising. The decision was in the form of interlocutory 
orders against the companies. The companies’ counsel contended the insurers 
were adequately regulated by the states in which they were licensed. 


ML Bill Recommended, WC Bill Defeated in Ohio 


The Ohio house insurance committee has voted down the competitive 
workmen’s compensation bill but has recommended passage of the multiple 
line bill with a grandfather clause and a rule making clause. The rule making 
clause gives the superintendent powers to regulate administration of multiple 
line. The ML bill still has a hard battle ahead, however, with the senate 
having its own version of the measure. The WC bill was a pet measure of 
Ohio Assn. of Insurance Agents, and goes down to defeat after concerted action 
by agents and companies to get it approved. 


Poulson Heads Far West Conference 
Harry W. Poulson, Boise, Ida., is the new chairman of Far West Con- 
ference of National Assn. of Insurance Agents with Paul H. Jones, Tucson, 


(CONTINUED ON PAGE 
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Possibilities of 


Automation Probed 
at WUA Meeting 


Leonard Peterson and 
Lloyd Brown Give Reports 
at White Sulphur Springs 


President Leonard Peterson of West- 
ern Underwriters Assn. in his address 
before the annual 
meeting of WUA at 
White Sulphur 
Springs this week, 
dwelt on the ap- 
plication of auto- 
mation to fire in- 
surance. Mr. Pe- 
terson, who is ex- 
ecutive vice-presi- 
dent of Home, 
asked if “the day 
is far distant when 
dwelling policies, 
which constitute 
the great bulk of those issued, will be 
produced in our own (company) of- 
fices by machines instead of being 
typed by our agents’ stenographers?” 

The companies already are taking 
advantage of electronic machinery to 
expedite clerical tasks, he observed, but 
the full use is yet to come. Mr. Peter- 
son mentioned the discovery in the 
WUA offices of the original Union con- 
tract, done entirely by hand. Today the 
task would be accomplished in minutes 
by the electric typewriter and the pho- 
tostatic process. Automation will revol- 
utionize business operations of today 
just as radically in comparison, he de- 
clared. 





Leonard Peterson 


At the same time, the WUA presi- 
dent warned that progress should not 
be confused with “ill-considered haste.” 

“We have seen the results of some of 
the products of the latter method which 
have been forced on us against our bet- 
ter judgment,” he stated. “Even now 
we are witnessing an attempt to under- 
mine our rating structure by placing 
an interpretation upon the all-industry 
legislation that was never contemplat- 
ed by its originators—all in the guise 
of serving the public interest, but more 
likely for selfish gain. If this be pro- 
gress, then perhaps we must reevalu- 
ate our opposition to that ideology 
which espouses anarchy and chaos.” 

Advancement in the insurance busi- 
ness, he said, consists of deliberate 
steps with each one taken after careful 
examination of its possible affects upon 
insurer, agent and public. 

Lloyd W. Brown, vice-president of 
Loyalty group in the western depart- 
ment, in his report as public relations 
committee chairman, commented on the 
emphasis that has been put on agency 
education, which he attributed to the 
growing consciousness on the part of 
agents and companies of the need to 
be better informed of the intricacies of 
the insurance contract. “If the Amer- 
ican Agency System survives the on- 
slaught of the direct writers . . . it must 

(CONTINUED ON PAGE 35) 
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Providence Wins 
Grand Award in 
Fire Waste Contest 


Winners in Each Class 
Are Also Announced 
For Efforts in 1954 


Providence, R. I., won the grand 
award in the national fire waste con- 
test of the National Fire Waste Coun- 
cil, which is sponsored by the U. S. 
Chamber of Commerce. Winners by 
population class were Cincinnati, Day- 
ton, Allentown, Pa., Schenectady, 
Walla Walla, Wash., and Port Angeles, 
Wash. 

The council, which consists of 37 
national organizations, brings about 
better fire prevention methods and en- 
courages progress in development of 
protection iacilities by working 
through local chambers of commerce. 

The top winner and those taking 
first place honors in each class will be 
presented a bronze plaque at a break- 
fast session during the U. S. Chamber’s 
annual meeting in Washington May 3. 

The first three honor certificate win- 
ners in each class were Class 1 (over 
500,000), Chicago, Philadelphia and 
Detroit; Class 2 (250,000 to 500,000), 
San Antonio, San Diego and Jackson- 
ville, Fla.; Class 3 (100.000 to 250,000), 
Hartford, Phoenix and Spokane; Class 
4 (50,000 to 100,000), Lexington, Ky., 
Racine, Wis., and Lakewood, O., Class 
5 (20,000 to 50,000), Watertown, N. Y., 


Rock Island, Ill., and Williamsport, 
Pa.; Class 6 (under 20,000), West Mil- 
waukee, Valley City, N. D., and Nau- 
gatuck, Conn. 


Crum & Forster Opens 
Coast Casualty Unit 


Crum & Forster has begun casualty 
operations in its Pacific department. 
This completes the multiple line devel- 
opment of Crum & Forster which was 
begun in 1951. 

Dennis N. Corwin has been appoint- 
ed assistant manager and will head the 
casualty program. He will assist the 
Pacific department manager, Ward S. 
Jackson. Earl Bettis will supervise fi- 
delity and surety operation and Ver- 
non Perkinson will be in charge of 
underwriting. Philip Verhage will be 
in charge of claims. 





Governor Deplores 


Loss of Compulsory 


In commenting on the work of the 
New York legislature, which has just 
closed down, Gov.Harriman stated that 
the legislature failed to respond to his 
request that it develop legislation to 
protect the public against financially 
irresponsible motorists. 

This must be made a matter of con- 
tinuing study and for action at the 
next session, along with a compre- 
hensive highway safety program, the 
governor stated. 

The statement came as rather a 
surprise, since the governor had not 
pushed for this phase of his legisla- 
tive program, and he secured the post- 
ponement for a year of the effective 
date of the compulsory automobile 
inspection program. 





Surplus lines « Excess lines 


FIRE 
MARINE 
CASUALTY 
AVIATION 
AUTOMOBILE 


Foreign Risks 


can help you cover foreign as well 


world. 


LONDON NEW YORK 


SYDNEY MONTREAL 





Insurance 
and 
Reinsurance 


effected at 


Your clients’ property abroad can be cov- 
ered immediately by us through our Lon- 
don office. Why not have one of our field- 
men call and explain how Stewart, Smith 


domestiz property. Our facilities include 
claims and settling agents throughout the 


STEWART, SMITH (ILLINOIs) INC. 


BOARD OF TRADE BUILDING, 141 W. JACKSON BLVD., CHICAGO 4, ILL. 


BIRMINGHAM 


PHILADELPHIA 


W orld-Wide Facilities 





Lioyp’s 


LONDON 


In the United States and Mex- 
ico business accepted only from 
as Agents, Brokers, and Inser- 
ance Companies. Write fer 
new 1955 booklet which de- 
scribes all facilities. 





GLASGOW TORONTO 


HONG KONG CHICAGO 








Arkansas Legislative 
Scorecard Completed 
by Governor Faubus 


LITTLE ROCK—The 1955 legisla- 
tive session was “officially” over last 
week as Governor Faubus completed 
signing and vetoing bills which the 
Arkansas general assembly left at his 
doorstep when it adjourned on March 
10. Under the constitution the governor 
has 20 days to approve or veto bills 
sent to him at the close of a session. 

In retrospect, the session was one in 
which the insurance industry found it- 
self interested in a host of 30 or more 
measures covering a wide variety of 
insurance matters, but scarsely a half 
dozen found their way onto the statue 
books. The principal insurance meas- 
ures enacted are: 


Act 89, a new retaliatory tax meas- 
ure, passed with the blessing of Com- 
missioner Combs, which provides that 
Arkansas will levy the identical prem- 
ium taxes, fees, and deposits on foreign 
carriers which their states levy on 
Arkansas companies if such levies are 
greater than the taxes, fees, and de- 
posits which Arkansas normally asses- 
ses. 

Act 191, a new comparative negli- 
gence statute providing that, in per- 
sonal injury and property damage 
cases, trial courts shall make findings 
of fact or juries shall return special 
verdicts stating (1) amount of dam- 
ages recoverable if there had been no 
contributory negligence, and (2) extent 
to which such damages are diminished 
by reason of contributory negligence 
“in all actions . . . including those in 
which the defendant has had the last 
clear chance to avoid injury.” Passage 
of this bill was not unexpected in in- 
surance circles. The 1953 legislature 
passed a similar measure but it was 
vetoed by then Governor Cherry. Act 
191 was said to have been the so-called 
“model statute” on the subject, report- 
edly the handiwork of Dean Roscoe 
Pound of Harvard law school. Act 191 
received only a small majority in the 
house and a bare majority in the sen- 
ate. 

Act 254, which abolishes the office 
of state fire marshal and, in its place, 
creates a “division of fire prevention” 
within the state police department to 
handle the fire prevention and arson 
investigation duties previously exer- 
cised by the fire marshal. 

Act 253, which appropriates $25,065 
for 1955-56 and $19,015 for 1956-57 for 
the newly created division. The new 
division will be under the direction of 
State Police Director Herman Lind- 
sey. 

Act 282, which appropriates $62,860 
annually for the operations and main- 
tenance of the state insurance depart- 
ment for the 1955-57 biennium. 

Act 251, which authorizes Arkansas 
companies or those authorized to do 
business in the state to invest their 
funds in negotiable first lien coupon 
bonds issued by local industrial devel- 
opment corporations organized under 
the new Arkansas industrial develop- 
ment act of 1955. 

Act 119, which strengthens require- 
ments for $20,000 bond or deposit of 
securities required of fire, life, acci- 
dent, health, and miscellaneous casu- 
alty companies to guarantee prompt 
payment of claims. 


Quite as important, however, 
(CONTINUED ON PAGE 36) 


are 


UJF Law Amended, 
Claim Handling Set 
Up. Board Is Named 


New Jersey’s unsatisfied claim and 
judgment fund law has been amended 
to make the director of the division of 
motor vehicles a member of the board 
which administers the fund in place of 
the state treasurer, and to add to the 
board as a member the commissioner 
of insurance. The board becomes es- 
tablished in, but is not a part of, the 
division of motor vehicles. The func- 
tions laid down in the original law for 
the treasurer are thus transferred to 
the MV director. 

Another change in the law provides 
that notice of intention to make a 
claim is to be accompanied by a single 
itemized estimate of an automobile 
repair man or itemized bill, instead 
of itemized estimates of two repair- 
men or certified itemized bill. The 
amendment also authorizes the MV 
director to furnish the board upon re- 
quest for such uses and purposes as 
it may deem appropriate any reports 
or information filed by any persons 
claiming benefits. 

The amended law now provides that 
the MV director administering the se- 
curity responsibility law and the board 
in administering the unsatisfied claim 
and judgment fund law shall cooperate 
to avoid duplication and to achieve ef- 
ficiency and economy. 

There is, of course, wide interest in 
the unsatisfied judgment fund law in 


New Jersey and its operation. Nothing 
(CONTINUED ON PAGE 35) 


Highlights of 
the Week’s News 


Extended coverage losses in Maryland show 
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Package policies and their future significance 
are discussed by James C. O’Connor ....Page 3 
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America Fore names Brode Chicago brokerage 
manager .... 





Page 7 
London Lloyds praised for preventing loss 
when syndicate Collapses... Page 34 
Zone 5 of NAIC meets at Santa Fe .... 
New York department postpones hearings on 
Allstate and North America dwelling fil- 
ings Page 19 
Commissioner Knowlton probes serious aspects 
of FTC activity Page 36 
Details perfected for New Jersey unsatisfied 











PAM MIOME BUTI o.ncererccceccersccssscocccrsecsrnssenseneed Page 2 
National Fire Waste Council awards ae 
TICE vsccavssescsenssestssnscsescrssenssesonnonsronessniaenl Page * 


Three-way A&H trade practices parley sug- 
gested by Director Pansing of Nebraska Page 1 
WUA has annual meeting at White Sulphur 
Springs Page 1 
John C. Evans retiring at Great America; W 
E. Newcomb succeeds 
Unusual products loss costs insurers more 
Rae RD TINS ea issnesicesssectcsccsvecciccsesesesess Page 1 








1955 


d, 
et 
ed 


n and 
ended 
ion of 
board 
ace of 
to the 
sioner 
2S eS- 
f, the 
func- 
w for 
‘ed to 


vides 
uke a 
single 
nobile 
istead 
epair- 
. The 
> MV 
yn re- 
eS as 
eports 
2rsons 


s that 
1e se- 
board 
claim 
perate 
ve ef- 





i show 
Page 16 
yinding, 
age 21 
ns that 
ob over 
Page 13 





answer 
1 Cody 
Page 4 
1 local 
Page 9 
re 1955 
Page 5 
ificance 
.Page 3 
r stock 
Page 6 
| news- 
Page 10 
ommis- 
age i 
» policy 
Page 27 
alue of 
Page 27 
» meets 
Page 7 
okerage 
Page 7 
1g loss 
Page 34 
Page 34 
ings on 
ng fil- 
Page 19 
aspects 
age 36 
satisfied 
Page 2 
ds an- 
Page 2 
-y sug- 
Page 1 
Sulphur 
Page 1 
‘ica; W 
Page | 
s more 
Page 1 


HteNATIONAL UNDERWRITER 





April 7. 1955 


3 





= 





Package Policies and their Significance to 
Agents in the Future Discussed by 0’Connor 


What package policies may mean to 
the business in general and to insurance 
producers in par- 
ticular was dis- 
cussed by James C. 
o’Connor, execu- 
tive editor of the 
Fire, Casualty and 
Surety Bulletins 
of the National 
Underwriter Co., 
at Pittsburgh I- 
Day. He said he 
thought the most 
fortunate devel- 
opment in the res- 
idential property 
insurance field in the past year or so 
was that, for practical purposes, pack- 
age policies and the broadening of 
dwelling contents coverages occurred 
almost simultaneously. 

It would have been a lot better from 
the viewpoint of calmly analyzing the 
developments, he said, if residence 
package policies had made their bow 
afew years ago when fire and extended 
coverage were the accepted standard 
forms of protection on dwellings; or if 
their birth had been postponed a few 
years, until such time as the broadened 
forms of dwelling protection had crys- 
tallized and become generally under- 
stood. 

Fundamentally, package policies and 
broadened dwellinz forms are two dif- 
ferent things, and they have no neces- 
sary connection. A package policy is 
one which provides a combination of 
coverages—usually crossing what up 
to a few years ago was the traditional 
Mason and Dixon line between fire 
and casualty coverages—normally at a 
lower premium than would be charged 
were these coverages, with the same 
amounts of limits, written separately. 
Usually, though not necessarily, they 
involve coverage of two or more classes 
of property—such as dwelling and con- 
tents—which customarily are insured 
as separate items. 


The important distinction is that 
package policies are combinations of 
existing standard coverages—perhaps 
with a few variations in terms, but 
not tremendously important ones— 
while broadened dwelling forms in- 
volve coverage against more perils 
than were previously insured, but 
which may be used to cover the same 
properties as the older and more limit- 
ed forms. A packaze policy may in- 
clude the coverage of a new broadened 
form, or it may have as its basic prop- 
erty protection the terms of an older 
and more limited form—but, in either 
case, what makes it a package policy 
is the fact that it combines this pro- 
tection with other coverages. 

Combination residence policies, un- 
der many names and many combina- 
tions of coverages, have been on the 
market for many years, he said. Orig- 
inally, some of these involved affiliat- 
ed fire and casualty insurers dividing 
the protection, but very few included 
fire insurance on the dwelling and its 
contents. Insurance historians of the 
<uture will probably regard the inclu- 
sion of this last coverage as the signi- 
ficant step in creating the package pol- 
icy of today. 








James C. O’Connor 


When speaking of residence package 
Policies today, he said he meant con- 
tracts which combine, as a minimum, 
property insurance on the dwelling, 
contents, some form of theft insurance 


YUM 


(often including other perils) on per- 
sonal property on and off the dwell- 
ing premises and personal liability in- 
surance. 

While there are so many independent 
filings that the number of package 
policies on the market is very large, 
he said, in general they fall into two 
major groups: 

1. The homeowners’ contracts, filed 


by Multiple Peril Insurance Rating 
Org., Transportation Insurance Rating 
Bureau, and a number of independent 
insurers, It provides the essential 
coverages above, but its important and 
distinguishing feature is that it has 
very little flexibility. A modern adver- 
tising man might call it “pre-pack- 
aged.” The combinations are mandatory 
and, except for liability insurance lim- 
its, the amounts of coverage are arbi- 
trary proportions of the amount of in- 
surance on the dwelling. As everyone 
here knows, the important features 
are that the amount of insurance, in- 


cluding theft, on the contents is 40% 
of that on the dwelling and 10% of the 
amount of insurance on the dwelling, 
with a minimum of $1,000, applying to 
contents away from the premises, in- 
cluding theft. The premium is easily 
computed—actuaries call it “indivisi- 
ble.” 

Subject to these and other inflexible 
standards, there are presently three 
versions of the homeowners’ policy: 
(1) Homeowners’ policy A, which 
builds its property insurance protec- 
tion around the coverage of the stand- 

(CONTINUED ON PAGE 30) 





AG-EMPIRE 


Watertown, N. Y. 


Dear Folks, 


Spent this morning 


down his well. 


is missing. Can't 





in the well." 


"You're kidding—" 


Bill listened. 


"Nope, frogs never 
to me. 


too tired to climb. 
barn—" 


"I started running. 
seconds. 


Ethel must have it. 
all!" 





“t he laughed. "Best 


business again." 





field memo 


Bill Smith's clients, Tom Arnheim. 
character—greatest kidder on earth. 
instance, when we arrived, we found him peering 


"Tom, your car insurance needs 
renewing," said Bill. 


"Can't talk business," said Tom. 


have sleep-walked out here last night and fell 


"Ain't neither—hear that splashing?" 


"But maybe it's just a frog." 


Bill suddenly exploded. 
Shouldn't you throw her a rope or something?" 


"After swimming all night like that, she'd be 
a client if I could help it!) 


"Well, dogged if that ain't good news. 
gotten used to Ethel, all these years." 


te Sap 


on the farm of one of agent 
What a 
For 


locate her anywhere. Must 


said Bill. 


splash that loud." 


"But if it's Ethel, 


Anyhow rope's in the 


(Bill wasn't going to lose 


She's not in the well at 


Kinda 
Then 
and me can do 


of all, Bill 


"My wife Ethel 


He turned 
"No use renewing now, Ethel did all the 
driving in this family." 


I was back in ten 
"Tom, your car's gone from the barn. 








































The laugh was on us, but we didn’t mind. It was like a tonic to 


Bill. Me? Well, lost people . . 


. fun-loving clients . 


. . helping 


lighten the work load for agents — they’re all in the day’s work 


for an Ag-Empire Man. 


Like to learn more about how Ag-Empire helps agents hang on to clients? We’re easy to write to. 
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Urges Comprehensive Major Medical as ” 
Answer to Hospital-Medical Problems T 



















As an answer to the problems of 
over-numerous small claims, abuse of 
services and facilities, and duplica- 
tion of benefits, the comprehensive 


claims and unaware of the likelihood 
of medical catastrophe, is initially un- 
appreciative; hospital admission plans 
will not operate with their present 





a major medical plan was recommended facility; and the medical profession to! 
ae by Donald D. Cody, group actuary of must exercise self-discipline in the m 
: New York Life, at a conference spon- face of large amounts of insurance th 
j sored by the general management sec- money available. th 
tion of the American Gas Assn. at With respect to doctors’ self-re- m 
Cincinnati. straint, most policies are written to al 
Mr. Cody said there are perhaps a provide for reasonable charges for on 
{ dozen imaginative employers who necessary services and medical society Br 
have already had the wisdom to un- grievance committees have exhibited a we 
dertake this new design. cooperative attitude, said Mr. Cody. se 
i This plan is a comprehensive major The medical profession, from the Ui 
ee 2 fe es medical program with no underlying American Medical Assn. to county Ci 
traditional coverage. It excludes the medical societies, is fully aware that th 
small and frequent claims, it incor- such health insurance programs must of 

porates coinsurance so that the em- be encouraged and that doctors must 
ploye is interested in every dollar of charge normal fees to people so in- 7 

adequate claim, and it covers all types of hos- sured, if health insurance and medi- 
pital, surgical, medical, nursing, am- cine are to remain in the field of h 
bulance, medicine, and appliance private enterprise. Mr. Cody said he : 
° charges regardless of whether hos- personally had no doubt of the full se 
protection The 17th Century Highlander pitalization occurs. It provides a max- cooperation of the medical profession bes 
with pistols and dirk on his belt, imum of $5,000 or $10,000 toward and added that the experience of New so 
a round target on his back, catastrophic claims and duplication is York Life on major medical coverage lo 
in one hand a sword and a excluded. has been very satisfactory. la 
musket in the other, was perhaps A typical design covers 80% of all , 
the best armed soldier of his day. medical care charges in excess of the Travelers Opposes Shift of £1 
Changing conditions, however, sum of $50 plus the basis benefits - 
outmoded his weapons and pivot _for "4 a this peat Channel 3 from Hartford ot 

today they would offer little aaa wt cee a a cpr geen nc ing —- 
provechon. Insurance, too, ices rendered under any group or os tga ot 2 ae 7 ed by hi 
becomes obsolete if it is not ri ravelers Broadcasting Service to} a: 

a group remittance program provided by deny a request by channel 16 of Rhode 
adjusted to current conditions. any employer. Maximum payment is Island, Inc., for a shift of very high “ 
___ The Highland broadsword, some- Caledonian takes pride in the $5,000 or $10,000 for each illness or frequency channel 3 from Hartford to  % 
eee sang pc og century and a half of up-to-the- related illnesses. Maternity benefits ~ R. as — . 7 
single or double edged cutting blade redial proreenen we agents ro wn il penguins — BR ge hl poco rg ina diana : 
and a distinctive basket hilt. have given policyholders. cal charges up to a maximum of $200 16 concern would juggle ultra high be 

except for complicated pregnancies frequencies in from three to six cities 
where the normal benefits apply. in order to give Hartford an additional ye 
Children are covered from birth. UHF assignment in place of channel “© 
Recanee ° ° ° 3. Travelers, vying with the Hartford of 

. The idea, said Mr. Cody, permits Telecasting Co. for channel 3, contend- 
of considerable variation, but is equal- ©4 that the Rhode Island petition op- al 
wm: ly effective from both funding and poses channel allocation acto gy Ean A 
eo | ok meemeaield oa tui ie oa, would result in an inequitable distri- R 

tee - E | social standp , ong as the e€S- bution of available TV frequencies. 

b a Ye S ' sential characteristics are retained. St 
Be C- es One desirable variation, for instance, al 
[ the Caledonian Insurance Company is the grading of the deductible from / \ ck 
: . $50 for the lower-paid people to per- n 
} Founded 1805 haps $200 for the highest paid, since ay 
; Oldest Scottish Insurance Company costs of major medical coverage in- YOUR CLIENT cl 
bs “Executive Offices » Hartford, Conn. crease very rapidly with income level. “ 
oo hg Another variation is to require no out- a 
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AUTOMOBILE 
FIRE AND EXTENDED COVERAGE 
ALL FORMS Casuarty 


SUR ELITY AND 


of-pocket deductible for hospital 
charges. However, Mr. Cody feels this 
latter is not consistent with the basic 
principles of the coverage. 

The cost of such a program depends 
upon the distribution of ages and sal- 


has confidence in 


YOUR counsel! 





aries, on percentage of females, on e You'll safecuard his A 
the particular location and on other ™ - 
less important factors. In an area interests — and yours q 
where semi-private hospital rooms 4 
average $13 a day and for a large — when you point out the P 
group where employes of all ages and : 
salaries are covered, the monthly cost need for a factual = 
for non-occupational coverage on the 0 
plan described would be $4.45 for appraisal as a sound 
single employes, $11.73 for an employe le 
with one dependent, and $15.66 for basis for determining 5 
an employe with two or more depend- 01 
; ents. his insurance protection. r 
If the deductible on the comprehen- JHE fi 
isive plan is $25 instead of $50, the cost, ID) TOA | d 
increases by about 40%, while if the [ | OYD-T : OMAS Ir 
deductible is $100 the cost decreases by wlut/ i 1 L TAN J , 
about 25%. The cost of such a plan, CO. 
AT 0 N -Wi D E as Mr. Cody showed by comparative mg 
figures, is not very different from the 4411 Ravenswood Avenue, Chicago 40, Ill. . 
cost of a liberal traditional type of : A . 
CLAIM SERVICE plan in the same area with banger ong First for sag ge: & : 
quate premium rate. since 191¢ ea = C 
LTY COMP ANY Problems with acceptance of this OFFICES — COAST TO COAST O 
new coverage are that the employe, Vi 
trained to the reimbursement of small ni 
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1 ® I the individual insurance man has to prospect skepticism. brokers. Insurance company execu- 
Stay in Touc make his own decisions on this score, The “Definitions of Coverages” sec- tives, managers and field men order 
but having an organized list as a start- tion of the Guide is a multipurpose early every year and appear to be most 
Th ‘ 19 55 er cuts this chore to minimum propor- group of simple, mostly non-technical interested in the market information. 
; eme 0 tions. descriptions of insurance coverages. State insurance department officials 
-lihood e Four of the book’s sections supply The section is an excellent memory- use the book in many different ways— 
ly un- : C &S Guide up-to-date market information, in- refresher, even for the best informed one interesting procedure being the 
| plans ome . ; ; : cluding markets for coverages which of insurance men, makes dictating a setting up of “who filed what” files on 
present If there was ever a time in the his- are unusual. Illustrative losses—all of letter or talking to a client easier, and a basis similar to the “Who Writes 
fession tory of the business when insurance them based upon actual happenings —for survey work—gives information What” section of the Guide. Insurance 
in the men needed to stay in touch with quring 1954—cover many different which can be used as is in the all-im- educators and students have shown 
urance things, this is it. Obviously, this types of insured, peril and types of portant “recommendations” section. marked interest and many bureau offi- 
: thought has been uppermost in the contract. “It can happen” examples Clearly, the guide is as essential for cials look forward to publication every 
elf-re- minds of the editors of The Fire, Casu- should be in every survey to erase insurance buyers as for agents and year. 
ten Ps alty & Surety Bulletins in putting to- 
es for gether the 1955 edition of Agent’s & 
society | Buyer's Guide—off the presses thi 
rei uyer’s Guide—o e presses this 
dDited a i in l 
week. The book, eighth in an annua 
Cody a ° . ° 1 
wi series, is published by The Nationa 
n the Inderwri r 42 Ss 
Underwriter Company, 420 E. 4th St., 
county rear * ae = ee 
: Cincinnati 2. It is also available 
‘e that : ’ ranch 
: through any of the publisher’s branc Jan . / He /, | / 
; offices. The single copy price is $5, with Hinanca CHECVUHEH 
; ae special prices applying to quantity DECEMBER 31.1954 
so in- . 
; orders. 
medi- a a , ss 
eld of The popularity of survey and across- AMERICAN AUTOMOBILE INSURANCE COMPANY 
aid he the-board insurance selling has moved 
‘ ad in recent years—to a point aie ASSETS LIABILITIES 
bien aon almost any ienwata inn dete ae . Banks rig ae senenees Poe _ Reserve for Unearned Premiums . .$26,377,347.22 
f New some survey work and most do quite a peti: reoeeretes tien i ) 1'520.522.27 Reserve for Losses and Loss 
verage __ lot of it. Necessarily, the day is past for State and Municipal Securities .... 18,815,558.22 Adjustment Expenses .......... 27,817,720.16 
ss laborious, undirected study of risk and Preferred Stocks ...........00.0- 1,975,000.00 " 7 
exposure and coverage, which, for all Common Stocks, except ; Reserve for Tanes ..........5. 2,824,906.35 
of the effort expended, frequently falls Pos omega hanieasents ar ae go 5,049,382.00 Reserve fer Expennes and Other 
| of flat because of a simple lapse of mem- {Valuations on basis prescribed by Liabilities 1.595.394.19 NS 
ory. Slick, quick formulas are at the National Association of Insurance TADIIILICS. oe ee eee eee ee ee ees PID ILELL es 
d other extreme. deo of Gets iki 21.444.517.90 Total Liabilities ............. $58,615,297.79 Se 
nmun- The Agent’s & Buyer's ——— Real Estate .....0ceeecceeeeeeees 256,648.60 Capital Stock ...$ 3,000,000.00 SS 
ked by has a dozen or more important uses Agents’ Balances (less than 90 : ; ; e ~S 
ce to among insurance men in virtually WOE ncerntutshesivasiaes 6,732,413.66 Surplus ......... 29,818,749.69 Ne 
Rhode every phase of the business—handles Accrued Interest and Miscellaneous 7 Surplus as regards Policyholders ... 32.818,749.69 
y high the survey problem realistically. Nine PMO Si cataiteecacuawaeeees 355.317.26 
mre | 8 eee book's 16 major sections play a Total Admitted Assets ........ $91,434.047.48 Potal.. 1... 0s. cesses sees ee ees es dats 
oa org eli een * — Securities carried at $3,878,206.75 in the above statement are deposited for purposes required by law 
hannel vey. Through them, the producer will “ S 99,0 (0,200. lea a te i pur} H a by : 
a high be able to get maximum premium- 
Bence commission-client satisfaction  in- 
amie creases with intelligent expenditures ASSOCIATED INDEMNITY CORPORATION 
artford of time and money. (WHOLLY OWNED BY AMERICAN AUTOMOB NSURANCE COMPANY) 
ntend- Survey-wise, the book revolves ASSETS LIABILITIES co 
li around a section called the “Survey AN Cash in Banks and Offices ......... $ 1,048,866.02 Reserve for Unearned Premiums ..$ 860,295.50 a 
les and Analyzer.” This is not a pat formula. .- ta U. S. Government Securities ....... 6,816.649.35 Reserve for Losses and Loss ~ 
= Rather, it is a fool-proof survey of a -ss.>%.s State and Municipal Securities .... 5,036,747.45 Adjustment Expenses .......... 6,297,778.09 a 
_ survey—outlining all of the exposures > Preferred Stocks ......sseeeceeees 776,000.00 Reserve for Taxes ......ccececcece 714,662.18 - 
and features which ought to be Sa —. Stocks ie tage neg ee 4,778,398.00 Reserve for Policyholders’ Re Sa 
checked, with scores of particularized ee ee ee oe Dividends Declared ........... . 704,902.48 TN 
’ : National Association of Insurance Rinsren San Rises and Gite . \ 
notes. Another section, “Survey Cover- Cotmniindionens) Tabi ae EmpeREeS am ther — 
age Classifier,” undertakes the diffi- » ox Real Estate .......ccccccececeees 281,836.11 yon ap eit oem aaaaed, — aaa 
cult job of categorizing coverages aS *. 2. Agents’ Balances (Less than 90 Total Liabilities eee ..--$ 8,705,351.32 
“essential,” | “recommended” and .* COVE ON osi'se sc cdecienenctes 645,237.64 — Stock .. Ppp opn 
“check special need.” Obviously, Accrued Interest and ities sagalieanaynr ae <. hn 
wore Miscellaneous Assets ........... ___ 137,178.31 Surplus as regards Policyholders .. _11,015,561.56 Sa 
in Illi . M t 1A i Total Admitted Assets ........ $19,720,912.88 NOM inde witdsdadssdcetewisc: $19,720,912.88 be 
Inols NWiutud gents a SKS 
| Set Midyear at Peoria Securities carried at $3,965,592.44 in the above statement are deposited for purposes required by law. . : 
Illinois Assn. of Mutual Insurance . 
his Agents will hold its mid-year meet- AMERICAN AUTOMOBILE FIRE INSURANCE COMPANY 
18 ing at Peoria, Ill., April 21-22. Head- (WHOLLY OWNED BY AMERICAN AUTOMOBILE INSURANCE COMPANY) — 
= quarters are at the Jefferson hotel. The %° y=. ‘lita saa SSN. 
he] . % ee ke ~~ 
, by W. C. Jor- Sahees i ‘ : - : : ee = 
geminata ie Peoria: “= Cash in Banks and Offices ........ $ 989,511.30 Reserve for Unearned Premiums . . .$12,389,670.73 >. 
’ : ’ ’ “ aes LS ¢€ : . Growstizan ( 5 : Sa 
the Paul E. Buehler, vice-president, Bea- ~** a : wr a a a = ane Reserve for Losses and Loss aa 
ual con Mutual Indemnity and John Reed eae per Sinsitnad Senate nl 6,050.321.92 aureenenen ereereneen Axe teK e et 
of Chicago. = . Preferred StOeks ¢oeeeeseceesesc. 2.078.000.00 Reserve for Taxes ........... wea 989,611.40 
nd Also there will be an agency prob- Se Common Stocks ... bette eect eeers 2,531,061.00 Reserve for Expenses and Other ae 
lems forum, a demonstration of a ~%%). (Valuations on basis prescribed by Esa eed di chewacacdeccess 756,836.80 CS 
ing Standard Register and forms, a dem- Sern National Association of Insurance Total Liabilities $15 303 674 - SANS 
= onstration of program techniques for “*~—° Commissioners) Otal LIADUINES ..eeeeeeee eee 910,305,0/4.95 LST 
mercantile risks and a fire prevention ~~ Acents’ Balances (Less than 90 Capital Stock ....$1,200,000.00 SS 
on. ~AN 
demonstration, and a showing of the CSU GMEPiiades eoeecagiaca wares 3,104,391.04 Surplus .......... 9.228 956.34 b BN 
film, “Too Young to Burn.” Program ™“ Accrued Interest and ; - setae AN 
director is Rebert Anderson, Traders 2 ~- Miscellaneous Assets ........... 380,562.93 sn il as regards Policyholders .. eee SANS 
Insurance Corp., Peoria. ~~ Total Admitted Assets ........$25.732.631.27 NMG adcduvsacindacurecesee. $25,732,631.27 SS ss. 
Xs ‘ , 7 7 ~ 5 SS 
Heads N. Y. Fire Patrol Unit RA Securities carried at $609,595.61 in the above statement are deposited for purposes required by law. Sat: 
J. F. O'Loughlin, assistant U. S. <0 AMERICAN-ASSOCIATED INSURANCE COMPANIES « SAINT LOUIS 2, MISSOURI SS SoS 


manager of Royal-Liverpool, has been 
elected chairman of the committee on 
fire patrol of New York Board and 
Harry W. Miller, U. S. manager of ™. 
Commercial Union, vice-chairman. Mr. ~ SN ‘ SION 
O'Loughlin, who has been elected “Sos. 35 SAS 


SS ne ae na 
. o ASA SAS Ss, S SA 
vice-president of the board, was also | ste SS ax 
named a director. SESE 
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LOOKING AHEAD! 


Maybe the competition everyone is talking 





about isn’t bothering you a bit right now and, 
it’s possible, though not probable, that it never 


will. 


Give the best service you possibly can — add 
Lumbermens low cost, and you'll have the best 
safeguard against competition, present and 


future. 


THE 
LUMBERMENS 


MUTUAL 
INSURANCE 


COMPANY 
MANSFIELD, OHIO 


BRANCH OFFICES: 
DALLAS, TEXAS 
LOS ANGELES, CALIFORNIA 
































INSURANCE AGENTS & BROKERS 
Errors & Omissions Insurance 


WE ARE PLEASED TO ANNOUNCE: 


REDUCED RATES 
BROADER COVERAGE 
INCREASED COMMISSION 


WIRE US FOR DETAILS 


Servicing Agents and Brokers Exclusively 


for over 25 years. 


Newhouse & Hawley, Inc. 


135 S. LaSalle Street 70 Pine Street 
Chicago 3, Illinois New York 5, New York 
STate 2-1285 BOwling Green 9-0882 
Teletype: CG-1026 Teletype: NY 1-2823 








Tex. Senate Increases 
for Insurer Capital 


Are Cut in House 

AUSTIN—The Texas house insur- 
ance committee has made substantial 
reductions in the proposed increase in 
capital and surplus requirements for 
fire and casualty insurers. This was as 
anticipated. 

The house version reduces the $500,- 
000 aggregate capital and surplus nec- 
essary for multiple line companies to 
$300,000 and broadens the investment 
rules so that up to 50% of capitai stock 
can be placed in municipal bonds or 
insured first mortgages. The house also 
favors a plan to give existing com- 
panies ten years to comply with the 
new requirement instead of the senate- 
proposed five years. 

The senate has passed the bill raising 
the financial requirements of life, A&H 
companies to a capital and surplus of 
$375,000, and it is thought that this 
figure also will be reduced by the 
house. 

The house has approved a new bill 
to set up an assigned risk pool for au- 
tomobile insurance modeled after the 
workmen’s compensation’s pool, with 
the automobile plan designed to re- 
place the voluntary arrangement used 
by the insurers. Under the plan, any 
person eligible for a driver’s license 
could get insurance. 

Legislation designed to broaden the 
powers of the board of commissioners 
seems to be favored by both houses. 
Among the bills on this score is one 
to provide for actions by the board 
rather than independent action of the 
three commissioners. Another pro- 
vision calls for more frequent exami- 
nations of new companies, and anoth- 
er gives the board authority to pass 
on the management personnel of old 
as weil as new companies. 

In view of the possibility for more 
authority, the house has made an 
appropriation of $1,788,794 to the in- 
surance department as compared with 
the current appropriation of $1,492,- 
368. The board had asked for $1,915,- 
000, which the governor had changed 
to $1,794,000. 

The legislation as advocated by the 
attorney-general has been introduced. 
These bills provide penitentiary terms 
from two to 10 years for such 
offenses as making false valuations of 
real estate and false statement in con- 
nection with annual reports, or for 
the conversion of company money or 
property to personal use by an officer 
or employe of an insurer. 





Jury Increases Award 
$70,000 in New Trial 


A New York marine surveyor who 
was awarded $230,000 by a New York 
supreme court jury last year for the 
loss of his right leg only to have it 
reversed by the appellate division on 
technical grounds, won a_ $300,000 
award in a new trial. The surveyor, 
Frank F. Koehler of Brightwaters, N. 
Y., lost his leg while inspecting a 
bulkhead for Grace Lines, which was 
defendant in the case along with Hu- 
ron Stevedoring Co. During the case 
the jury interrupted its deliberation 
to ask Justice Lupiano if it could 
award more than the $300,000 for 
which Mr. Koehler sued. The court 
said it could not. 





The Jaffe forum May 12 in New 
York City will feature the block poli- 
cies. It is sponsored by the Alfred I. 
Jaffe agency. 





Audubon of Baton Rouge is now 
writing residence and outside theft, 
and a comprehensive glass policy. 


FIA Appoints Fay 
Eastern Manager; 
Other Changes Made 


Factory Insurance Assn. has made 
a number of personnel changes, in- 
cluding appointing W. P. Fay manager 
of the eastern regional office succeed- 
ing J. H. Germain, with the association 
since 1929, who has gone with Johnson 
& Higgins. He had been manager since 
1948. Mr. Fay, with the association 
since 1914, was made an assistant 
manager in 1948. 

C. S. Linde, field manager at New 
York since 1950, has been transferred 
to San Francisco as executive assistant. 
He will be succeeded by W. C. Potter, 
who has been New York assistant field 
manager. 

H. G. Butterworth, who has been an 
executive assistant, now becomes as- 
sistant manager in charge of nation- 
wide business; W. C. Saltmarsh, ex- 
ecutive assistant at Hartford, becomes 
assistant manager in charge of new 
business, and J. H. Keenan, who has 
been serving as executive assistant for 
New York and New Jersey, assumes 
the post of assistant manager in charge 
of underwriting. 

R. M. Taft has been transferred from 
Atlanta, where he was field manager, 
to Hartford as executive assistant. R. 
M. Cromack was shifted from special 
agent to take charge at Atlanta. 

F. J. McClain, who has been chief 
engineer of the Pacific regional office 
at San Francisco,. was made assistant 
manager there. 


Travelers Publishes 


New Safety Booklet 


Travelers has published a new high- 
way safety booklet, “Misguided Mis- 
sles’, which is available at no cost 
from any Travelers agent or from the 
home office. The 29 page _ booklet 
highlights bad driving techniques in 
clever cartoons and points out the 
accident experience for 1954 in com- 
parison with 1953. 

The statistics show that 3,000 few- 
er persons were killed in highway 
accidents and that injuries went down 
180,000. They also indicate that ex- 
cessive speed, failure to grant right 
of way and driving on the wrong 
side of the road constitute 75% of 
the driving errors which resulted in 
death and injury. 





Dallas Casualty Men Elect 


James A. Johnson has been elected 
president of Dallas Casualty Under- 
writers Assn. Other new officers are 
Leon E. Embry, secretary-treasurer, 
and Robert L. Edlich and D. A. Reid, 
vice-presidents. 





At the present time there is an ex- 
cellent selection of all types of under- 
writers positions throughout the coun- 
try from a top Home Office Fire 
Underwriting Manager in the east at 
$15,000 to a casualty underwriter's 
trainee position on the west coast at 
$300 per month. 


Pick your location—We have posi- 
tions there. 


Send your qualifications confidential- 
ly to: 


FERGASON PERSONNEL 


330 S. Wells St. Chicago 6, Ill. 
HArrison 7-9040 

















1955 





April 7, 1955 


HeNATIONAL UNDERWRITER 





—$ 


7 








Insurance & Surety 
Conference Meets 
at Palm Springs 


Pacific Insurance & Surety Confer- 
ence was in session the first part of this 
week at Palm Springs, Cal., with Ralph 
L. Inglis, Founders of Los Angeles, 
presiding as president. 

On Monday morning there was a 
panel discussion of casualty insurance 
public relations with Albert H. Wood, 
manager and director of public rela- 
tions for Western Insurance Informa- 
tion Service, as moderater. Those par- 
ticipating included Kar] F. Vasen, ex- 
ecutive vice-president of Houston Fire 
& Casualty; Ralph C. Lewis, executive 
vice-president of Rainier National, and 
James T. Blalock, vice-president of 
Pacific Indemnity. The luncheon 
speaker was Shelby Cullom Davis, the 
insurance stock analyst of New York. 
In the afternoon there was a panel dis- 
cussion on casualty underwriting prob- 
lems, moderated by C. R. Herda, vice- 
president of Pacific Indemnity with 
H. H. Methmann, assistant vice-presi- 
dent of Fireman’s Fund group, W. Rus- 
sell Langtry, vice-president of United 
Pacific, and Carl J. Nellany, automo- 
bile manager of Swett & Crawford, 
participating. 

Tuesday there was a session on sur- 
ety coverage and reinsurance in which 
the participants were A. C. Taylor, 
vice-president of American Automo- 
bile; T. A. Long, executive vice-presi- 
dent of National Fire of Hartford 
group; Earle A. Davis, vice-president 
of Pacific Indemnity, and Frank A. 
Proper, president of Employers Rein- 
surance. A. Douglas Mennie, Industrial 
Indemnity, was moderater. There was 
a panel discussion by the tax commit- 
tee on how the 1954 internal revenue 
code affects fire and casualty compa- 
nies, and the speaker at the luncheon 
was Commissioner McConnell of Cal- 
ifornia. In the afternoon Joseph Mor- 
rison, vice-president of Industrial In- 
demnity, moderated a panel discus- 
sion on “Atoms and Insurance.” 

New officers were elected Wednes- 
day morning, and following the busi- 
ness meeting there was a discussion 
on workmen’s compensation problems 
by John C. Setherland, president of 
Allied Compensation, and James R. 
Deering, president of Guarantee of Los 
Angeles with Raymond A. McGuire, 
executive vice-president of Pacific 
Employers, as moderater. 





Kemper Farm Insurer 
Agents Get Lite Facility 


A large percentage of the agents of 
American Farmers Mutual of Illinois, 
a member of the Kemper group, also 
“1 represent Fidelity Life of Fulton, 
ll. 

Two officers of Lumbermens Mutual 
Casualty, N. C. Flanagin, vice-presi- 
dent, and Chase M. Smith, general 
counsel, have been elected to the board 
of Fidelity Life, a mutual legal reserve 
life company which had operated as a 
fraternal benefit association until 1953. 
At the first of the year it had about $70 
million of insurance in force. 

Competition from other insurance 
groups specializing in the farm market 
led to the arrangement between Amer- 
ican Farmers and Fidelity Life, accord- 
ing to Mr. Flanagin, who said today’s 
typical farm agent needs a life connec- 
tion. All of the giants in the farm field, 
Such as the State Farm companies of 
Bloomington, IIl., the various groups of 


farm bureau companies, and Farmers 
Exchange of Los Angeles, offer their 
agents full property and life insurance 
facilities. Farmers of Los Angeles only 
a couple of years ago bought a life 
company, then New World Life of 
Seattle, so that its agents could offer 
an across the line service. 

Mr. Flanagin said the arrangement 
with Fidelity presently affects only 
American Farmers’ agents. He said, 
however, eventually there may be some 
development along this line for agents 
of other Kemper companies. 


Your best buy in 
Protection 


is insurance sold in your 
community by a local agent 
who is qualified by 


training and experience. 


He is advisor without 
prejudice in a field requiring 


specialized knowledge. 


Rely on your 
Local Agent 


for advice on insurance for your home, 
insurance for your car, and insurance 
for your business. Ten thousand local 
U.S.F.& G. agents provide this 

service throughout the United States 


and Canada. 


Consult your insurance agent 
as you would your doctor or lawyer 
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Brode Named to 
Chicago Post by 


America Fore 


Walter H. Brode, who has been state 
agent in southeastern Wisconsin for 
Continental and American Eagle of the 
America Fore group, has been appoint- 
ed brokerage department manager in 
the Chicago and Cook county depart- 
ment to succeed A. R. Miller, who has 
been named Cook county manager. 


desi9 


CASUALTY-FIRE-MARINE INSURANCE 
FIDELITY-SURETY BONDS 





United States Fidelity & Guaranty Company 


Baltimore 3, Maryland 


Fidelity Insurance Company of Canada* 


Toronto, Ontario 


Mr. Brode has been with America 
Fore since 1929 when he started as a 
scholarship student while at North- 
western University. He was assigned 
to the field as inland marine special 
agent in 1935, and in 1936 was trans- 
ferred to Minnesota as special agent 
in all departments. He moved to the 
Iowa field in 1944 and to Wisconsin in 
1952. He is a past president of Wiscon- 
sin Fire Underwriters Assn. 

Mr. Brode will be succeeded in the 
southeastern Wisconsin field by Charles 
H. McMillion, who has been represent- 
ing Niagara in the entire state. 
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Problem of Care, Custody and Control 


Increased by Recent Court Decisions 


Judicial 


interpretations on 


“care, 


varied widely, Frederick A. McElroy, 
custody, and control” have recently assistant supervising attorney of Fidel- 
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COLUMBUS, OHIO 


Your clients want full cover- 
age. Their needs for life, acci- 
dent and health, and hos- 
pitalization insurance are 
just as great as for fire and 
casualty lines. You can cover 


them—ask us how. 
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A COMPLETE LINE OF LIFE, HEALTH, ACCIDENT AND HOSPITAL COVERAGE 
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LUTHER BURBANK (1849-1926) 
was a famous American plant 
breeder 2nd horticulturist, who 
devoted his life to creating new 
trees, fruits, flowers and vege- 
tables. 
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HE MOVED TO CALIFORNIA in 
1875, settled in a valley. At first 
he had a hard time, but finally 
saved enough money to start a 
nursery. From 1893 until death 
he devoted all his time to plant 
experimentation. 





LEADERS ALL . 31: LUTHER BURBANK 















BORN IN LANCASTER, MASS. he 
was interested in nature as a 
boy. Later he found his true vo- 
cation, when he became a mar- 
ket gardener and raised seeds. 





MANY OF THE COMMON FOODS 
we eat today are the results of 
his remarkable experiments. 
Among the plants he developed 
were the Burbank potato, the 
Shasta daisy, the spineless cac- 
tus and the white blackberry. 


AGENTS ARE LEADERS .. . who represent Hawkeye- 
Security and Industrial. In addition to offering the 
finest protection, they are backed by companies that 
help them build volume. They know they can depend 
on Hawkeye-Security and Industrial for prompt set- 
tlement... every sales aid... and skilled field repre- 
sentatives to work with them. 


HAWKEYE = SECURITY 
INSURANCE CO. 


e INDUSTRIAL INSURANCE CO. — 


Des Moines, lowa 





ity & Casualty, said in his talk at 
Pittsburgh I-Day. 

Many agents have been sure that if 
the claim concerned property over 
which insured, at the time of the acci- 
dent, possessed the right of control, 
the damage was not covered even 
though insured may not have been 
exercising that right of control at the 
time of the accident. 

In the case of Great American vs 
Saltzman it was decided by the U.S. 
court of appeals that a _ tresspasser 
does not have control of a property. 
The case arose when insured entered, 
without authority, knowledge, or con- 
sent of the owner or operator, the 
cockpit of an unoccupied and unguard- 
ed airplane to inspect its mechanism 
and gadgets. He did not intend to start 
the plane in motion, but did by acci- 
dent and was unable to set the brakes 
or turn off the engines. The aircraft 
crashed into a hangar, causing sub- 
stantial damage. 

Judgment was recovered against him. 
Great American, his personal liability 
insurer, declined to defend contending 
that his liability resulted from the use 
of an aircraft, which was not an in- 
sured liability, and the damaged prop- 
erty was used by, rented, to or in the 
care, custody, or control of insured. 

7 e e 

The court held that insured was a 
trespasser and the words “care, cus- 
tody, or control” as they are used in 
the exclusionary provision of the 
policy, connote a lawful, normal and 
customary situation. They do not con- 
template that a trespasser inspecting 
the aircraft has either the care, custody 
or control of it. The circuit court held 
the term “use” means the ordinary use 
or employment of the property and 
insured was not using the plane in the 
customary manner anticipated in the 
policy. 

In the case of McLouth Steel Corp. 
vs Mesta Machine Co. and Foster, the 
latter also third-party plaintiffs vs 
Hartford Accident, district court for 
eastern Pennsylvania and U.S. court of 
appeals held that “control” did not 
mean temporary control, but contem- 
plated a proprietary type of control. 
The insurer was held liable. 

While employers of Foster, a sub- 
contractor engaged to install a roll- 
grinder on the premises of McLouth 
Steel, were leveling the base for the 
grinder, two steel cables holding it 
broke, causing it to drop, resulting in 
substantial damage to it. The court 
found the accident was caused by 
Foster’s negligence in using worn and 
weakened cables. Foster contended his 
policy with Hartford Accident indemni- 
fied him against the loss, but Hartford 
said there was no coverage because of 
the care, custody, and control exclu- 
sion. 

In a dissenting opinion in the case, 
the judge noted that Foster had pos- 
session of the grinder at the time of the 
accident, but, because he did not own 
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Offering Special Underwriting Facilities 


Countrywide to Agents and Brokers 
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it, the lower court had said he did not 
control it. That ruling is contrary to 
the ordinary definition of contro] 
quoted by the Foster and contrary to 
settled decisional law, he said. 

Akin to the problem, Mr. McElroy 
said, is the one of determining what 
constitutes “caused by accident” as 
used within a policy contract. Agents 
attempt to determine whether or not 
the incident or event constitutes an 
accident as to named insured only, he 
said. The courts would never make a 
serious attempt to hold that any in- 
terpretation of “caused by accident” 
is to be construed from the viewpoint 
of the person injured or damaged, he 
said. 

The decision of St. Paul-Mercury 
Indemnity vs Calvin T. Rutland, d/b/a/ 
Rutland Contracting Co., reported in 
the Mar. 3 issue of THE NATIONAL Un- 
DERWRITER, is of great importance to 
insurance if it is allowed to stand, Mr. 
McElroy said. 

The court found that this accident, 
in which an automobile truck collided 
with a freight train, causing damage 
to 16 railroad cars and their contents 
and the roadbed, was a general acci- 
dent but the injury to each individual 
was a separate accident. It held that 
the words “each accident” as used in 
the policy, must be construed from the 
point of view of the person whose 
property was injured. 

Mr. McElroy said he hopes the case 
will be reviewed by the U.S. Supreme 
Court. The decision establishes a de- 
finite tendency on the part of the 
courts continually to broaden the inter- 
pretation of policy provisions, in some 
instances, to an extent that they em- 
brace coverage far beyond the wildest 
intentions of the underwriters. Con- 
tinuation of this trend can only serve 
to force insurers to rewrite the policies 
and add more provisions written in 
more legalistic terminology, he said. 





Oregon House OK’s Bill 
Requiring Mutuals to List Surplus 
The Oregon house has passed a bill 
requiring mutual companies with less 
than $100,000 surplus to print on poli- 
cies an explanation of the policyhold- 
ers’ liability. 
Acquire Three N. J]. Agencies 
James D. Mackey, vice-president of 
Bergen County (N. J.) Assn. of In- 


surance Agents and Dumont local 
agent has expanded his agency by 
purchasing the J. C. Threnheuser 


agency at Teaneck, the Thomas J. 
Edwards agency at Norwood, and con- 
trolling stock interest in the Harry 
Womersley agency at Rochelle Park. 
He will continue to operate the Worm- 
ersly office at its present address but 
will service the Threnheuser and Ed- 
wards accounts out of his ] umont 
office. 





New Insurer Bill Moves in Conn. 

The insurance committee of Con- 
necticut legislature heard testimony 
on a bill which would authorize Cap- 
ital Ins. Co., a new insurer which was 
also proposed in the last legislature. 
Julius Schatz, West Hartford attorney, 
appeared for the bill. The insurer 
would be multiple line and have a 
capital of $1 million. 





112 Eligible for IIA 

Results of the January examinations 
of Insurance Institute of America 
indicate that 112 persons are eligible 
to become alumni members. Most 
persons who completed the require- 
ments for the final certificate in Jan- 
uary had passed one or more of the 
examinations in previous periods. The 
next examination series will be May 
23-25. 


Apr 


serve 
licies 
n in 
id. 


nt of 
f In- 
local 
y by 
euser 
as J. 
—con- 
Jarry 
Park. 
Torm- 
s but 
1 Ed- 
mont 


in. 
Con- 
mony 
Cap- 
1 was 
ature. 
yrney, 
isurer 
ive a 


ations 
nerica 
igible 
Most 
yuire- 
_ Jan- 
yf the 
;. The 
_ May 


April 7, 1955 


HeNATIONAL UNDERWRITER 








Royal-Liverpool 
Gets out Booklet on 
Local Agent Service 


Royal-Liverpool group now has 
ready for distribution a handsome, 
four-color, 84% by 11 inch booklet 
which presents the services of the lo- 
cal agent. Designed for use by the 
agent to mail to customers and pros- 
pects, the booklet already has been 
highly commended by the many agents 
with whom its contents and general 
layout have been discussed. Though the 
piece is just now available in quanti- 
ties, before printing, more than 50,000 
had been ordered by producers. Some 
of the agents insisted upon sending in 
checks for the booklet before seeing 
it in its final form. 

Royal-Liverpool, which is_ subsi- 
dizing the booklet and charging the 
local agent only a nominal price, has 
found the interest in it so lively and 
widespread that the group is making it 
available not only to its own 20,000 
agents over the country but to any 
agent or broker who is interested, as a 
contribution to the agency system. The 
Royal-Liverpool name does not appear 
on the booklet. 

The booklet not only tells the story 
of the local agent (brokers in New 
York city and Brooklyn) but is laid out 
and illustrated in such a way as to 
personalize it for the local agent mail- 
ing it. The agent who desires to do so 
may take the last two pages and, by 
furnishing pictures and copy to Royal- 
Liverpool, have those two pages de- 
voted to his agency, scenes from his 
office, etc. The headings for the chap- 
ters are illustrated to emphasize that 
it is the local agent who is telling the 
story. 

Entitled “Your Insurance Program 
Is as Good as Your Agent”, the booklet 
is an extensive effort by Royal-Liver- 
pool to provide an answer to the ques- 
tionings and criticisms of the agency 
system, the discussions of whether the 
the local agent is worth his commis- 
sion, and the widely expressed need of 
the agent to justify what he is paid. 
The text crystallizes the services that 
the agent renders; it sets forth the 
qualities and services which have 
brought him to his preeminent position 
in the distribution of insurance today. 

The suggestion of Royal-Liverpool 
is that the agent send first class one 
of the booklets to every customer on 
his books, and that the mailing be 
followed by phone or personal contact, 
particularly with those customers who 
have only one or two policies with the 
agency. The manner in which it is 








Neb. Mutual Companies 
Assn. Elects Dederman 


Harry Dederman of Farmers Tor- 
nado was elected president of Nebras- 
ka Assn. of Mutual Insurance Com- 
panies at the annual convention at 
Lincoln. Other officers are C. B. Bull 


of German Farmer Mutual Fire of 
Douglas county, vice-president, and 


Charles Zimmerman of Battle Creek 
Mutual, who was reelected secretary. 

Members passed a resolution favor- 
ing a bill under consideration by the 
legislature which would provide for 
organization of a fire protection dis- 
trict in an area having 200 homes and 
an assessed valuation of $1 million. 
Resolutions also were passed opposing 
a bill prescribing when question of 
negligence shall be submitted to the 
Jury in damage suits and another pro- 
viding that rules dealing with liability 
of a motor vehicle operator shall not 
affect rights of persons under 21 who 
accept invitations to ride. 
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written and laid out should secure for 
it a very high degree of readership. 

One agent intends to use the booklet 
in connection with welcome wagon 
service on his own. Another commented 
that he doesn’t know how many cus- 
tomers he is losing, but this certainly 
would help keep customers on his 
books. 

The text itself emphasizes that “you 
(the customer) must get the kind of 
protection you need. That’s exactly 


our job as we see it.” 
“Inadequate Protection—the Hidden 





tha 


Management Study for 


Bomb,” is the title of one subhead. The 
danger of underinsurance is brought 
home through stories. These stories 
bring out the local agent’s availability 
and responsibility, the wisdom of 
keeping the insurance program up-to- 
date, the values of personalized serv- 
ice, ete. 

No two people have the same in- 
surance needs, the booklet states. No 
two people experience the same 
changes in circumstances. The _ local 
agent stays on top of insured’s prob- 
lems. 


Profits 





Changing 


A good deal of attention is devoted 
to the way the agent can be and is 
helpful to insured when there are se- 
rious accidents. 

The agent points out in the booklet 
to his customer that the latter is not 
just a code number in the agency’s 
filing system but a neighbor and friend 
as well as a client. It ends with the 
suggestion that the agent would like to 
discuss with the insured his insurance 
problems and analyse his entire in- 
surance program with the idea of 
making constructive recommendations. 





/osts to 





is theme of 
82-page illustrated 


Insurance Executives... 





Attention! . . 
Here is a simplified study full of ideas for improving insurance 
record systems, and reducing time and space costs. It’s practical 

. case histories provide yardsticks for direct comparison with 


your own systems. It’s impartial . 


visible filing equipment in use. It’s new .. . 
developments in equipment. For example, it shows how the mo- 
torized Super Elevator File has revolutionized the handling of 
mass-records at a new all-time low in costs. 


Reserve your personal copy of this management study that shows 
how insurance companies are saving as much as 50% in record 
keeping time and space costs. Call today or use the convenient 


coupon. There is no obligation. 
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Diebold, Inc. 
974 Mulberry Rd., S. E., Canton 2, Ohio 


974 Mulberry Rd., S. E. 
CANTON 2, OHIO 


Please reserve a copy of your 
management study, “MODERN RECORD 
SYSTEMS FOR FIRE AND CASUALTY COMPANIES” for: 














Individual Title 

Firm 

Street 

City a en 
Rotary, Vertical and Visible Files . . . Storage Files Microfilm and COMPLETE BANK EQUIPMENT, SINCE 1859 





10 


HeNATIONAL UNDERWRITER 


April 7, 1955 | 





National Board Awards 
Go to 24 Radio, TV 


Stations, Newspapers 


Gold Medal awards of National 
Board to newspapers and radio and TV 
stations for outstanding public service 
in fire prevention and fire safety 
during 1954 went to Kalamazoo 
(Mich.) Gazette, Illinois Valley News, 
Cave Junction, Ore., radio station 
KANS, Wichita, Kan., and TV station 
WBZ-TYV, Boston. 

In the daily newspaper class honor 


citation awards went to Twin City 
Sentinel, Winston-Salem, N. C., and 
Commercial Appeal, Memphis, Tenn.; 
first honor awards, Tuscaloosa (Ala.) 
News, Anderson (Ind.) Herald-Bulle- 
tin, Antioch (Cal.) Ledger, and Utica 
(N. Y.) Daily Press. 

In the weekly field, Montclair (N. 
J.) Times,. first honor award, Ord 
(Neb.) Quiz, second, and Franklin 
(La.) Banmer-Tribune, Blackduck 
(Minn.) American, Carteret County 
News-Times, Morehead City, N. C., 
Shakopee (Minn.) Valley News, West- 
ern Hills Press, Cincinnati, and Garden 
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There are easier 
ways to make 
commission figures 


look bigger! 


For instance, as a General Insurance Man, you can expand 
your service to meet every personal insurance need of your 
clients, present and future, through Pacific Mutual’s 


First-line BROKERS PLAN 
of specialized home office and agency service on Life, Ac- 
cident & Sickness, Retirement Plans, and Group Insurance. 


Your collect phone call or wire to our Home Office will 
bring full details by air mail — 
Los Angeles: MAdison 5-1211 
Ask for ‘First-Line Broker’s Service”’ 





Pacific Mutucl 


Life Insurance Company 
PACIFIC MUTUAL BUILDING —LOS ANGELES 14, CALIF. 

















THe Piret-Une BROKERS PLAN 


City (Mich.) Guardian. 

Radio stations receiving honor cita- 
tions are WOWO, Fort Wayne, Ind., 
first honor award, WHO, Des Moines, 
second, and WHLM, Bloomsburg, Pa., 
and WMUB (FM), Oxford, O. 

TV stations, MAR-TV, Baltimore, 
first, KTTS-TV, Springfield, Mo., 
WFMY-TV, Greensboro, N. C., and 
WHAM-TYV, Rochester, N. Y. 

Judges were Al Beissert, photo edi- 
tor of Newark (N, J.) Evening News, 
Charles Kiley, night city editor of 
New York Herald-Tribune, Lowell 
Limpus of New York Daily News, and 
Michael Rutman, promotion manager 
of Newsday, daily class; Byron V. 
Cook, editor of Publishers’ Auziliary, 
Don Robinson, editor of American 
Press, and Miss Nancy Mahood, editor 
of National Publisher, weekly class; 
and Mrs. Elizabeth Butterfield, as- 
sistant director of educational activi- 
ties of WAAT and WATV, Newark, N. 
J., Robert N. Pryor, vice-president in 
charge of public relations, WCAU and 
WCAU-TV, Philadelphia, and Lloyd 
Jacquet, general manager of WGHF 
(FM), New York City, radio and TV. 


Va. Agents Schedule 
Educational Meetings 


Virginia Assn. of Insurance Agents 
has scheduled five regional education 
meetings for April. Speakers will be 
T. F. Leuscher, assistant resident man- 
ager of Employers group, Philadelphia, 
who will describe the new look in 
workmen’s compensation, and Robert 
Burns, president of American Agency 
Management Bureau, who will discuss 
short cuts to profits. 

Meetings will be held at Martha 
Washington inn, Abingdon, April 18; 
Natural Bridge hotel, Natural Bridge, 
April 19; Fauquier White Sulphur 
Springs, Warrenton, April 20; Wil- 
liamsburg lodge, Williamsburg, April 
21, and Grace hotel, Clarksville, April 
Zz. 








Summit F. & S. License 
Is Revoked in Mass. 


Commissioner Humphreys of Mas- 
sachusetts has revoked the license of 
Summit Fidelity & Surety of Ohio, 
effective April 15, as a result of ir- 
regularities disclosed during the in- 
vestigation and trials resulting from 
the escape of a criminal from a Bos- 
ton jail. 

Included among Humphreys’ find- 
ings was that the company “wilfully 
failed” to file its rates with the in- 
surance department and that the com- 
pany “never legally qualified for ad- 
mission to transact business” in the 
state. 


Ingebretsen Is Named 


Phoenix of Hartford group has ap- 
pointed Harold B. Ingebretsen super- 
intendent of the casualty and bonding 
division in the mountain states’ field. 
He augments the staff of General A- 
gent Henry W. Schwartz, State A- 
gents Henry M. Howland and William 
N. Johnson and Special Agent John 
B. Blake and will make his headquar- 
ters in the group’s new district office 
in the University building, Denver. 





Neb. Driver Training Bill Vetoed 

Governor Anderson of Nebraska has 
rejected a bill which asked for an in- 
crease in fees for drivers’ licenses, with 
funds to be used for a driver training 
program in high schools. Admitting 
that the purpose of the bill was worth- 
while, the governor indicated that 
funds provided by the measure would 
not be adequate for financing the train- 
ing program. 





Pearl-American group has been li- 
censed to do fire, automobile PHD 
and inland marine business in Mass- 
achusetts. 


Eblin, Park Moved al 
Up by GAB; Shannon 
Charleston Manager 


General Adjustment Bureau has 
named Clark A. Eblin executive gener. 
al adjuster of the eastern department, 
John W. Park assistant general manag- 
er of the Pacific coast department, 
John A. Shannon manager at Charles- 
ton, W. Va., succeeding Mr. Eblin and 
Douglas T. Fuller general adjuster for 
West Virginia. 

Mr. Eblin, who will make his head- 
quarters in New York, joined GAB in 
1937 at Wheeling, W. Va., and in 1946 
was named manager at Parkersburg, 
He became Charleston manager in 1948 
and in 1953 was named general adjust- 
er for West Virginia in addition to his 
other duties. 

Mr. Park, who has been executive 
assistant in the San Francisco office 
since 1949, joined GAB in 1942 at Los 
Angeles and a year later was named 
supervisor of the automobile and casu- 
alty division at San Francisco. He en- 
tered the business in 1927 with L.&L.&- 
G. From 1929 until 1942 he was vice- 
president and general adjuster of 
Dearborn National and Great Lakes 
Casualty. 

Mr. Shannon has been with GAB 
since 1946. He started at Wheeling and 
in 1949 transferred to Charleston. The 
following year he was made manager 
at Parkersburg and in 1954 became as- 
sistant manager at Charleston. 

Mr. Fuller will continue as manager 
at Huntington, W. Va., in addition to 
his new duties. He joined GAB at El- 
mira in 1931 and later that year trans- 
ferred to Charleston. In 1937 he was as- 
signed to Huntington and the following 
year was appointed adjuster-in-charge 
at Wilminton, Del. After service in the 
second world war he was assigned to 
Baltimore and in 1946 was appointed 
Huntington manager. 


Card Set for Minnesota 
Buyers Clinic, April 26-27 


Workmen’s compensation will be 
a major topic of the insurance buy- 
ers clinic to be sponsored by the 
Minnesota CPCU and the University 
of Minnesota April 26-27. Other sub- 
jects to be reviewed are contractual 
liability and fire insurance problems 
pertaining to construction. A_ special 





informal discussion session has al- 
so been planned. 

Speakers will be Kenneth M. 
Hough, Frank Howard and _ John 


Jamieson, all of the CPCU chapter, 
and Attorney John Prins. 


To Select Bowen Award 


Joseph A. Neumann of Jamaica, N. 
Y., president of National Assn., of In- 
surance Agents, has appointed Gustave 
H. Niemeyer of Westport, Conn., as the 
fourth member of the judging commit- 
tee of the Bowen Public Relations 
award committee. Mr. Niemeyer re- 
cently retired from the presidency of 
Hanly & Harman in New York City, 
is president of First National Bank 
in Westport, Conn. 





INLAND & OCEAN MARINE ADJUSTER 
5 to 10 years exp.—Old Line Stock Co. Chicago 
crea. Fine opportunity. Top spot in Mid-western 
dept $6,500.-7,000. 
W. C. & LIAB. SAFETY ENG'R. 


Fort Wayne. Large gen'l. agency representing 
Bureau Stock Co. Excellent potential. $5,000. 


2nd man in dept. Lorge gen'l. agcy. and brok- 
erage firm. _ $6,000 


«FIRE SPECIAL AGENT 


Illinois. Headquarters Sprinafield area. Old Line 
Stock Co. with liberal agency contract. _ $7,000. 
Coll or Write ED BOYDEN 
CADILLAC EMPLOYMENT AGENCY 
Insurance Personne! Specialists 


220 S. State. St. - WAbash 2-4800 - Chicago, !!!. 
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Veto of Commission 
Bill Is Requested 
by N. Y. State Brokers 


ove Brokers Assn. of New 
York State has asked Gov. Harriman 
to veto the Kalish bill which would 
enable fire and casualty company or- 
ganizations to fix, by agreement, com- 
mission rates payable to brokers and 
agents. 

The association is opposed to the 
legislation, which was sponsored by 
Brooklyn Insurance Brokers Assn., 
because “(1) such organizations are 
not needed in the public interest, and 
(2) because the bill is completely one- 
sided and confers no valuable right on 
organized brokers agents.” 

In a letter to members asking them 
to request Gov. Harriman to veto the 
bill, the association said company or- 
ganizations to fix commissions by co- 
operative action have been outlawed 
since about 1947 and “We have op- 
posed their re-establishment. 

“Recognizing, however, that a dif- 
ferent view was entertained by others, 
it has been our policy that if such or- 
ganizations had to come about, organ- 
ized producers should have not only 
the right to be heard but should be a 
necessary party. This bill does not 
even confer the right to be heard. It 
authorizes only ‘organizations of in- 
surers to establish standards and adopt 
through voluntary cooperative action 
rates of commissions to be paid li- 
censed brokers or agents.’ ”’ 

Another portion of the bill says that 
its provisions shall not abridge the 
right of licensed insurance brokers or 
agents to engage in voluntary coopera- 
tive action pertaining to commissions 
to be paid them by insurers. The asso- 
ciation says it believes that this gives 
the brokers no valuable right; that 
while saying it does not abridge a 
right, it is by no means clear than any 
right exists to be abridged. 

The letter also notes that even with 
legislative sanction the bill may still 
violate the anti-trust laws. 

Others opposing the bill are Greater 
New York Brokers Assn., New York 
State Assn. of Insurance Agents and 
General Insurance Brokers Assn. of 
New York. 





Mass. Insurance Brokers 


Schedule Work Meeting 


Insurance Brokers Assn. of Massa- 
chusetts will hold an all-day work 
meeting April 26 at Hotel Somerset, 
Boston. 

Speakers and their topics will in- 
clude William J. Bradford, Jr. of 
Chubb & Son, New York, yacht and 
boat insurance; Henry J. Griswold, 
CPA, of E. H. Griswold Co., Boston 
and Portland, what brokers should 
know about the 1954 tax law; Rich- 
ard A. Winslow, general counsel of 
the Boston, legal liability coverage; 
Gardner Brown, Boston manager of 
Atlantic-Centennial, multiple line con- 
tracts; Robert M. Morrison of the 
Boston law firm of Morrison, Mahoney 
& Perlman, insurance problems in an 
era of atomic energy, and Robert 
Lawless, superintendent of agency 
management service division of Phoe- 
nix-Connecticut group, legal agree- 
ments and profit sharing plans for 
agencies. 


Kraus Again Heads TIS 


James C. Kraus has been re-elected 
chairman of the committee of Manage- 
ment of Trained Insurance Specialists 
of New Orleans. Other officers named 
were Joseph V. Altobello, vice-chair- 
man; Bela A. Lynne, secretary, and 
Irving M. Jacobs, treasurer. 

Also elected to the committee were 
Maurice J. Delord, Charles A. Garic, 





Archie T. Higgins Jr., Richard S. 
Lochte and Samuel C. Vreeland. 


Iron Safe Clause Waived 
by Agent's Knowledge 


The Mississippi supreme court has 
ruled that the iron safe clause was 
waived in the case of Continental vs 
Thrash, 8 CCH (fire & casualty) 588, 
in which the insurer appealed a judg- 
ment for plaintiff in an action to re- 
cover on four policies for merchan- 
dise and fixtures which were destroyed 
when Thrash’s store was burned. 

The evidence showed that when in- 
surer’s agent issued the policies she 





\ 


was aware that Thrash did not keep his 
books and records in an iron safe as 
was required by the policies. The 
court held that where the agent ap- 
proved insured’s method of safekeep- 
ing his books and records, failure to 
keep them in an iron safe as was re- 


quired by the policies was waived. 
The judgment for Thrash was af- 
firmed. 





N. Y. Impoundment Bill Lost 

The bill in the New York legisla- 
ture which would have empowered the 
state to impound uninsured automo- 
biles involved in accidents has been 
defeated. The measure, which would 
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have kept cars impounded until dam- 
age claims had been satisfied, was re- 
garded favorably by the insurance 
business. 


Del. Auto Bill Moves. 


The Delaware senate has approved 
a bill that would require motorists to 
carry 10/20, double the existing re- 
quirement. Coverage for property 
damage would be increased from $1,~ 
000 to $5,000. 





North Carolina Assn. of Mutual In- 
surance Agents has purchased group 
life and hospitalization from State 
Capital Life of Raleigh. 
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advertisement. It is one of a public relations series 
designed to inform the public about capital stock insurance 
and the importance of the services of the agent and broker. 
Appearing in: 


* THE SATURDAY EVENING POST 


* NATIONAL GEOGRAPHIC 


* LIFE * FORTUNE 
* TIME * NEWSWEEK 


* SUCCESSFUL FARMING * BETTER FARMING 
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Schwab Raps Stock 
Insurers at Buffalo 


The capital stock insurance business 


was criticized for “its failure to solve 
the financially irresponsible motorist 
problem” and for “its lack of long- 
range planning” by Arthur L. Schwab, 
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* ASSETS IN EXCESS OF $12,000,000.00 


*& RATED “A” BY BEST’S 


% PROMPT and FAIR CLAIM SERVICE 

% ENTHUSIASTIC, INFORMED FIELD FORCE 
% SALES IDEAS FOR OUR AGENTS 

%& PERSONALIZED UNDERWRITING SERVICE 
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P.© BOX 1662 


T. EARNEST GAMMAGE JR_ EXEC. Vv. ?. 


HOUSTON 1. TEXAS 


president of New York State Assn. of 
Insurance Agents, at Buffalo Insur- 
ance Day. 

Mr. Schwab said the business “just 
aparently steers from crisis to crisis. 
Where there is no crisis we just seem 
to drift.” He suggested more direction 
and better communication between 
segments of the business. 

He said he feels the problem of the 
financially irresponsible motorist will 
be solved somehow, “perhaps not to 
our liking at all.” 





Va. Agents to Compete 


for Company Plaques 


Two special plaques will be award- 
ed agents at the annual meeting of 
Virginia Assn. of Insurance Agents 
June 13-15 at Roanoke. One, given by 
Royal-Liverpool, will be awarded the 
writer of the best paper on salesman- 
ship as it applies to property and cas- 
ualty insurance. Entries must not ex- 
ceed 2,500 words and be postmarked 
by April 30. The award is planned for 
annual presentation. The winner will 
also receive an all expense trip to 
the convention. 

The other, donated by Maryland 
Casualty, will be given annually for 
at least 10 years, to the standing com- 
mittee of the association which has 
performed outstanding service in its 
particular field. The judges will be 
past presidents of the association. 


Seek N. C. School Cover 


North Carolina Assn. of Mutual In- 
surance Agents has asked the legis- 
lature to make $2 million now being 
used for operation of the public school 
insurance fund available for state use 
in school expense or other capital need. 

Such a move would relieve the need 
for raising additional tax revenues by 
this amount and would require the 
state to buy insurance on schools. 


Bill to Tax Lloyds 

The New York assembly has passed 
and sent to the governor a bill adding 
section 552-A amending section 559 
of the insurance law to impose a di- 
rect premium tax on _ unauthorized 
foreign or alien insurers, reciprocal 
insurers or Lloyds of 212¢ on each $1 
or fractional part of premium with 
certain exceptions and with the tax 
to be in the form of stamps. 











Security Names Hines 


Security-Connecticut group has ap- 
pointed William F. Hines special agent 
in eastern Connecticut. He joined 
Loyalty group in 1950 as multiple line 
special agent in Boston. He became 
special agent in North Carolina for 
Atlas in 1953. 
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MULTIPLE LINE 
FACILITIES 
Fire ¢ Fidelity & Surety 
Burglary « Plate Glass 
Workmen's Compensation 








Automobile ¢ Allied Lines 


Misc. General Liability 





ASSETS 


Bonds 
Stocks 
Cash in Banks & Offices......... 
Agents Balance (not over 90 days). 
F.H.A. Mortgages 
Home Office 
Accrued Interest & Misc. Funds... 


Total Admitted Assets. 
RESERVES AND SURPLUS 


Claims Reserve ......... 
Unearned Premiums 
Commissions 
Tax Reserves 
Miscellaneous Reserves 





Capital 
Surplus 


Total Liabilities....... 


ANCHOR CASUALTY 


Voluntary Reserve ........ $ 817,765.97 
1,000,000.00 
1,500,000.00 


Peer $13,781,239.50 


SAINT PAUL, MINNESOTA 


$ 8,080,378.34 
2,459,271.16 
1,337,417.26 
1,121,536.85 
31,285.74 
326,681.49 
424,668.66 
$13,781,239.50 


$ 5,069,992.35 
4,355,421.86 
41,845.98 
323,923.45 
672,289.89 





3,317,765.97 
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New IM Definitions 
Issued by Committee 


Seven new rulings under the in. 
land marine defintion have been is- 
sued by the committee on interpreta. 
tion. 

In No. 61 it ruled that a telescope 
of substantial value, located in a col- 
lege observatory, is classifiable as IM. 

No. 62 states that insurance of ma- 
chinery and equipment, such as stee] 
towers, track cables, pulling cables 
tramcars, drive machinery, bull wheel, 
track carriage assembly, gasoline 
generator, chair lift and T-bar skj 
lifts, all part of an aerial tramway, is 
classifiable as IM. However, insurance 
of the buildings associated with the 
tramway, such as a restaurant, repair 
shop, waiting and rest room, obser- 
vation tower and garage, is not. 

In No. 63 the committee ruled 
against a carillon tower being classi- 
fied as IM. The structure in question 
is a pink marble and coquina tower 
205 feet high. Much of the marble is 
sculptured. The tower houses a 71 bell 
carillon imported from England and 
contains a great deal of tile mosaic 
work. There are no interior furnishings 
except the carillon, organ and several 
antique chairs in a lobby on the ground 


floor. Estimated value is about $1 
million. 
. e . 
A ruling against IM classification 


was made in No. 64 which deals with 
roofing and _ siding materials. The 
question asked was: Is insurance of 
roofing and siding materials, sold and 


installed under a_ conditional sales 
contract, which insurance covers in 
transit to the place of installation, 


during installation and until the sel- 
ler’s interest ceases, classifiable as IM 
insurance under the definition? In 
giving a negative ruling the committee 
said that when the materials are in- 
stalled they become a part of the real 
estate. 

In No. 65, the inquiry was: A pros- 
pective assured operates a comprehen- 
sive awning service. He repairs, cleans 
and restores awnings and _ provides 
facilities for keeping them during the 
off season and uses his own trucks to 
pick up and deliver the awnings. Under 
the circumstances is insurance covering 
the awning in transit and while at 
the premises of the bailee classifiable 
as IM? Yes. 

In No. 66 the committee ruled that 
in its opinion it is not the intent of the 
defintion to include within the marine 
classification coverage of a dental lab- 
oratory or the equipment, stock, tools 
machines and machinery usual in the 
manufacture of dentures, dental crowns 
and the like in a dental laboratory. 

In No. 67, dealing with  bailees’ 
policy which included extra expense 
coverage for launderers and dry 
cleaners resulting from loss or dam- 
age to buildings, machinery and 
equipment, was ruled as not classi- 
fiable as IM. 





Patterson Joins Security 
as Wash. State Agent 


Security of New Haven has appoint- 
ed Robert B. Patterson as state agent 
in Washington with headquarters at 
Seattle. Mr. Patterson has been with 
Frasier Co. general agency as western 
Washington special agent with head- 
quarters at Seattle. 


Ky. Gets Class Plan 


Kentucky has approved the revised 
7-class plan for private passenger cars 
as filed by National Bureau, effective 
April 1. 
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Larson Warns States 
to Regulate or Turn 
Job over to U.S. 


The need for realistically dealing 
with the problems facing the insur- 
ance business if states are to con- 
tinue in the field of insurance regu- 
lation and taxation was sounded by 
Commissioner Larson of Florida at the 
Miami University insurance law con- 
ference. 

He said it should be remembered 
that “we are dealing with inter-state 
commerce over which, except for an 
act of Congress, the federal govern- 
ment has jurisdiction.” 

If there is a failure in state regula- 
tion, all phases of insurance regula- 
tion and licensing would be removed 
from the state level and placed under 
the jurisdiction of an appointed fed- 
eral commission in Washington, Mr. 
Larson declared. The revenue derived 
from premium taxes would also be 
placed in serious jeopardy as the 
states’ authority to tax the insurance 
business would be questionable. 

The federal trade commission pre- 
ferred charges against a number of 
companies alleging misleading adver- 
tising practices and the matter is now 
pending before that agency, he pointed 
out. He explained that he mentioned 
it only to demonstrate that “we are 
not dealing with a threat of federal 
intervention, but with a reality.” A 
senate subcommitee on anti-trust and 
on monopoly legislation has made in- 
quiry into credit life and A&H. 

Mr. Larson said his department has 
attempted to regulate this phase of 


insurance through rules and regula- 
tions that were patterned after the 
model rules and regulations of Na- 


tional Assn. of Insurance Commission- 
ers. 

While these rules have been helpful 
to some extent in providing regulation 
of this phase of the business, “we feel 
that rules, no matter how good, cannot 
substitute for adequate laws. It is my 
purpose, therefore, that legislation be 


offered to the forthcoming Florida 
legislature which, if enacted, would 


alleviate some of the problems prev- 
alent in the credit life and A&H seg- 
ment of the business.” 

In order for rights of the states to 
be preserved, they are obligated to 
enact adequate legislation to regulate 
all phases of the insurance business, 
Mr. Larson said. 





Birmingham of Alabama 


Names Harrell to Claim Post 


Claude D. Harrell has joined Birm- 
ingham Fire of Alabama in charge of 
the casualty claims department. 

Mr. Harrell since 1947 has been gen- 
eral claims agent for Birmingham 
Electric Co., and before that for 22 
years was with Travelers. For 10 years 
he was Travelers’ claim manager in 
Alabama. 


Promotes Nigh, Hatfield 

Government Employees has pro- 
moted Warren Nigh to vice-president 
and secretary and A. K. Hatfield to 
vice-president and comptroller. Mr. 
Nigh joined the company as claims 
attorney in 1942. Mr. Hatfield, who 
has been treasurer and comptroller 
for several years, was formerly as- 
sistant manager of Joseph Frogatt 
& Co. at Philadelphia. 





Des Moines Agencies Merge 

DES MOINES—The Hansen-Mugg 
and the T. C. Murray agencies have 
been merged and will be known as 
Hansen-Murray-Mugg. Officers are 
Nels E. Hansen, president; James K. 


Mugg and Thomas C. Murray, vice- 
presidents, and Mrs. Marguerite Co- 
burn, secretary-treasurer. 


June School for Agents 


Agency management will be dis- 
cussed at a campus school sponsored 
by Connecticut Assn. of Insurance 
Agents at Wesleyan university, Mid- 
dletown, June 1-17. 





The April 11 fire dwelling and con- 
tents form class of Insurance Society 
of New York has been closed to all 
further applicants. If needed, a similar 
class will be conducted in the fall. 


Sales Techniques 
Described by Tuller 
to Aetna Graduates 


A. John Tuller, who operates an 
agency in Great Barrington, Mass., 
described effective sales techniques 
at a banquet marking completion of 
the 147th session of Aetna Casualty’s 
sales course. 

Mr. Tuller, who was graduated from 
the course in 1953, attributed his suc- 
cess to constantly bringing the latest 
in insurance coverages to his fellow 


150,000 PROSPECTS 


... for Liability Coverage 


citizens. 

The class was led by G. Barry Mc- 
Eldowney of Chicago Heights. Other 
blue ribbon winners for high scholas- 
tic standing were Donald L. Knick of 
Watertown, Wis., Dana C. Belyea of 
Chicago, L. Richard Parmett of New 
York, Lowell M. Mason of Montevideo, 
Minn., and Donald E. Pierce of Plain- 
well, Mich. Gold ribbons for demon- 
strating outstanding skill in soliciting 
techniques went to Mr. McEldowney, 
R. Morton Miller of South Boston, Va., 
and Nick Calabrase Jr., of Fairmont, 
W. Va. 


It is estimated that less than 15% of the nation’s 177,000 lawyers engaged in 
private practice carry LAWYERS’ PROFESSIONAL LIABILITY INSURANCE. 
Most of them aren’t even aware that such protection is available. 


Should a lawyer or his employee word a contract incorrectly... fail to file an 


action within the prescribed time... bring suit against the wrong person... 


commit any negligence in the conduct of the profession... he can be sued. An 


adverse judgment could mean financial ruin. 


We now write this relatively new coverage. 
to be without this essential protection. For 


our FIELDMEN or mail the coupon. 





FIREMAN’S FUND 
INSURANCE COMPANY 


NATIONAL SURETY 
CORPORATION 


No practicing attorney can afford 
complete information call one of 
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401 California Street * San Francisco 
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' 

INSURANCE GROUP faye 
q q 
a ADDRESS | 
' ' 
1‘ 4 
' K 6 
BS SB SBSBSBSBSBSBSZ SBS ZZSZZZSZSF SSBB FSF eee 





FeNATIONAL UNDERWRITER 


April 7, 1955 














fourteenth 
next” 

















OLD SUPERSTITIONS 


and what they mean 


The taboo of “13” dates back to the time when man first 
learned to count. Using his ten fingers, and counting each 
foot as a unit, he came up to the number twelve. Beyond 
that lay the awful unknown .. . 13! 


Nowadays, the unforeseen is not to be feared when 
you’re protected by “L & L’s” new Comprehensive Dwelling 
Policy. 


London & Lancashire 
GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. © ORIENT INSURANCE COM. 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. © SAFEGUARD INSURANCE 
COMPANY OF NEW YORK ° STANDARD MARINE INSURANCE COMPANY, LTD. 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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Lluyi's London 






309 W. JACKSON BLVD. 
WA bash 2-7577 


CHICAGO 6, ILL. 
Teletype CG 2785 


GRIFFITHS, 


_TATE, LTD. 








American Auto Names 
Two Vice-Presidents 


James J. Hennessey, manager at Bos- 
ton for American Automobile, and 
Carol P. Maas, manager at Portland, 
Ore., have been named resident vice- 
presidents. 

Mr. Hennessey started in insurance 
with the company at Boston in 1929 as 
claims investigator. He was named 
claims manager and attorney in 1942 
and was advanced to manager in 1952. 
Mr. Maas joined the company’s Seattle 
branch in 1946 as underwriting super- 
visor and was advanced to underwrit- 
ing manager in 1948. He went to Port- 
land in 1949 as assistant branch mana- 
ger and was named manager in 1951. 


Me. Mutuals’ EC Losses 
Larger Than Premiums 


The majority of Maine mutual com- 
panies that write extended coverage 
reported incurred losses in 1954 were 
much larger than EC premiums writ- 
ten. The state was hit hard by Hurri- 
canes Carol and Edna. 

Following are some of the Maine 
mutuals showing 1954 EC net premi- 
ums and incurred losses: Allied, $3,- 
753 and $1,655; Aroostook County Pa- 
trons, unavailable and $20,919; Aroos- 
took Mutual Fire, $7,464 and $17,862; 
Harrison Mutual Fire, $1,600 and $2,- 
644; Lewiston Mutual Fire, $2,907 and 
$6,751; Northern Maine Patrons, $8,- 
974 and $11,126; Patrons Androscog- 
gin, $29,701 and $42,799; State Mutual 
Fire, $5,883 and $17,308; and York, 
$16,288 and $52,542. 


Plan Two New III. Insurers 


Illinois Automobile Ins. Co. and 
Illini Mutual Fire of Champaign, IIL, 
are planning the formation of two 
new campanies to reinsure the present 
companies. The new firms are to be 
known as Illinois American Casualty 
and Illinois American Fire and will 
issue stock of $500,000 each. 

G. Robert Castle, president of the 
two companies now existing, stated 
the new companies are being or- 
ganized to provide increased capitali- 
zation and to apply for admission in 
a number of other states. Illini Mutual 
Fire was formed in 1950 and Illinois 
Automobile in the summer of 1954. 
Mr. Castle said it is expected the 
present directors will be named by 
the two new companies. 

Articles of incorporation have been 
issued by the secretary of state, with 
Mr. Castle, Dr. Robert J. Brennan, 
Champaign phvsician and J. Thor 
Wanless of Springfield, former assist- 
ant insurance director of Illinois, 
listed as incorporators. Mr. Wanless 
is also the attorney handling the legal 
details of the organization. 


Reduce School Rates in Ore. 
Fire rates on school properties in 
Oregon have been reduced between 40 
and 45% overall. The new rates, as 
filed by Oregon Insurance Rating Bu- 
reau and approved by the commission- 
er, will not be uniform and will de- 
pend on construction changes made 





since the last rating of individual 
schools. 
Pa. Unsatisfied Claim Bill 

A bill has been introduced in the 
Pennsylvania legislature that would 
provide for the establishment of an 


unsatisfied claim and judgment fund 
for the payment of damages not other- 
wise satisfied to persons involved in 
automobile accidents. The bill is simi- 
lar to one now in effect in New Jersey. 


Claim Lien Bill Filed in N. H. 

A lien bill has been filed in the New 
Hampshire lecislature that would give 
hospitals a claim to an amount award- 
ed by a jury to an injured person to 
cover hospital incurred expenses in 





treating the injured. 


es, 
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Watson Retiring From 
N. J. Fire Rating Org. 


Leon A. Watson, general manager 
of New Jersey Fire Insurance Rating 
Org., is retiring June 30. He will be 
succeeded by S. Gage Lewis, who is 
assistant general manager. 

Mr. Watson, who has been in rating 
work since 1910 and manager of the 
bureau since 1922, will continue as 
secretary-treasurer of the organization 
for a short time. He began his career 
nearly 50 years ago with Home in New 
York City. 


Rome Manager of AFIA 
Is Now Visiting U. S. 


Victor F. Castiglioni, Rome manager 
and eastern Mediterranean supervisor 
of American Foreign Insurance Assn., 
is now visiting this country. 

Commenting on the Italian insur- 
ance picture, Mr. Castiglioni, who has 
been with AFIA since 1944, pointed 
out the greatest setback was suffered 
by life insurers because of the cur- 
rency devaluation during and after the 
second world war. However, much of 
the lost ground has been regained so 
that the general insurance business 
again holds an important position in 
the international market. 





Houston Nat'l Names Clute 


C. W. Clute Jr. has been named as- 
sistant secretary of Houston National. 
Mr. Clute has been manager of a su- 
pervising general agency in Arkansas 
and before that was with Superior of 
Dallas. He will make his headquarters 
in the home office. 


Del. Tax Hike Moves 


The Delaware senate has passed a 
bil! that would increase the tax on 
gross premiums of fire companies from 
the present 2 to 242%. 








National Automobile Club now has a 
membership of 259,442. This is the 
organization that is owned and operat- 
ed by the stock companies in California. 





Southeastern Fire has been elected 
to membership in Assn. of Casualty & 
Surety Cos. 


"Win. H. McGee 
& Co., Inc. 
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Can’t Deny Coverage 
After Accepting 


Over-due Premium 

ST. PAUL—An insurer which ac- 
cepts an over-due premium after an 
accident has waived forfeiture of the 
policy, Minnesota supreme court held 
in denying an appeal of Farmers Ex- 
change of Los Angeles. Farmers had 
contended that under the terms of the 
policy, the insured’s failure to pay on 
time automatically terminated cover- 


age. 

Clifford Seavey, owner of the car 
which was demolished, sued for $2,- 
125, and the trial court ordered pay- 
ment of $1,750 and declared Farmers 
liable for the death of one of the oc- 
cupants and injuries to another. 

Evidence in the lower court showed 
the third and final premium notice had 
been sent to Seavey about three weeks 
after the due date. It was found that 
Seavey had not received the second 
notice, although he did get the first 


one. 

“Where it has been established that 
it is the custom and practice of an in- 
surer to give notice of time of pay- 
ment,” the supreme court said, “the 
insured has a right to rely on such 
notice. In the absence thereof, the poli- 
cies may not be terminated without 
giving the insured notice that such 
custom has been abandoned.” 

Shortly after the accident Seavey 
called on Farmers’ representative and 
paid the premium, and the check was 
accepted although the representative 
had full knowledge of the accident. 





Furnace Destruction 
Ruled Hostile Fire 


Ohio court of appeals ruled that 
where a defective thermostatic control 
on a stoker caused the furnace to over- 
heat and melt the fire walls of the 
furnace, the destruction of the furnace 
was caused by a hostile fire. This was 
in the case of Frings vs Farm Bureau 
a Fire (CCH 8 fire and casualty 

98). 


Frings brought suit to recover for 
fire damage to a dwelling and for the 
—— of a furnace and its con- 
trol. 

The insurer admitted liability for 
damage to the dwelling, but contended 
that it was not liable for the destruc- 
tion of the furnace because such dam- 
age was caused by a friendly fire. 

The evidence revealed that a defec- 
tive thermostatic control on the stoker 
of the furnace caused it to overheat 
and melt the walls of the fire box, per- 
mitting the flames to escape and set 
fire to the dwelling. 

The court, after a review of the ap- 
plicable authorities, determined that 
the destruction of the furnace was 
caused by a hostile fire and that the 
insurer was liable for the loss. 

Counsel for Frings was Faust & Har- 
relson, Troy, O. and for Farm Bureau, 
Shipman & Shipman, Troy. 


Wis. Fire Underwriters 
Hold Meet at Milwaukee 


Eli Shupe, of the Home, reported 
on Wisconsin legislative matters at a 
meeting of Wisconsin Fire Under- 
writers Assn., April 4 at Milwaukee. 
Plans for the mid-year meeting, ten- 
tatively scheduled for June 21-23 at 
Baileys Harbor, were discussed. The 
Wisconsin Blue Goose and the Wis- 
consin Fire Prevention Assn. also will 
meet at the mid-year event. 


N. H. Kills Impoundment Bill 


_The New Hampshire legislature has 
killed a measure that would have al- 
lowed police to impound uninsured 
motor vehicles involved in accidents. 
Simultaneously the house passed a 
bill raising minimum automobile lia- 
bility to 10/20/5 from the present 





5/10/1. Also, drivers previously re- 
quired to carry automobile liability 
cover for life after being involved in 
an accident, would now only have to 
carry it for seven years, depending on 
good experience. 





Fleet Coverage Urged 


on State Cars in Pa. 


The insurance subcommittee of 
Pennsylvania Gov. Leader’s advisory 
committee on state operations has re- 
commended fleet insurance for some 
4,000 of the state’s 9,000 automobiles 
now covered by individual policies. 


The state could save $125,000 a year 
in premiums by abolishing its individ- 
ual policy system, the subcommittee 
reported. 

It also recommended that a blanket 
position bond be utilized for the some 
3,000 state employes who must be 
bonded. Such a move would result 
in annual savings of up to $50,000. 
Individual bonds are purchased at 
present. 





Auto Cover Disclosure Bill 

The New York assembly has passed 
and sent to the governor a bill that 
would repeal the vehicle and traffic 
law provision requiring applicants for 


registration of motor vehicles to make 
a statement concerning insurance 
coverage. 


Hearings Slated On N. Y. 


Rules for Atom Workers 


The New York state labor depart- 
ment has drawn up regulations to pro- 
tect workers against dangers stemming 
from industrial use of atomic isotopes 
and other radiation and has set hear- 
ings on the regulations for April 11 at 
10 a.m. at 270 Broadway, New York 
City; April 12 at 11 North Pearl street, 
Albany, and April 14 at 10 a.m. at state 
office building, Buffalo. 



































CASUALTY AND SURETY 
OF NEW YORK 
Financial Statement December 31, 1954 
ADMITTED ASSETS 
We, ie SI Ty iv oon nv cccdecedcacdsweus $43,282,648.90 
Canadian Government Bonds................... ‘<a 103,179.70 
State and Municipal Bonds........... srtanaawees 5,218,456.43 
re 93,794.17 
Railroad Bonds ..... , 48 PP aT ee , 534,103.39 
Public Utility Bonds...... sin ald ts sak ok al his Qe ahah ah atall 576,541.53 | 
Industrial and Miscellaneous Bonds........ weeeeees 2,0920,421.57 $52,335,145.69 
Railroad Stocks ....... Ee Ee rr ee 534,200.00 
Public Utility Stocks........... ee ae 
Bank, Trust and Insurance Company Stocks......... 421,880.00 
Industrial and Miscellaneous Stocks......... weeeee- 7,198,489.56  11,836,393.56 
IDs osiccndciceccvdanesens Teer Ter re 51,377.28 
Cash in Banks and Office...... PN ee Or Ere 1,855,029.80 
Reinsurance Balances in Course of Collection (Net)............ , 1,021,668.51 
Is io kk.k'0ccdtadadsssueeeeesieenteensasietiien 196,886.71 
$67,296,501.55 
LIABILITIES 
Reserve for Outstanding Losses.............+.+.- Lorencavenseens $22,253,214.78 
Reserve for Loss Adjustment Expenses. ...........0eeeeeeeeeeees 1,390,734.46 
ee Be TI I a o.oo 6 66 bk bb 60s Sects secede 18,745,283.97 
Reserve for Contingent Commissions. ............0eeeeeeeeeees 517,708.28 
Reserve for Funds held under Reinsurance Treaties.............--. 6,158,764.06 
Reserve for Retirement Benefits. ............eeeeeeeeees : 309,009.08 
Reserve for Taxes and Other Liabilities.................02eeeees 770,054.07 
Reserve for Non-Admitted Reinmsurance.............+--: sat 218,160.56 
Excess of Schedules P and K Statutory 
and Voluntary Reserves over Case Estimates. ..........+++-++: , 770,942.49 
$51,133,871.75 
eee TTT Tree 
ere sia snide een tal i acdc aacetd 
Surplus to Policyholders..........eceeeeeeeeceececeeeeeeseses — 16,162,629.80 
$67,296,501.55 
Securities carried at $2,769,186.60 in the above statement are deposited with State Departments and the Canadian Government as required by law 
161 EAST FORTY-SECOND STREET * NEW YORK 17,N. Y. 
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Extended Coverage 





Hazel in Maryland last year is 


Direct 
Premiums 


STOCK COMPANIES 
Aetna Fire 
Affiliated FM 
Agricultural ...... 
PRBATY —cnciscrcacee 
All American, 
Allied Fire 























7} , ; ; + Allstate ............. 
The Kansas Ci city Ss .--is evident in its Sauen & fone 
strength... financial statement... American Auto Fire 


American Avia. & Genl. .... 21,839 
American Casualty ‘is 
American Central 
American Druggists 
‘i American Eagle Fire .. 
; \ American Employers 





American Equitable ...... 








| | American Fire & Cas. 1,942 

YN | American Fire, D. C. . 23,087 

f / American Home ............ 11,252 

y r yy American Indemnity —307 

is | | | wk: American, N. J. ... 38,779 

= ha | | || ~=] American Liberty 2,933 

| | f i American Motorists 457 

| | American Natl. Fire 6,495 

A —— American Union. ....... 21,011 

Assurance of Amer 2,194 

| | Atlas Assurance 6,235 

| e Automobile _ .........++ 59,891 

x aa cial | ] Bankers & Shippers 2,748 

| Birmingham, Pa. 5,163 

Blue Ridge Fire 7,670 

BOSTON a.enseeee 84,297 

‘ J oe ie British Generd 5,685 

ae = BUEEAIO —encsessseese . 26,080 

Caledonian 12,710 

California _..... 12,852 

Camden Fire 30,634 

- - . ss F Centennial 21,858 

...in its consistent and the proof is in its ene al 4 
9 * a) arter at: GRE acescaroees é 

record of growth... progressive methods Ghiech Wire 

of serving its agents. oT ee 13,969 

MINNIE TRIER, asscccesscsesscecorsies entaeasenane 

Columbia, IN. Ye scccces: . ae 





Coml. Union, London 
Coml. Union Fire 
Commonwealth 


° ee 
keep more business... Conn. Indemnity 


. Continental Cas. 
represent The Kansas City— per remem 


To build more business. . 















. Detroit F. & M. 
t \r a progressive company Dubuque F. & M = 
O- — Eagle Fire, N.Y. on... 
Ci; for progressive agents. Semave state 
ie Employers Fire 
{rr Nl i Employers Liab. 
f . Employers Re. ..... — 
1G, wv Equitable F. & M. 2s 
G4 \ \ Eureka-Security 2; 
4 \ Excelsior , 
\__ Farmers, E 
FT ; Federal y 
7 x a) Fidelity-Phenix me 
Fire Assn. ’ 
Fireman’s Fund au... 108,721 
Firemens, N. J. 74,448 


First National .... RD 
Franklin Natl. 





20,368 


meena TIME 


ALBUQUERQUE ATLANTA DALLAS DENVER NASHVILLE 
OKLAHOMA CITY ST. LOUIS SEATTLE PORTLAND 


UNIVERSAL INSURANCE UNDERWRITERS 


operating as 


Homer Bray Service 


in 
Washington, Oregon, Texas, Georgia, Alabama & Florida 


The Universal Insurance Underwriters is merely a Managing General Agency, holding automatic quota share and 
excess treaties in a pool of stock companies, for writing certain hazardous line coverages. We write no direct 
business, but operate strictly through agents. We were organized in 1949, and have confined our writings more 
or less to States West of the Mississippi until recently. We are in a position to file in all 48 States, Canada and 

2 Alaska. Except for Massachusetts, we will consider agreements with local agents any place in the above territory. 
Retained limits $100,000/300,000/100,000 on all lines except gasoline, butante and explosives. On gasoline and 
butane, $50,000/100,000/50,000. We do not solicit local operations written by domestic companies, except for 
butane. We solicit long haul operations for B. |. & P. D., Medical Payments on: 





M.C.L. LONG HAUL LLOYDS HAUL AWAY BUSSES DRIVE AWAY 
BUTANE OIL FIELDS PRODUCE LIVE STOCK GASOLINE U-DRIVE IT 
AMMONIA EXPLOSIVE HAULERS PRODUCTS HOUSE MOVERS COMP. GEN. GRAIN HAULERS 
BEAUTY PARLOR MALPRACTICE, LAWYERS, DOCTORS MALPRACTICE IN SMALL TOWNS 
z Box 1008 Athoqueqne, N. a. Phone 3-4561 
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Losses in Md. Show 
Damage From Hazel 


The damage caused by Hurricane 


indi- 


cated in the table below, which shows 
the 1954 extended coverge net losses 
incurred and direct premiums written. 


Net 
Losses 


Written Incurred 
$ 


190, 556 


16, 796 
163,071 


Direct 
Premiums 
Written 
$ 


Fulton Fire 

































































Gen. Accident ..... 17,383 
General of Amer. 25,320 
Germantown Fire 10,815 
ee 16,280 
Glens Falls ..... 128,973 
Globe & Republic 15,786 
Granite State Fire 9.178 
Great American ..... 245,787 
Great Eastern 2,385 
Halifax 6,147 
Hanover 22,855 
Hartford Fire 78,568 
Home F. & M. 32,966 
eee 677,909 
Homeland 2,694 
Houston F. & C. 13,188 
Houston F. & C. 13,188 
Illinois Fire .... 2,918 
Imperial 743 
Industrial .. 3,789 
North America 424,937 
State of Pa. 15,958 
Jersey, N. Y. 2,633 
Keystone Automobile 3,264 
Law Un. & Rock .......... 4,645 
Le. @ is & GQ. we . 57,540 
London ~ 14,237 
London & ca 19,218 
London & Scottish ” 4,064 

Manhattan F.&M. 2,602 
Maryland Cas. 25,325 
Mass. F.&M.i .... 20,013 
Mech. & Traders 20,386 
Mercantile ................ 583 
Merchants, N. Y. 20,610 
Merchants, Colo. 1,292 
Merchants & Mfrs 7,198 


So» ee . 8,960 
Michigan F.&M. 





Millers National 7,438 
Milwaukee ....... 23,096 
Monarch Fire 2,055 
Natl.-Ben FrkIn. 10,424 
Natl. Capital .. 30,495 
Natl. Fire .... 73,005 
National Unio > 47,536 
National Union, D.C. 43,372 
New Amsterdam Cas. 5,699 
Newark, N. Y. ... 16,788 
New England .. 24,627 
New Hampshire 24,892 
New York Fire 18,156 


N. Y. Unds. ..... : 33,013 
Niagara Fire ... . 
North British 


Northern, Eng. . . 6,261 
Northern, N. Y . 86,849 
North River .......... . 19,642 
Northwestern Natl. -112,703 
Norwich Union . 4,993 
Ohio Farmers « 11,326 
ce NS . 18,436 
Old Colony . 33,726 
Orient . 3,041 
Pacifie Natl. : » 27,301 
Pacific Fire: 2.00.00. « 10,820 
Palatine ............ 1,466 
Paramount Fire 49,903 
Patriotic ............ 6,276 
Pearl Assur. ..... 92,225 
Pennsylvania Fire 43,807 
Philadelphia F.&M. 51,518 
Phoenix, Eng. .. 16,128 
Phoenix, Conn. 27,706 
Planet 2,838 
Potomac 4,721 
Providence W ashington ‘ 24,248 
Provident Fire x 

Queen ._........ 5 

Reliance .... 5 


Republic, Tex 








Roc hester Am. .. 31,675 

Roval Exchange . 10,157 
Royal ........... 75,766 
Safeguard 3,935 
St. Louis F.&M. 38,860 
St. Paul F.&M. 25,843 
Scottish Union ... .. 9,099 
Seaboard FP.GeMi.  ccccccccccscsccessscss 3,665 
Sea... 3,657 
SOCUTIGY, COMM, sososncseicscsssssscerse 43,945 
Selected Risks Fire .» 6,001 
Springfield F.&M. ... 23,988 
Standard Fire, Conn 2,957 
Standard Fire, N. J. 25,244 
Standard, N. Y. ...... 67,252 
Standard Marine 2,764 
Star of America 33,585 
State Farm F.&C. 51,151 
GE ciccscinssinnnies 14,105 
Sun Unds. ........ 1,163 
Switzerland Gen, 941 
Transcontinental 5,153 
Travelers Fire .... 105,835 
Twin City Fire 12,075 
Union, Engl. .... 10,092 
Union of Canto 5,904 
United Firemen’s . 11,215 


United Natl. ........ 





Vigilant 12,284 
Virginia F.&M. ee Fi! 
Westchester Fire . 20,085 
Western Assur. ... 1,539 
World F.&M. 33,175 
Yorkshire 5,835 


MUTUAL COMPANIES 
Allied American 2,972 
Amer. Far. Mut., 
Amer. Mfrs. .. 
Atlantic, N. Y. 
Baltimore Equit. 
Berkshire 
Brethren . 
Carolina . 
Central ....... 
Chester County 
| , Sener 
Employers Mut. Fire . 
Farm Bureau ... 
Farm. & Mech. 
Farmers Mut., 
Grain Dealers 











Tl. 


Net 
Losses 


Incurred 
$ 
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74,915 
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Direct Net 
Premiums Losses 
— Incurred 
NE, TS. seccssvcesiccicessniteiive 54,635 74,527 
Guarantee ......... - 993 214 
Hdwe. Dealers .... 6,591 7,172 

























Hdwe. Mut., Minn. 10,596 33,157 
Hartford Mut. ....... 133,334 121,499 
Home Mut., N. Y. . 16,663 10,974 
Home Owners ..... 3,172 22,057 
Implement Dealers 4,062 1,864 
Indiana Lumbermen 4,200 3,216 
Ins. Co. of Md. 2,087 245 
International .. 2,320 40 
Kent, Del. .......... 3,121 16,704 
Liberty Mut. Fire 64,692 60,303 
en) nee 12,206 4,558 
Lumber Mut. Fire ....... 6,169 15,971 
Lumbermens Mut. Cas. 1,466 
Lumbermens, Ohio .... 10,845 5,102 
Merch. & Bus. Mens «+ 20,271 12,754 
Merrimack. .........00000 «» 3,564 15,451 
Mich. Millers oo Sagmte 9,555 
Mill Owners .... 3,263 6,913 
Millers, Pa. 6,394 2,738 
Millers, Il. ...... 135 2,114 
Mutual Benefit, Pa. 11,822 6,243 
Mut. Fire, Calvert ... id 80 746 
Bat. Fire, Carvel ccccccceccsccsvccee 13,803 16,278 
Mut. Fire, Cecil ... «- 19,085 44,254 
Mut. Fire, D. C. ... 2,803 754 
Mut. Fire, Kent ....... 9,552 58,915 
Mut. Fire, Montgomery 132,264 218,363 
Mutual, Frederick ...... 30,010 44,615 
Natl. Grange ...... 620 628 
New Castle .......... 1,108 1,895 
Norfolk & Dedham . 5,410 7,287 
Northwestern Mut. 3,630 1,557 
Pawtucket ...... 5,310 4,890 
Penn Mut. Fire ... 28,236 40,520 
Pa. Lumbermens . 27,549 121,302 
Pa. Millers. ......... ee yi 6,446 
IEEENIIIE:.  dicissshiocehijusesupssnenaciuinndl 284 760 
Planters OO O————ee 
| 7 _RRPPRRRC RRS renee 643 704 
ae 5,313 7,270 
State Farm Mut. Auto. occ. cscs 27,079 
StOPUINE FIVE] .ncccccccsececceee we 1,455 1,544 
Taneytown ; 2,952 1,162 
Union, R. I. 1,851 1,047 
Utica Fire ....... 1,982 865 
Washington Co. << aula 4,000 
Western Millers ..cccccccsccscscssescece 773 2 
RECIPROCALS 

Affiliated Und. ......ccsceeeeee 9,429 9,457 
Amer. Exch. ......... oe 3,116 1,374 
Canners Exchange 12,035 86,717 
Casualty Recip. ... 723 —639 
Erie Ins. Exch. ..... 2,060 374 
Fireproof-Sprink, 1,385 611 
Individual Unds. .......... w 6,193 2,293 
Lumbermens Und. All. «- 1,636 21 
Metrop. Inter-Ins. .... 3,116 1,374 
i eas 4,501 1,985 
Reciprocal Exch. «- 9,049 519 
So. States Exch. ..... + 2,028 230 
Underwriters Exch. a 
Universal Unds. ....... «. 2,868 14,515 
WHA UDIINY. . siassscsossscsinsvecndctes 1,077 2,533 








Baker Is Named Aid of 
N. Y. Insurance Society 


Alan G. Baker Jr. has been named 
educational assistant with Insurance 
Society of New York. He is assistant 
to A. Leslie Leonard, assistant dean, in 
conducting educational activities of 
the society. 

He previously was in the claims de- 
partment of Liberty Mutual where he 
prepared legal cases. 


Allyn to Advise Conn. 


W. Ellery Allyn, former insurance 
commissioner of Connecticut and past 
president of National Assn. of Insur- 
ance Commissioners, has been retained 
by the state comptroller of Connecticut 
Fred R. Zeller, to advise on state in- 
surance. Mr. Allyn has established an 
insurance advisory service in Hartford 
and will continue that operation in 
addition to his state duties. 





Cancellation Bill Moves 


The North Carolina house has 
passed and sent to the senate a bill 
which would require up to two years’ 
notice before cancellation of A&H pol- 
icies, 


McNaughton Shifts to Wichita 


Edward McNaughton Jr. has been 
transferred by Kansas Inspection Bu- 
reau from Kansas City to Wichita to 
handle sprinkler business in the latter 
city. He has been with the bureau 
since 1949. 


Laadt & Co. of Chicago has been ap- 
pointed Cook county supervising 
agents by National Fire for fire, marine 
and casualty. Raymond Soch of the 
agency has been named head of the 
fire and marine departments. 


Appraisal Clauses 
In Fire Policy Held 
Not Enforcible 


The standard appraisal provisions 
of the fire insurance policy author- 
ized by insurance law do not constitute 
an enforcible agreement to arbitrate 
controversies arising under the policy, 
the appellate division of New York 
supreme court has ruled in the matter 
of Delmar Box Co. 8 CCH (fire and 
casualty 59). 

On an appeal from an order direct- 
ing appellant insurers to proceed to 
arbitration and appraisal of an alleged 
fire loss, the court held that clauses 
with references to appraisals in fire 
policies do not constitute enforcible 
agreements to arbitrate controversies 
thereunder. The Albany county su- 
preme court order directing arbitra- 
tion was reversed and the petition dis- 
missed. 

Previously the courts had held the 
appraisal clauses could be compelled. 

The insurers were represented by 
Bliss, Bouck & Ecker and the box com- 
pany by Bender, Ford, Comstock & 
Ford. 


Del., Md., D. C. Fire 


Prevention Group Elects 


Philip J. Dubey Jr. of Travelers 
Fire has been elected president of 
State Fire Prevention Assn. of Dela- 
ware, Maryland, District of Columbia. 
Other officers are Robert S. Ewens of 
National Union Fire, vice-president for 
Maryland; Wayne Watson of Ameri- 
can, vice-president for Delaware; 
Francis S. Gardner of Automobile, 
vice-president for District of Colum- 
bia; Jack B. Magnuson of Phoenix- 
Connecticut group, secretary; . and 
Gerald R. Collins of U.S. F.&G. trea- 
surer. 


Dixie 1752 Club Elects 


Cc. K. Stephenson of Utica Mutual 
was elected president of Dixie 1752 
Club at the annual meeting at Jack- 
son, Miss. Other new officers are F. H. 
Jackson of Jackson & Brunson Co. and 
K. G. Balgord of Badger Mutual Fire, 
vice-presidents; Victor Slater of South- 
ern Underwriters, secretary-treasurer, 
and J. R. Westbrook, of Fidelity Mu- 
tual, a director for a three year term. 
Reports on results of the club’s clinics 
during the past year were presented 
and plans were launched for the 1955 
clinics. 


Two New Babaco Agencies 


Two new agencies of Babaco Alarm 
Systems have been opened at 1141 
Scottsville road, Rochester, N. Y., and 
60 Murfreesboro road, Nashville. Both 
are agencies of Fruehauf Trailer Co. 

Drex Lyon is manager of the Roches- 
ter agency with Don L. Ottney as serv- 
ice supervisor. The Nashville agency 
is under the supervision of Tom H. 
Brownell. 


Home Workers Feted 


President Kenneth E. Black of Home 
gave a dinner at the Waldorf Astoria 
in New York City honoring 294 mem- 
bers of its Quarter Century Club, con- 
sisting of employes who have 25 years 
or more of service. Similar dinners 
were held throughout the country for 
club members serving in field offices. 


Young Driver License Bill in Neb. 

The Nebraska legislature has passed 
a bill requiring drivers between age 
16 and 20 to obtain a new license each 
year. Adults are required to obtain 
new licenses every second year. 


The Russell agency of Albion, Mich., 
has been sold to the Sigsworth agency 
and will be moved to the latter’s quar- 
ters at 106 South Superior street. 
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An AMERICAN 


Stock Company Market 
for the Writing of 
DIFFICULT, UNUSUAL or 
SURPLUS LINES of Insurance 


In addition to our other broad facilities, we can now offer an AMERICAN STOCK 
COMPANY as a market for SURPLUS LINE RISKS. On any class of business (Fire, Marine 
or Casualty) if your regular Companies decline, refer that Problem Risk to me. As an 
example, the following are a few of the classes we can handle for you: 





*FIRE, THEFT AND COLLISION ON 
PRIVATE PASSENGER CARS, IN- 
CLUDING UNDER-AGE AND OVER- 
AGE DRIVERS 


*BOTH LIABILITY AND FIRE, THEFT 
AND COLLISION ON PRIVATE PAS- 
SENGER CARS OWNED BY MILITARY 
PERSONNEL 


*Write for rating manual and appli- 
cations 





@ FIRE AND EXTENDED COVERAGE 


@ MALPRACTICE 
@ LONG HAUL, BUS, TAXICAB AND 


GENERAL LIABILITY 
(ALL CLASSES) 


EXCESS LIABILITY 
(ALL CLASSES) 


U-DRIVE, (PHYSICAL DAMAGE 
AND LIABILITY) 











Employ the service of a specialist AT NO COST TO YOU! 





EDWARD C. STAUNTON 


Independent Insurance Specialist 
INSURANCE CENTER BUILDING 


330 South Wells St. 


Chicago 6 


Telephone WeEbster 9-2064 
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SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY - SPRINGFIELD, MASS 


NEW ENGLAND INSURANCE COMPANY - SPRINGFIELD, MASS 


MICHIGAN FIRE AND MARINE INSURANCE COMPANY + DETROIT, MICHIGAN 
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Commission Control—Big Turn in Road 


The passage by the New York legis- 
lature of the Kalish bill which would 
enable insurance companies to estab- 
lish commission rates by voluntary, 
cooperative action and empower a- 
gents and brokers to engage in volun- 
tary, cooperative action regarding com- 
missions came as a surprise to many in 
the business. The bill at this writing 
has been sent to the governor. 

Similar bills have been introduced 
before but consistently have failed to 
develop much strength. For the most 
part the insurance department has op- 
posed efforts to put it in the pesition of 
regulating or having anything to do 
with the regulation of commissions. 
Presumably this has been because it 
was not difficult to foresee develop- 
ment of situations in which commis- 
sions could be difficult political sub- 
jects for handling. 

The Kalish bill amends section 180 
of the New York insurance law, which 
is the one dealing with the regulation 
of insurance rates so that they shall 
not be excessive, inadequate, unfairly 
discriminatory, or otherwise unreason- 
able and to authorize and regulate co- 
operative action among insurers in 
rate making and in other matters. 

It is understood the bill had the 
backing of at least one brokers’ as- 
sociation. Some agents are said to op- 
pose it. Company sentiment is non- 
committal. But neither among pro- 
ducers nor companies does there ap- 
pear to have been any serious consid- 
eration of the effects of commission 
control under statute. 

If the bill is signed, the law will 
have the effect of establishing control 
of commissions by the insurance de- 
partment, at least to the extent that 
rates are controlled. Presumably the 
law would be legal under the federal 
anti-trust act, providing the state, 
through the insurance department, 
regulated commissions. This is what 
makes cooperative fixing of insurance 
rates legal. 

Some company men, in view of the 
difficulties that the companies have 
from time to time with rates of com- 
mission, under highly competitive con- 
ditions, are not averse to commission 
control. They look with nostalgia upon 
the late acquisition cost conference. 

Yet certainly the regulation of com- 
missions by the state insurance de- 
partment removes from management 
one phase of the business which up to 
this time has been clearly its pre- 
rogative. 

It is difficult to see how, under such 
ee 
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a law, commissions would not come 
under the influence of the insurance 
department, at least to the extent of 
approval or disapproval. The depart- 
ment would be in a position to scruti- 
nize the rates of commission, along 
with loss experience, expenses, etc., in 
approving any rate change. In fact, 
the grant of authority from the state 
for companies and producers to take 
cooperative action on commissions im- 
poses a very definite responsibility on 
the insurance department to consider 
rates of commission in approving or 
disapproving rates. 

There are some lines of insurance on 
which it has been traditional to pay 
high rates of commission, such as 
glass. They include A&H, which may 
not always be a non-regulated line. 

However, the commission rate on 
fire and allied lines has been jumping 
for two or three years, and conceiva- 
bly if such rates are considerably 
above 25%, the insurance department 
could look askance at them in the pro- 
cess of approving rate change. There 
would be more stimulation for the de- 
partment to do so as the variation in 
rates and in commissions increases 
with independent filings. 


The language of the Kalish bill 
makes it permissive. This means that 
insurers that are members of organiza- 
tions are not compelled to take volun- 
tary, cooperative action on commis- 
sions, and if they did not do so, then 
presumably commissions for those 
companies on the business that they 
write would remain in the field of 
management prerogative, for individ- 
ual company and agency negotiation. 
An organization that declined to deal 
on commissions with groups of pro- 
ducers who were taking advantage of 
such a law in order to act cooperative- 
ly on commissions might have some 
difficulty avoiding being placed in the 
position of taking a united stand on 
commissions, even to the extent of a 
cooperative agreement not to do so. 


The real question about sucha meas- 
ure is why any producer group would 
be in favor of it. It is almost impossible 
to conceive that the long time effect of 
such a measure will not be to bring 
down commissions—make them more 
“logical”, not to those who understand 
insurance and its peculiarities, but to 
“third parties’, including legislators. 
Those producers who have been argu- 
ing against the threat of reduced auto- 
mobile commissions should consider 
the effects of a commission control 
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bill on automobile insurance, which, 
through the financial responsibility 
statutes, comes close to being imposed 
by the states on motorists. A measure 
of this kind might very well have the 
effect of bringing at once into discus- 
sions of compulsory and other nos- 
trums the rate of commission paid on 
a line that affects almost every citizen 
in a state. 

The acquisition cost conference pro- 
vided an instrument by which self re- 
straint on commissions could be exer- 
cised. It may be that the business can- 
not successfully maintain a reasonable 
level of commissions without some 
such device. Also, it is true that that 
device in these times must be a legal 
one, which means that the insurers in 
their exercise of it must be regulated 
by the state or promptly become sub- 
ject to federal anti-trust prosecution. 

Those producers favoring such leg- 
islation may feel that they are in this 
way provided with a lever to adjust or 
help adjust what they regard as in- 
equities in the rates of commission; or 
to protect themselves against what 
they may feel to be precipitous, un- 
justified or unlivable commission mod- 
ifications. Yet the standard of equity 
is a two-edged sword; if producers can 
justify the need of more commission 
on some lines, they may find it hard 
to justify as much as they are getting 
on others. In practice, these ups and 
downs generally level themselves out. 
The business is still a long way from 
precise actuarial or other measurement 
of risk, expense, and acquisition. 

Whatever the needs of the business 
for outside aid to compose problems in 
this field, it seems highly desirable to 
consider every aspect of the problem 
and any proposed solution before in- 
viting in the state as umpire. For when 
such an invitation goes out, it at least 
imposes upon the superintendent an 
obligation to participate in any def- 
inition of “reasonable” as applied to 
commissions. 


PERSONALS 


Horace B. Corell, for many years 
first deputy commissioner of Michigan, 
now retired, has been renewing his 
insurance acquaintances while serving 
as sergeant-at-arms in the Michigan 
house. 











Waldo O. Hiidebrand, secretary- 
manager of Michigan Assn. of In- 
surance Agents, and his daughter, 
Jane, took a spring skiing vacation at 
Aspen, Colo., last week. 


Maude E. Inch, former secretary of 
Insurance Society of New York, is 
convalescing at the Little Nursing 
home in Montclair, N. J., after a long 
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illness. The first employe of the so. 


ciety, she retired in 1949 after 49 
years of service. 


Clarence H. Wunderlich, with the 
Chas. Anderson & Co. agency, Insur- 
ance Exchange building, Chicago, for 
35 years is retiring. He has purchaseq 
the Buena Vista motel at Asheville, 
N.C. 


R. Kelvin Shivers, Washington. D.C, 
local agent, has been nominated for 
president of Sales Executives Club of 
Washington. Election will be April 18, 


J. A. Pollen, general manager of 
London Assurance, has arrived in the 
United States for a short visit. He 
plans to go to the west coast and 
Montreal before returning to England 
April 27. 


Stanley Shmishkiss, local agent of 
Lynn, Mass., has been named chair- 
man of the cancer crusade of Lynn, 
Swampscott, Saugus and Lynnfield. 


Edward F. Reilly, local agent of 
Leavenworth, Kan., this week was 
elected mayor without opposition and 
is the first person in the history of the 
city to be so elected. Mr. Reilly was 
backed by the non-partisan citizens 
group that took over in a reform move- 
ment eight years ago. 


DEATHS 


CHARLES S. VANCE, 85, pioneer 
Des Moines insurance executive, died 
at his home following a long illness. 
Mr. Vance went to Des Moines when 
he was 19 and started with the insur- 
ance division of the state auditor’s 
office which was handling insurance 
supervision. He joined the old Iowa 
National Fire in 1917 and was presi- 
dent of it from 1927 to 1934 when it 
was sold. The next five years he was 
president of Iowa Home Owners Mu- 
tual and when it was merged with 
Hawkeye he remained for a time as 
an officer. 

He later became president of West- 
ern Mutual and at the time of his 
death was a member of the board. One 
of his latest official acts in the insur- 
ance field was to make a special study 
on fire insurance rates for Commis- 
sioner Fischer, which was completed 
about five years ago when he became 
ill. He had been in ill health since. 











EVERETT NORTHRUP, 64,who re- 
tired last year as manager for Great 
American group at Oakland, died there 
after having suffered a heart attack 
several days previously. Mr. Northrup 
started with the old Fire Underwriters 
Inspection Bureau in 1911 at San Fran- 
cisco, later spending some time in the 
Pacific northwest before returning to 
San Francisco. The bureau’ was 
changed o the Fire Prevention Bureau 
of the Pacific in 1917 and Mr. North- 
rup was with it from then until 1921. 








Howard J. Burridge, President. 
Louis H. Martin, Vice-President. 
Joseph H. Head, Secretary. 

John Z. Herschede, Treasurer. 
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ATLANTA 3, GA.—432 Hurt Bldg.. Tel. Walnut 
9801. Fred Baker, Southeastern Manager. 


BOSTON 11, MASS.—207 Essex St., Rm, 421, 
Tel. Liberty 2-1402. Roy H. Lang, New Eng- 
land Manager. 


CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A JI. Wheeler. Resident Manager. 


CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 
Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs, Statistician. 


DALLAS 1, TEXAS—708 Employers Insurance 


Bldg.. Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Manager. 
DETROIT 26, MICH.—5(2 Lafayette Bildg., 


Tel. Woodward 1-2344. A. J. Edwards, Resident 
Manager 


KANSAS CITY 6. MO.—605 Columbia Bank 
Bldg.. Tel. Victor 9157. William J. Gessing. 
Resident Manager. 


MINNEAPOLIS 2, MINN.—1038 Northwestern 


Bank Bidg., Tel. Main 6417. Howard J. Meyer, 
Resident Manager. 


NEW YORK 38, N. ¥.—99 John Street, Room 
1103, Tel. Beekman 3-3958. Ralph E. Richman, 
Vice-Pres. ; 


J. T. Curtin, Resident Manager. 


420 E. Fourth St., Cincinnati 2, Ohio. 
OMAHA 2, NEBR.—610 Keeline Bidg.. Tel. 
—. 3416. Clarence W. Hammel, Resident 


Man 

PHILADEL. PHIA 9. PA.—123 S. Broad Street, 
Room 1127. Tel. Pennypacker 5-3706, E. H. 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Bldg» 


Tel. Court 1-2494. Bernerd J. Gold, Resident 
Manager. 
SAN FRANCISCO 4, CAL,—Flatiron Bite. 544 


Market St., Tel. Exbrook 2-3054. W. Bland, 


Pacific Coast Manager. 
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He was a special agent for Connecticut 
Fire at Spokane until 1923, when he 
resigned to return to California. He 
joined Great American in 1924 to head 
its new special service department. He 
was a special agent for the group in 
1930s and became general adjuster at 
San Francisco in 1942. In 1947 he was 
made manager at Oakland and held 
this post until retirement. He was a 
past MLG of San Francisco Blue Goose. 


J. DILLARD HALL, assistant secre- 
tary and associate agency director of 
U.S.F.&G., died 
at Baltimore. He 
entered insurance 
in 1909 with a lo- 
cal agency in 
Reidsville, N.C., 
later becoming a 
general agent for 
Royal Indemnity. 
He joined U.S. F.- 
&G. in 1917 and 
served successive- 
ly as manager at 
Omaha and Des 
Moines and asso- 
ciate manager at Chicago. In 1936 he 
went to Baltimore in the agency de- 
velopment department and was elected 
an assistant secretary in 1949. He is a 
former president of Casualty & Surety 
Club of Des Moines and Insurance 
Federation of Iowa. 





J. Dillard Hall 


EDWARD M. QUINN, 55, secretary 
of Commercial Union-Ocean group, 
died at Scarsdale, N. Y., where he 
lived. He entered insurance with Na- 
tional Fire and in 1928 became a spe- 
cial agent in Wisconsin for Commer- 
cial Union. Two years later he trans- 
ferred to the head office at New York 
as special agent for the all risks and 
inland marine department, traveling 
the territory east of the Mississippi. 
In 1933 he became superintendent of 
the brokerage and service department 
at New York and in 1939 was appoint- 
ed secretary of the British fire com- 
panies and assistant secretary of the 
American companies in the group. Af- 
ter duty in the second world war he 
served in various executive capacities 
and in 1954 was named secretary of 
Ocean Accident & Guarantee and an 
assistant secretary of Columbia Cas- 
ualty. 


M. W. COLLIE, 56, manager at 
Canton, O., for Western Adjustment, 
died of a heart attack. He had been 
at Akron before opening the Canton 
office in 1930. Mr. Collie was a son- 
in-law of Clyde Toan, who was the 
former manager for Western at Ak- 
ron. 


KARL KROGSTAD JR., 37, man- 
ager at Seattle of Western Insur- 
ance Information Service, died of 
pneumonia while on naval training 
duty at San Diego. He had been in 
charge of the WIIS office since it 
opened in 1953. 


JOHN A. MARONDE, 53, local agent 
at Russell, Kan., died at Russell hos- 
pital after a year’s illness. He head- 
ed the insurance department of Home 
State bank at Russell, for 15 years be- 
fore opening his own agency in 1951. 


MRS, LUCILLE BURGOON, wife of 
J. Stanton Burgoon, manager of Secu- 
rity of Connecticut at Rockford, IIl., 
died there after a lengthy illness. 


S. L. LARKNI, who operated his own 


» agency at Batavia, O., died. 


WELLS W. VALENTINE, 62, super- 
vising underwriter at Chicago for 
Zurich died at Evanston hospital 


YIM 


there. He had suffered a heart attack 
several days previously. Mr. Valentine 
went with Zurich at Chicago in 1915, 
on March 31 celebrating his 40th an- 
niversary with the company. He had 
been in the underwriting department 
throughout his 40 years’ service. 


RALPH E. CONNELL, 51, general 
counsel for the Kentucky insurance de- 
partment since 1953, died at his home 
in Paris, Ky., of a heart attack. He was 
a graduate of the University of Ken- 
tucky. 


MRS. WALTER SAMET, 76, wife of 
Walter Samet, retired marine manager 
of Automobile of Hartford at Chicago, 
died in Little Company of Mary hos- 
pital, Chicago. 


F. F. THOMPSON, 78, veteran local 
agent of Oklahoma City, died there. He 
had been a special agent for North 
British in the Oklahoma field for 45 
years until he retired a few years ago 
and went into he agency business. 


CHARLES W. BARNES, 62, founder 
of the Barnes agency at St. Matthews, 
Ky., died at his home in Lyndon. 


I. SIDNEY JENKINS, 67, Louisville 
local agent, died while on a vacation 
trip to Pompono Beach, Fla. 


GEORGE A. DEWEY, a retired sec- 
retary of New Hampshire Fire, died at 
Manchester. He had retired in 1952. 


MRS. BLANCHE ROMAN, owner of 
the Forster agency in the Bronx, died 
in New York city. She had spent 41 
years with the agency, which was or- 
ganized by the late John C. Forster, 
her uncle. Her husband, John Roman, 
survives her. 








Toplis & Harding, Wagner & Glid- 
den, adjusters and surveyors, have 
moved their New York City office to 
102 Maiden Lane where they will 
occupy the 16th floor. 





The Insurance Society of New York 
library has inaugurated a new series 
of window displays at 60 John street, 
New York, calling attention to an in- 
surance book each month. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & Co. 




























135 S. LaSalle St., Chicago, April 5, 1955. 
Div. Bid Asked 
Aetna Casualty .......cs0 3.60° 193 198 
Aetna Fire ... 2.40 72 73% 
Aetna Life ... 3.00° 177 179 
Agricultural . 1.60 35 37 
American Eq 1.70 37% 39% 
American Auto ....cccsee 1.20 29 31 
American, (N. J.) cscs 1.20 32% 33% 
American Motorists ........ 24 15 16% 
American Surety 3.00 83 85 
, 1.60 414% 43 
Camden Fire 1.15°* 30 31 
Continental Cas - 1.40 110 112 
Crum & Forster com .... 2.00 57 59 
ee 80 34 3542 
Fire Association. ............ 2.20 58 60 
Fireman's Fund ............. 1.80 70 72 
Firemen’s, (N. J.) 1.05 4342 4412 
General Reinsuranc 1.80 49 51 
Glens Falls ............... 2.00 78 80 
Globe & Republic .......... .90 21 2212 
Great American Fire .... 1.50 43142 442 
Hartford Fire 3.00 160 163 
Hanover Fire 2.00 4542 47 
Home (N. Y.) 2.00 46 ry 
Ins. Co. of No. America 2.50 109% 11l 
Maryland Casualty ........ 1.40 41 42 
Mass. Bonding. ............00 1.50* 40 42 
National Casualty ........ 1.50* 37 40 
National Fire ..........cc0 3.00 95% 9742 
National Union. ............... 2.00 4812 50 
New Amsterdam Cas. .... 1.80 5542 5742 
New Hampshire . 2.00 51 5242 
North River .......... 1.40 3612 3742 
Ohio Casualty . 1.80* 82 Bid 
Phoenix Conn. 3.40 8612 88 
ge 1.00 2742 2814 
| >, * eS Seen 1.10 60 62 
Security, Conn. ...... 1.60 4642 48 
Springfield F. & M. 2.00 59 61 
Standard Accident 1.80 81 83 
foo 19.00* 2080 2100 
Uv. & FF. & G. . 2.00 71%2 7313 
3 - ees 1.80 53 55 


*Includes Extras. 


N. Y. Department 
Postpones Hearings 
on Allstate, N. A. 


The New York insurance depart- 
ment has postponed the hearings on 
the dwelling class filings of Allstate 
and North America. Originally these 
were set for April 18 and April 25, 
respectively. Superintendent Holz 
March 11 issued the call for the hear- 
ings to determine whether the filings 
of the two insurers meet the standards 
of the rating act which are that rates 
shall not be inadequate, excessive nor 
unfairly discriminatory. No new dates 
have been set. 

North America is charging rates 
about 10% off those of New York Fire 
Insurance Org., and Allstate about 
20% off. 


rs 


Objects to PO Bill 


in Its Present Form 


WASHINGTON—A bill providing 
for government purchase of bonds for 
Post Office Department workers re- 
ceived the support of postal employes’ 
organizations at a hearing before a 
House postoffice and civil service sub- 
committee, but an objection was made 
by Howard M. Starling, Washington 
manager of Assn. of Casualty & Surety 
Cos. 

He said companies have no objec- 
tions to payment of the premium by 
the government but that the measure 
as it now stands would include mail 
clerks in the armed forces and mail 
contractors who are not department 
employes. He said they should con- 
tinue to be covered individually. 

Members of the subcommittee staff 
will meet with him to go over the bill. 


Sherard Is Named 
General Manager of 
Bruce Dodson Group 


Ernest L. Sherard has been ap- 
pointed general manager of all com- 
panies in the Bruce Dodson & Co. 
group. The companies in the group, 
all with home offices at Kansas City, 
are Reciprocal Exchange, Casualty 
Reciprocal Exchange, Equity Mutual, 
and Transport Agency & Investment 
Co. 

Mr. Dodson remains as attorney in 
fact for the reciprocals and will con- 
tinue to direct the policies of all com- 
panies in the group. 

Mr. Sherard has been with the Bruce 
Dodson organization for 34 years. 
Since 1936 he has been executive vice- 
president of Equity Mutual and Trans- 
port Agency, and will continue in that 
capacity with those companies while 
assuming management responsibilities 
of the exchanges. He is a past president 
of Conference & Mutual Casualty Com- 
panies. 





Controlled Business 
Bill Okayed in N. Y. 


The New York senate has passed 
and sent to the governor a bill amend- 
ing the insurance law to make it man- 
datory, instead of permissive, for the 
insurance superintendent to refuse to 
issue a broker’s license to an applicant 
receiving benefit in violation of provi- 
sions prohibiting rebates, or to an ap- 
plicant seeking a license principally 
for insuring property owned by him or 
in which he, a relative or employer 
has an insurable interest of more than 
10% of aggregate net commissions. 














Multiple Line Facilities Offer More Profit 


John Sutter struck gold at Sutter’s Mill near 
Sacramento, California in 1848—just 34 years before the 
founding of Dubuque Fire & Marine. 

But, old John S. might never have left home at all if he 
could have sold the multiple line facilities of Dubuque 
F&M. Chances are he’d have thrown away his pick and 
pan for the easier, surer profits of the Dubuque “packages.” 

Insurance agents everywhere are finding that con- 
solidation of many policies in one Dubuque policy means 
less work, reduces overhead, simplifies policy writing 
and claim settlement, and that customers prefer it! 

The Dubuque F&M man can help you. His experience 
in multiple line service can help you prospect new 
fields of profit. Write us today for details of our 
multiple line facilities. 
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Pa. Ruling Gives 
Insured $3,000 Over 
Actual Loss in Fire 


An 1853 Pennsylvania ruling re- 
sulted in the plaintiff receiving $3,000 
more than the loss in a house fire 
in the case of Vogel vs Northern As- 
surance, 8 CCH (fire and casualty) 
992. 

An owner of real estate and a pros- 
pective purchaser entered into a con- 
tract for the sale of the property. The 
seller, Shank, protected his interest 
in the property by taking out a $6,000 
policy with Northern Assurance and 
the purchaser, Vogel, protected his 


by buying a $9,000 policy in Mount 
Joy Mutual. 
Before conveyance of the property 


it was destroyed by fire. Vogel com- 
pleted the transaction and took an 
assignment of Shank’s claim against 
his insurer. An action for damages 
against both insurers resulted in a 
judgment for Vogel of $15,000, $3,000 
more than the $12,000 value of the 
property destroyed. Insurers appealed. 

The third U. S. court of appeals 
held that both buyer and seller had 
an insurable interest in the property 
and that Vogel was entitled to judg- 
ment on both claims. 

The court said it has been the settled 
rule in Pennsylvania since 1853 that 
the seller could recover fully against 
an insurer for a loss occurring between 
the time of the agreement and final 


settlement even though the buyer had 
taken title according to the terms of 
the contract. The judgment for Vogel 
was affirmed. 

Mount Joy argued it was excused 
from paying because there was in the 
policy a place for the noting of other 
insurance and the insured gave Mount 
Joy no information on this. As was 
pointed out by the district judge, how- 
ever, these policies were taken out 
on different interests. 

The settled interpretation of the 
“other insurance” clause is that the 
other insurance must be “on the same 
interest and subject and against the 
same risk.” 

Furthermore, the court ruled, what 
Shank assigned to Vogel was not an 
insurance policy but his claim against 
the insurer for a loss which had al- 
ready taken place and which had left 


him with a claim against the com- 
pany. 

“We have no doubt,” the court said, 
“that the ingenuity of insurance 


counsel will draft a provision whereby 
total recovery can be limited to an 
actual loss if that is an object to be 
desired.” 





FCIC Premiums May Pay Its Costs 

WASHINGTON—The_ House has 
passed the agricultural department ap- 
propriation bill under which Federal 
Crop Insurance Corp. would be author- 
ized to pay up to $1.5 million out of 
premiums for its administrative ex- 
penses. 
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DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


Allstate Sets Up New 
Zone Offices in East 


Allstate has established an _ east 
central zone, with offices in the com- 
pany’s new building at Murray Hill, 
N. J. The territory includes Delaware, 
New Jersey and Pennsylvania, with 
Ohio due to be added in July. 

With this change, the eastern zone 
consists of Connecticut, Maine, Mas- 
sachusetts, New Hampshire, New York, 
Rhode Island and Vermont and the of- 
fices which have been at Newark, have 
been moved to Harrison, N. Y. 

H. M. Mereness, vice-president and 
manager of the former eastern zone, 
will head the east central zone, and 
T. J. Spenker, resident manager at 
Long Island since 1951, will manage 
the new eastern zone. 

Mr. Spenker joined Allstate in 1940 
as a claim adjuster at Seattle and held 
various posts in the northwest until 
1950, when he was transfered to 
Rochester, N. Y., as resident manager. 

Mr. Spenker will be succeeded at 
Long Island by William F. Powers, 
previously at Philadelphia, and R. E. 
Vernoia has been named the new resi- 
dent manager at Philadelphia. Mr. 
Vernoia, who joined the company in 
1947, has been eastern zone sales man- 
ager since 1952. 





Conrad Hibbeler has been promoted 
to account executive for W. A. Alex- 
ander & Co. agency of Chicago. He has 
been with the agency for 20 years. 


Dewey Joins Kemper 
Group at Home Office 


Robert M. Dewey has joined the 
Kemper  compa- 
nies in the busi- 
ness extension de- 
partment as man- 
ager of the fire 
special risks divi- 
sion. He will make 
his headquarters 
in the home office, 

A graduate of 
Dartmouth college 
and Thayer School 
of Civil Engineer- 








Robert M. Dewey ing, Mr. Dewey 
has been with As- 
sociated Reciprocal Exchanges, Port 


Chester, N. Y., since 1923. He was fire 
insurance inspector, salesman, and un- 
derwriter before being named vice- 
president in 1935. 





Advocates Auto “Comp” 


‘Gov. Meyner of New Jersey has ad- 
vocated the development of a system 
similar to workmen’s compensation as 
a means of paying victims of traffic 
accidents. 





Germain Joins Johnson & Higgins 

J. H. Germain, formerly assistant 
general manger of Factory Insurance 
Assn., has joined Johnson & Higgins 
as a vice-president. His headquarters 
will be in New York City. 
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CALIFORNIA 
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LARGEST 
EAST OF 
LOS ANGELES 








MAXWELL ADJUSTMENT BUREAU 
John J. Maxwell 
INSURANCE ADJUSTERS 
Fire — Auto — Inland Marine 
Suite 101, 3757 Wilshire Blvd. 
Los Angeles 5 DUnkirk 2-2301 











FLORIDA 





a MIAMI 
* = RAYMOND N. POSTON, INC. 





w 
Refer to Miami Offiee 








ILLINOIS 





JAMES J. HERMANN CO. 
175 W. Jackson, Chicago 
HArrison 7-9381 


Aurora, Tl.—Merchants Nat‘l, 
Bank Bidg.—Aurera 6-5125 
Waukegan, Il.—228 N. Genesee St. 
MAjestic 3-0936 


Joliet, Il—Morris 
JOliet 6-2613 


Ame, 
= es = 
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Bidg. 





J. R. McGowan, Pres. 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 





Rien tome 








J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 

First National Bank Building 

Springfield, Illinois 
Inland Marine 


Fire Casualty 





MINNESOTA 





INSURANCE CLAIM SERVICE 
EVERY DAY - EVERYWHERE 
IN MINNESOTA 


ARTHUR J. TAYLOR CO. 
COND AVENUE § 
MINNEAPOLIS MINNESOTe 

















the OLOFSON CO. 


aes claim adjusters 
ee, Serving Minnesota since 1940 
ai ) Plymouth Bldg.—Minneapolis 
Yer sf 24 hour phone—Capital 4-0066 
hae Branches 


112 East 6tk Street—St. Paul 








Ist Natl. Bank Bldg.—Rochester 





MISSOURI 





LIVINGSTONE 
ADJUSTMENT SERVICE 
619 E. Capitol Ave., Springfield, Illinois 

Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 








JOHN H. HUNT & CO. 


330 So. Wells St. Chicago 6, IIl. 
Investigators and Adjusters 
ALL CASUALTY LINES 
Servicing Chicago & vicinity, Waukegan, 
Ill., Gary, Hammond and Northwestern Ind. 
Waukegan Branch: 4 S. Genesee St 
Tel. DElta 6-8822 
24 Hour Service 











Phone HArrison 7-0153 Night—COrnelia 7-0182 





MICHIGAN 


St. Louis, Missouri Cape Girardeau, Missouri 
JOHN L. GARD and ASSOCIATES 


Insurance Adjusters 
All Lines 
H. H. Building 


Cape Girardeau, Mo. 
Telephone 5-6695 


Cotton Belt Bldg. 
St. Louis, Missouri 
Telephone Garfield 1-2464 











NEVADA 





R. L. GRESHAM & CO. 


Multiple Line Adjusters 
410 E. Carson Ave. 

; ; Las Vegas, Nev. 

Servicing Beatty and Ploche, Nevada—St. George and 


Cedar _ City, Jtah—Kingman, Arizona—Needles and 
Baker, California, and Intermediate Points. 








OHIO 





Since 1920 
E. 8. GARD & CO. 
Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880-1 








MICHIGAN CLAIM SERVICE, INC. 


105 Hollister Bldg. — Lansing, Michigan 
Phone 5 


es 
Battle Creek Flint 
Ben Harbor Grand Rapids 
Detroit Ealamazoo 
Pontiac Saginaw 
24 hour switchboard for entire state 
Pha@pe—Lansing—63473 


Lansing 
Monroe 








O. R. BALL, INC. 
<M Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 


Cleveland 15, Okie 
Phone: SUperier 1-7850 











OHIO (Con’t.) 


LOVELL & COMPANY 


Automobile — Casualty 


Inland Marine -— Aviation 
Williamson Building 


Cleveland 14, Ohice 
Phone Main 1-5882 





as 








THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 











OKLAHOMA 





Cc. R. WACKENHUTH AND SON 
Cc. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 
507 Orpheum Building, Tulsa, Olgahoma 
Phones 2-5460 4-3880 











UTAH-IDAHO 








SCOTT 
a aVAA RID UTAH-IDAHO 


INSURANCE AOLOSTERS 





428 So. Main - Salt Lake City, Us. 
Tandy & Wood Bldg. - Idaho Falls, Id. 








Sonnenkalb Bldg. - Pacatello, tdahe 
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Coinsurance Applied : 
. | by Error Is Not 
the Binding, Court Holds flan , 
1pa- When an agent inadvertently in- pat ul adiea” 
Usi- cludes an 80% coinsurance clause in 
de- the renewal of a fire policy, the coin- 
— surance is not binding. This was the “ : 
fire ‘ni Poste anit ct Atel nes HEY- pistol grip 
re opinion of Texas court of civil appeals for easy handling! 
livi- in the case of Automobile vs United 
1ake Electric Service Co., 8 CCH (fire and P 
‘ters casualty) 580. 
fice. In renewing a fire policy for the 
of  ¢lectric company and simultaneously " SEE~ new dust and 
lege increasing coverage from $52,500 to Preemie 2 ‘in 
hool —_¢5.000, the agent, Williams-Dwyer Co., ene 
eer- py mistake included the 80% coinsur- Hie 
wey ance clause in all of the policies he 
As- wrote for the electric company held by 
Port Automobile, Phoenix of Hartford, and 
fire  cpringfield F.&M. United Electric y 
-UN- | service, after a fire loss of $63,123, B 
vice- _jearned of the coinsurance clauses and "BOY- powder won't pack, 
started suit to recover the total amount Cant clog extinguisher !* 
of damage and to reform the policies. 
At the time of the fire it has been 
agreed that the property was worth . e 
Pro —. — .: w chet ADE, x0 
> Oe The insurers contended that 10 sin- Estteare simone oe rms Sees ; 
affic gle page endorsements, three simple ss me a LOOK- diffuser hom 
credit memoranda and two renewal ' Gives wider covarage 
policies had been delivered to the of- “en prey 
E fices of the electric company between 
jins the time the policies were renewed at 
stant an increased amount and the date of 
ae the fire, and that these constituted suf- a ee 
tt ficient notice to estop reformation. bottom, wows topple over!" 
They also contended that the office 








manager of the electric company had 
notice of the addition of the coinsur- 
ance clauses, which constituted notice 
to the company, its silent financial 
partners and the managing partner. 

The court held that a mutual mis- 
take occurred when the clauses were 
inserted and that the policies should 
be reformed allowing full recovery of 
the full amount of the loss. 





Midstate Named Michigan 
Surety General in Neb. 


Midstate Underwriters general agen- 
cy of Omaha has “ig named gen- 
ka for iichiens a 


Buckeye Union Joins Interbureau 

Buckeye Union group has_ been 
elected to membership in Interbureau 
Insurance Advisory Group, bringing 
the membership to 115 fire and casual- 








Leave it to Kidde to come up with a red-hot idea like 
this—a big, new 10-pound dry chemical extinguisher 
effective at any pressure from 150 to 250 pounds! 
Naturally, this new Kidde 10-pounder has all the fea- 
tures that make the Kidde line second to none—fast 
action, easy handling, simple trigger operation, and 
extra-wide coverage that snuffs out fire in seconds. 
But the “wide operating range’’ feature makes the 10- 
pounder a real standout! 

Unlike other extinguishers, which usually operate at one 
pressure only, the Kidde 10-pounder works through an 
extremely wide pressure range. Even when charged to 
150 pounds, the Kidde 10-pounder is UL-approved for 
Class B and C fires. Boost the charge to 250 pounds, and 





you have an extinguisher with extra hard-hitting punch! 
For fighting fires in deep-burning liquids, electrical 
machinery and other hard-to-get-at places, nothing 
beats a Kidde Dry Chemical Extinguisher. Good for 
fires in textiles, too! Learn more about Kidde protection. 
Write Kidde today! 


@, > } . The words ‘Kidde’, ‘Lux’, 
. ’ | ) ‘Lux-O-Matic’, ‘Fyre-Freez’ and 
F q | @ oy the Kidde seal ore tr ademar ks of 
— a € ‘o” ~ Walter Kidde & Company, Inc. 
Walter Kidde & Company, Inc. 
443 Main Street, Belleville 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal—Toronto 























| If your company does nof—will nof—cannot write it, CALL US 
=| o Mew 
= Kurt. HITKE & COMPANY, INC. 
shoms General INSURANCE Agents 
4 CHICAGO 4, ILL: 
| CONTACT THE OFFICE MOST CONVENIENT TO YOU 
40 MIAMI 32, FLA. ATLANTA, GA. — BALTIMORE 2, MD. SPRINGFIELD, ILL. LOS ANGELES 17, CALIF. DALLAS 5, wecsiied 
A || 1926 our 29th year 1955 
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SELL HARDER! 





—to BEAT Today’s Competition 


Selling requires intelligence, initiative and energy. Easy 
competition makes easy selling. Tougher competition 
takes harder selling e Selling insurance never has been 
easy, because no one wants to buy it. Price competition 
is not new to you, but today its proponents are selling 
more aggressively e@ You still have the superior weapon 
that will beat today’s price competition but—you too 
must sell it more aggressively. Your weapon is Local 
Agents’ Professional Insurance Service e Service is de- 
fined as ‘Labor for the benefit of others.’’ Does your's 
qualify? This is the question every agent must ponder 
well. You have to convince buyers that your professional 
service to them is worth more than the price induce- 
ment offered by competitors. To be convincing, your 
service has to be expert, efficient, continuous—and im- 
pressively personal, for remember, most buyers think of 
the agent's service as the personal attention he gives them. 


The Commercial Union—Ocean Group of Fire 
and Casualty Companies aims to serve agents 
as competently as the agents must serve their 
insureds. Our unquestioned financial resources, 
multiple-line underwriting, unexcelled policies 
and service, and fair business practices based 
on integrity and sound management, are strong 
aids to successful selling. 


Commercial Union 
Assurance Co. Ltd. 


The Ocean Accident & 
Guarantee Corp. Ltd. 


American Central 
Insurance Company 


The British General 
Insurance Co. Ltd. 


The California 
Insurance Company 


Columbia Casualty 
Company 


The Commercial 
Union Fire Ins. Co. 


The Palatine Insurance 
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COMMERCIAL UNION- _ 
OCEAN GROUP 
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Company Ltd. 


Union Assurance 
Society Limited 





CHICAGO 


OTOP eee 

















einsurance 


Casualty, Fire, Marine, Miscellaneous 
& 
Pro-Rata—Quota Share—Excess Loss 
Treaty and Facultative 
' 
Excess Covers Including 


Steam Boiler, Fleet, Motor Cargo, Aggregate, 
Liability, Workmen’s Compensation 


* 
DOMESTIC AND FOREIGN MARKETS 


EXCESS UNDERWRITERS, INC. 


Howard E. Mankin, Executive Vice-President 
Home Office, 175 W. Jackson Boulevard, Chicago, Ill. 
San Francisco Office, 582 Market Street 
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NEWS OF FIELD MEN 





Aetna Fire Sends 
Grob to Michigan 


Special Agent Michael J. Grob has 
been transferred by Aetna Fire from 
Ohio to Lansing, Mich. He replaces 
George F. Stacey, who has resigned, 
and he will be associated with State 
Agent George K. Simpson. 

Mr. Grob was formerly with Cook 
County Inspection Bureau and has 
been special agent at Toledo and 
Cleveland. 





Ala. State Agent Buys 


Anniston Local Agency 


W. J. S. Rushing, state agent of The 
St. Paul companies in Alabama, has 
resigned and purchased the George H. 
Butler & Co. agency at Anniston, Ala. 
Mr. Butler, former president of Ala- 
bama Assn. of Insurance Agents and 
past state national director, is selling 
his business because of failing health. 

Mr. Rushing was formerly with 
the St. Paul in Mississippi, and pre- 
viously was manager of the Green- 
ville, Miss., office of General Adjust- 
ment Bureau. He is past MLG of Mis- 
sissippi Blue Goose and is present 
wielder of the Alabama pond. 

Gordon Earhuff, special agent in 
Alabama, is replacing Mr. Rushing 
and will be assisted by Special Agent 
William Paden. 





Pacific National Names 
R. J. Curley in New York 


Richard J. Curley has been named 
New York state agent for Pacific Na- 
tional Fire to succeed James E. Car- 
others, who is remaining with the com- 
pany in an advisory capacity although 
ill health has forced his retirement 
from more active work. Mr. Curley, 
who has been in production in New 
York state, will supervise eastern New 
York. 





W. N. Lowe Joins Meserole 
Group in Midwest Field 


William N. Lowe has been appointed 
state agent for Pacific Fire, Bankers 
& Shippers and Jersey in the metro- 
politan areas of Chicago, St. Louis and 
Kansas City. His headquarters will be 
at Chicago in the offices of Franklin J. 
Pocquette, secretary in charge of west- 
ern operations. 

For the past four years, Mr. Lowe 
has been field supervisor in Chicago 
for Travelers Fire, and before that for 
six years was with Hardware Mutuals 
in the Chicago area. He is an army 
veteran. Mr. Lowe’s father-in-law is 
Charles J. Peck, vice-president in 
charge of fire losses for Toplis & Hard- 
ing, Wagner & Glidden, Chicago. 


Wilmore Ky. State Agent 


The New Hampshire group has ap- 
pointed William H. Wilmore state 
agent for Kentucky, succeeding State 
Agent Richard W. Moher, who is be- 
ing transferred to Montpelier, Vt. Mr. 
Wilmore was formerly with Western 
Adjustment and with a Kentucky local 
agency. 


Weisbrod to New York Field 


Harry Weisbrod has been named 
special agent of Northwestern Mu- 
tual Fire for northern New York. Mr. 
Weisbrod was special agent with 
another company . before joining 
Northwestern Mutual. He is a gradu- 
ate of Fairleigh-Dickinson college. 








Town Inspections in Southeast 
Inspections scheduled by southeast 
field organizations in their respective 
states include Stock Fire Insurance 
Field Club of Virginia, Farmville April 


19; Alabama Fire Underwriters Assn., 
Foley April 20; Florida Field Confer- 
ence, Kissimmee April 27; Mississippi 
Fieldmen’s Assn., Indianola May 1], 


and South Carolina Fieldmen’s Assn, | 


Clinton May 12. 


Kitchin Joins Northern, N. Y. 


as Special Agent in Wash. 


William Kitchin, until recently spe- 
cial agent at Seattle for Security of 
New Haven, has joined Northern of 
New York there as special agent for 
Washington. Mr. Kitchin was with 
General of Seattle in 1947-1953, when 
he joined Security. 


Schluter to Tex. Field 
for Manhattan F.&M. 


London Assurance and Manhattan 
F.&M. have appointed H. Nelson Schlu- 
ter special agent in Texas. He will be 
associated with State Agent Ewing 
Moseley. 

Mr. Schluter entered insurance in 
1945. His headquarters will be at 1418 
First National Bank building, Dallas. 











Phoenix of London Names 


Benson Special in N. J. 


Phoenix of London group has named 
Roger S. Benson special agent in 
New Jersey. He will work under Vern- 
on B. Chittenden, manager of the New 
York City offices. 





Kaufmann to Kansas City 


American Surety has _ transferred 
Special Agent Henry W. Kaufmann 
Jr. from Kansas City to Omaha. He 
joined the company as a special agent 
in 1950. 


Quirk & Co. Names Duncan 


C. W. Duncan has been appointed 
special agent for the Rio Grande val- 
ley at Pharr for Quirk & Co., San An- 
tonio. Mr. Duncan has been special 
agent for Gulf in the valley and prior 
to that was in local agency work at 
Fort Worth. 


Ten New N. J. Goslings 


Ten new goslings will be initiated 
into Garden State pond of Blue Goose 


at a meeting April 29 at West Orange, © 


N. J. They are Richard H. Brill of 
the Boston; Reginald E. Burdick of 
American Automobile; Leo J. Carling 
Jr. of America Fore; Dominick J. 
Ciaraffo of State of Pennsylvania; 


Arthur W. Dahl of Northern Assur- | 


ance; Thomas J. Doyle of Home; Rob- 
ert J. Laier of Niagara; Joseph J. De- 


: Service Guide 


The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Bldg., Tulsa 3, Okla. 





























UNITED STATES DEPARTMENT OF AGRICULTURE— 
FARMERS HOME ADMINISTRATION. Proposals are 
invited from insurers for furnishing insurance against 
loss or damage by fire, lightning, windstorm, hail, 
explosion, riot, civil commotion, aircraft, self-pro- 
pelled vehicles, and smoke on certain farm proper- 
ties mortgaged to secure loans made or insured by 
the Farmers Home Administration, upon faiture of 
borrowers to provide such insurance, in all the sev- 
eral States, the Territories of Hawaii and Alaska, 
and in Puerto Rico and the Virgin Islands. Proposals 
will be received until April 15, 1955, at the Farmers 
Home Administration, Department of A riculture, 
South Building, Washington 25, D. C. The right is re- 
served to reject any or all proposals. FARMERS 
HOME ADMINISTRATION, R. B. 
ministrator. 


—— 
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yine of General Adjustment Bureau; 
John F. Smith Jr. of Commercial Un- 
ion, and Philip A. Teese of Home. 


North British Makes 
Two Changes in Field 


North British has made two changes 
in field assignments in its Pacific de- 
partment’s_ territory. Special Agent 
Walter W. Felgar has been assigned an 
independent field in southern Cali- 
fornia with headquarters at Los Ange- 
les, replacing Special Agent Jack 
Christ, who has resigned, and Ian 
Thomson has been named special a- 
gent to assist State Agent D. J. Church 
at Los Angeles, Mr. Thomson has 
worked in the Pacific department of- 
fice and at San Francisco. 








Phoenix of London Names 
Mo., Tex., Specials 


Phoenix of London group has named 
W. C. Hampton special agent in Texas 
and Robert M. Gaynor special agent 
in Missouri. Mr. Hampton, who will 
work with R. Allen Hickman, man- 
ager, has been Texas special agent of 
National Surety. His headquarters will 
be 212 North St. Paul street, Dallas. 

Mr. Gaynor will work under the di- 
rection of Harold A. McKenna, man- 
ager at 209 South LaSalle street, Chi- 
cago 


George H. Lord is Named 
in East by American Home 


George H. Lord has been named 
special agent in Connecticut and west- 
ern Massachusetts for American Home. 
Mr. Lord, who has had experience in 
the field and as a local agent, will 
make his headquarters at Hartford. 


Hood Named Va. Special 


for Phoenix of London 


James F. Hood has been named spe- 
cial agent in Virginia for Phoenix of 
London group and will work under R. 
Coleman Rice, manager at Richmond. 
Te has been a special agent for Home 
Indemnity. 











Penn Pond Hears Marine 

Penn Pond of Blue Goose heard Ist. 
Lt. John Lippard, USMC, talk on 1,307 
days in a Japanese prison camp at a 
meeting at Philadelphia. 





Blue Goose Publication 


National Capital Pond Honker has 
been selected as the name for the new 
publication of National Capital pond of 
Blue Goose at Washington, D. C. 


Sheppard Named in S. D. 


Howard Sheppard has been appoint- 
ed field representative in South Da- 
kota for Hawkeye Security. He will 
have headquarters in Sioux Falls. 








Employers Names Knoppe 


eae ers group has appointed 
Clyde Knoppe fire state agent for 
Kent + of 


Albany Field Club Meets 

Electrical fire alarm systems for use 
in churches was described by Joseph 
Nixon of America Fore at Albany 
Field club meeting. Changes in the 
fire manual rules were outlined by 
Richard Kennedy, manager of 
NYFIRO. Accepted as members were 
Raymond Powers of NYFIRO, Roy 
Langer of Commercial Union, Harold 
Wright of Burton Rain, Roger Manning 
of the Roston, Thomas J. Prendergast. 
Roy F. Stiles and Patrick A. Aliberti of 
National Surety. 





Minnesota Blue Goose at a luncheon 
at Minneapolis saw a demonstration 


| of the products of Minnesota Mining 


& Manufacturing Co. by John Kruse, 
assistant secretary of the company. 


Hodges Joins L.&L. Field 
in Kentucky 


Ben Hodges Jr. is leaving Kentucky 
Inspection Bureau to join London & 
Lancashire as special agent in Ken- 
tucky. Mr. Hodges will work under 
State Agent Carl Ratliff. 








N. Y. Underwriters Name 


Keiser in West Texas 

John E. Keiser has been named state 
agent in west Texas by New York 
Underwriters to replace Robert Kettle, 
who has taken other employment. Mr. 
Keiser’s headquarters will be at 210 
Lubbock National Bank building, Lub- 
bock. 


W. H. Scoggin Named in La. 

William H. Scoggin Jr. has been 
named special agent in the Shreve- 
port, La., area by R. Kirk Moyer 
general agents, to succeed Fred J. 
Michaelis Jr., who has joined a local 
agency in Shreveport. 

Mr. Scoggin, an air force veteran, 
was with Louisiana Rating & Fire 
Prevention Bureau for more than two 
years. He also has been a fire under- 





writer with a general agency and a 
special agent with a fire and casualty 
company. 





Musil to Wis., Anderson in 


Ill. Field for American 


Gordon E. Musil, special agent for 
American at the Rockford service of- 
fice, has been transferred to Wisconsin 
as special agent and is replaced at 
Rockford by Robert G. Anderson. Mr. 
Anderson is a graduate of Carthage 
College and Colorado State, and attend- 
ed the home office advanced multiple 
line training school of American and 
has been in Rockford loss department. 





Carpenter to Leave Ky. Field 


W. C. Carpenter, who has been at 
Louisville, Ky., as special agent for 
Firemen’s of Newark, is joining the 
Key Adams agency. 





Mayhue Special in Ala. 


Agricultural and Empire State have 
appointed Robert F. Mayhue Jr. special 
agent for Alabama with headquarters 
at Montgomery. 


Hold Cuba, Mo., Inspection 


An inspection of Cuba, Mo., was 
conducted by Missouri State Fire Pre- 
vention Assn. April 6. 





Kerr Joins Ohio Farmers 


as lowa State Agent 


Richard Kerr has been appointed 
state agent for Ohio Farmers compan- 
ies in Iowa. He is a graduate of Iowa 
State College and was with the Iowa 
Inspection Bureau before joining Loy- 
alty group in the Iowa field in 1951. 


Fire Association Appoints 


Burch in No. California 


Vincent Burch has been named to 
supervise the northern California field 
for Fire Association to replace Kenneth 
O’Banion, who has resigned. Mr. Burch 
has been with Fire Association at San 
Francisco for several years and has 
been training for field work. He will 
have headquarters at Sacramento. 


Minn. Pond Plans Party 


Minnesota Blue Goose will have a 
dinner dance April 29 at the Calhoun 
Beach hotel, Minneapolis. An elaborate 
buffet dinner has been planned, and 
this will be preceded by a cocktail 
hour. M. A. Warner, Northwestern F. 
& M., is chairman of the entertainment 
committee. 











Central National of Omaha, Lloyds of 
New York and Wabash Fire & Casualty 
have been licensed in California. 





ANOTHER PROVIDENT FIRST 


IN THE NON-CAN FIELD 
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ment on a salary allotment basis. 


[2 PLAN 


The same company that pioneered the revolutionary Step Rate 
premium plan for Non-Can business a few months ago now 
offers another great Non-Can sales booster in the 10 - 12 Plan. 


This great new merchandising plan provides for premium pay- 


Thousands of producers will boost their Non-Can sales through 


12 Plan. 


We'll send full information as soon as we receive your request. 


You are invited to be one of them. 


BROKERAGE BUSINESS INVITED 


ACCIDENT SICKNESS HOSPITAL SURGICAL MEDICAL 
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With these 
facilities 
you are always 


equipped to make 
the sale! 


When you have facilities for serving any 
or all needs, you are more than “just 
another insurance man” You are an 
imaginative creator of business with a 
broad understanding of the tremendous range of insurance 
needs of your clients. 

And right in your brief case you have the Continental 
answer to every possible insurance need that your client 
may have. No risk too small, too large or too unusual to 
be considered for Continental coverage. No other producer 


can compete with your array of sales tools, all available 


under one roof, from one institution. 






Get the FACTS today! 


Here, in an easy-to-read 36-page book, is 
the complete picture of the Continental 
Companies. It will give you many new 
and profitable ideas and approaches. 

Write today! Address Dept. 318. 


Continental : 


CASUALTY COMPANY 


310 S, MICHIGAN AVE. « CHICAGO 4, ILL. 


ASSOCIATED COMPANIES: 
Continental Assurance Company « Transportation Insurance Company 


‘United States Life Insurance Company 
‘America’s Department Store of Insurance” 





Osborn & Lange Has Three 
Executive Staff Changes, 
as T. L. Osborn Retires 


The Chicago class one agency of 
Osborn & Lange, Inc., has announced 
extensive changes in its executive 
staff. T. L. Osborn, chairman of the 
board, having served the organization 
for 53 years, announced his retirement 
last month. 

Andrew G. Lange, president, was 
elected chairman of the board; C. H. 
Barker, executive vice-president, was 
elected president. B. S. Weyforth Jr., 
recently associated with the firm, was 
elected executive vice-president. 

Mr. Lange has been in insurance 
for more than 50 years, joining Osborn 
& Lange in 1916, in an executive 
capacity. He instituted branch office 
operations in the United States and 
Canada. He has been active in the 
marine field and is well kown through- 
out the industry. 

Mr. Barker started with the com- 
pany 31 years ago in the marine de- 
partment. While prominent in the 
marine field, he organized casualty, 
fire, life and A&H departments in the 
company and directed branch of- 
fice activities in the United States and 
Canada. 

Mr. Weyforth has recently joined the 
company, having been in insurance 18 
years. Starting with the U. S. F. & G., 
he has been associated with American 
Casualty, United States Casualty and 
Continental. For the past seven years 
he was with James S. Kemper & Co. 
as executive vice-president. 

Osborn & Lange has made sub- 
stantial additions to the staff, both 
in the home office at Chicago and in 
the branch offices in the past few 
vears. 


Dowd Joins AIMA 


at Los Angeles 


Edmond J. Dowd Jr., has been 
named assistant manager at Los Ange- 
les by American International Marine 
Agency. He will be associated with 
John T. Logan, manager, and Robert 
Caldwell, marine special agent. 

He joins the company after eight 
years with Fireman’s Fund where he 
was marine claims manager and later 
in the multiple line underwriting de- 
partment, which he has supervised the 
past two years. 

His headquarters will be in the Gen- 
eral Petroleum building, 612 South 
Flower street, Los Angeles. 


Sellett Glens with Besth 


Gerald J. Jellett has joined the 
staff of Thomas T. North, Chicago 
adjusters. Mr. Jellett previously was 
an attorney in Belfast, northern Ire- 
land. He was born in the U. S. and 
at the age of three went to Ireland 
with his parents. He studied law in 
Dublin and during World War MII 
went to England where he joined the 
U. S. army. He served as an attorney 
in Berlin while in the service for 21% 
years. In 1949, he returned to the U. S. 
to resume his law studies at the Uni- 
versity of Chicago. 


D. C. I-Day April 15 


WASHINGTON—Insurance Day will 
be held April 15 and the program in- 
cludes a noon luncheon at the May- 
flower hotel, a talk on the D. C. auto- 
mobile financial responsibility law, a 
sales clinic and a forum on inland 
marine. 











Lannan Opens Minn. Branch 


The Lannan & Co. agency, which 
has offices in Chicago, Pittsburgh and 
New York city, has opened an ad- 
ditional branch at 1000 Roanoke build- 
ing, Minneapolis. Mark J. Conboy, 
former field man in the Twin Cities 
area for Aetna Casualty, has been 


named 
manager. 
Robert W. Lannan is president of 


vice-president and _ genera] 


the Minneapolis operation, and his 
brother, Russell V. Lannan, who js 
head of Lannan & Co., with head. 


quarters at Chicago, will be treasurer, 

Four members of the Chicago staff 
of Lannan & Co. have been promoted 
to vice-president. They are Michael 
J. Lannan, Charles M. Lutz, Law- 
rence P. Lannan and Thomas G. Mc- 
Auliff. 





Hemispheric I-Day Set 
For May 16 at New York 


The Hemispheric Insurance Day 
luncheon will be held May 16 at the 
Waldorf-Astoria hotel in New York, 
with Henry F. Holland, assistant secre- 
tary of state for inter-American af- 
fairs, as the speaker. 

John A. Diemand, president of North 
America and chairman of the U. §, 
Chamber of Commerce committee on 
hemispheric insurance conference, will 
preside. Henry Thorn, resident vice- 
president of North America, is chair- 
man of arrangements. 





Employers Wins Award 

The Employers’ Pioneer, publica- 
tion of Employers group, has won an 
award for excellence in the first an- 
nual traffic safety awards program 
of American Assn. of Industrial Edi- 
tors. Its editor, Natalie Fisher, received 
a $100 cash prize. 


Kan. Farmers Get Reduction 


National Automobile Underwriters 
Assn. has modified the private pas- 
senger collision classification plan in 
Kansas to give 20% collision reduction 
to farmers. Other rates and rules are 
unchanged. 





Insurance Women’s Club of Oklahoma City 
has elected Lois Cochran as president for the 
1955-56 term. She and her staff will be in- 
stalled June 29. Other officers are: Vice- 
presidents, Helen Jones and Eleanor Tim- 
mons; secretaries, Doris Ford and Joan Hal- 
ko; treasurer, Elizabeth Landis. 





COLORADO 








Braerton, Simonton, Brown, 


Inc. 


740 Gas & Electric Building 
Denver 


Phone Acoma 2-4851 





Ritter General Agency 

FIRE—SURETY—-CASUALTY 

958 Gas & Electric Building 
Phone Acoma 2-2811 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico 





KENTUCKY 





Charles C. Terry 
General Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 
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COMMENTS - TRENDS - OBSERVATIONS 





Sees Need of Market Analysis to Answer 
Questions Plaguing Agency System 


P. B. Brooks of the Brooks Agency, 
Toledo, writes: 

For the past several years articles 
have been written, speeches made and 
panels discussed on the question con- 
fronting the agency system: “Compe- 
tition from direct-writing insurance 
companies and what to do about it.” 

At first there was a loud cry, a wail- 
ing, and a beating of breasts. They all 
seemed to say, “Those dirty so-and- 
sos, they can’t do this to us!” The 
matter is now coming more into focus. 
Leaders in the business are beginning 
to analyze the problem as it should be. 
But no one has yet gotten to the heart 
of the problem. 

The local agent is a grand and 
glorious institution with a history of 
pioneering comparable to any of the 
great businesses in this country. The 
insurance companies that fostered the 
agency system have also won the same 
merits for service. But, the two are 
one, They should think alike, for they 
both rise and fall together. Breast 
beating and crying “dirty pool” should 
give way to modern management-type 
analysis. Just as flying an airplane by 
the seat of the pants is outmoded in 
today’s jet airplanes, so is guessing 
what the public wants and needs. 

« e e 

A person has but to talk to sales- 
men in a merchandising field to know 
that they are geared to the buying 
psychology of the public. Just the other 
day an article was written concerning 
super-market merchandising, where a 
shift in consumer shopping psychology 
is presently forcing a change in gro- 
cery store products selling. It is well- 
known that there is a certain “hot” 
shelf in every store where anything 
will sell. It is also well-known that 
certain geographical areas, certain 
stores, certain salesmen, whether the 
products are groceries or automobiles, 
have a definite relationship to sales. 
The same, generally speaking is true— 
must be true—of insurance. 

Members of our business declaim 
the perils of continuous policies, six 
month policies, direct billing, package 
| policies, and on and on. Has anyone 

analyzed the problem from the cus- 

tomer’s point-of-view? Does an agent 
boast that he uses the finest paste or 

Scotch tape in attaching foot-long en- 
dorsements to policies? Does he feel 

It’s a selling point to say that the cus- 








70 | 
tomer gets a newly-typed policy every 
———1}} Tenewal? I am sure the customer is 
| not the least bit impressed. 
——||/ If an analysis of our methods and 
practices were made, the results could 
prove one point which no one has di- 
ic. rectly stated: Can’t we improve our 
method of doing business? Why not 
analyze how the agent gets his busi- 
hess? What he does with his time, how 
much does he know of his product? 
Where can he save or be saved time by 
——— Cutting detail and red tape? 


XUM 


Some of the time-honored habits 
in the business should be analyzed. 
Why should the public pay more for 
an agent in one city than another? 
Unquestionably, certain individuals 
deserve recognition for their compe- 
tence. Knowledge and competence and 
ability should be rewarded. But a com- 
pany has to know its agents first. 
There are many practices of which 
everyone knows and accepts, but which 
cost the public money and give them 
little in return. 

Next, the habits of the 
buying public should be analyzed. 
Anyone wishing to market a product 
seeks answers to such questions as: 
1. What class of customer is being 
sought? 2. What is their standard of 
living? 3. What are their customs, hab- 
its and prejudices? 4. What is their 
prevailing psychology? 

One doesn’t need to be a market 
analyst, economist or statistician to 
look at some general figures 

The average family earns approxi- 
mately $5,000 a year. The average 
worker in a manufacturing plant re- 
ceives $3,700 a year. How much can 
they pay for insurance on their home, 
car and belongings? Just how much 
service do they demand? How much 
service do they get? This market rep- 
resents a sizeable part of the personal 
insurance field. 

There are 50 million homes in this 
country, nearly half are owner-occu- 
pied and most of them mortgaged. 
When their average value figures at 
$8,000 there is a lot of insurance to 
buy. How much service do these people 
require? 


insurance 


e ° e 

There were 42 million private pas- 
senger cars and 8 million trucks on 
our highways in 1953. Can the direct 
writers insure all of them? Yet, when 
two companies write 10% of them, 
they must have something in their 
favor—and it isn’t necessarily price! 

This is a huge business. It employs 
more than 700,000 people. There are 
304,000 agents and brokers. Premiums 
written nationally total $10 million 
for 1954. It is estimated that three- 
quarters of this volume was written 
through agents, and no method of mer- 
chandising will absorb this vast field, 
or displace this immense army for the 
distribution of insurance protection 
overnight. 

But, it is also estimated that 60% to 
65% of this volume is personal busi- 
ness, not commercial. Anyone with a 
short but intensive training can sell 
this market—and the direct writers are 
doing it. Do they know their product 
better than a local agent? 

It was established by American 
Home magazine in its survey that the 
insurance buying habits of the public 
are not based upon price, but can any- 
one continue to sell ice boxes in a 
refrigerator era? 





One company is reported to take 
the attitude that its agents have all the 
business they care to have. The agents 
often suspect the same of their com- 
panies. 

Just as companies should survey the 
insurance market and their agents, 
the agents should analyze themselves. 
Of what are they afraid? If they know 
their product, honestly service their 
business, and know they are doing 
right, why should they fear competi- 
tion? Because they do have fears, some- 
thing must be wrong. The companies 
likewise are frantic. Why? Their meth- 
od of choosing the right course is 
trial and error. No one should fly by 
the seat of their pants these days. 

The impetus has to come from agents 
and companies alike, if there is to be 
a change. Any change should be based 
upon a realistic analysis and coopera- 
tive efforts of both companies and a- 
gents. We all know that buying habits 
change. Do we believe that this fact 
does not apply to the insurance prod- 
uct? Has insurance buying psychology 
changed? Has the customer finally set 
the price he has to pay for insurance? 
Let’s find out. 





Bascom F. Jones, for 15 years exec- 


utive secretary of the Tennessee 
Railroad Assn., has resigned to be- 
come associated with his son, Elzie 


C. Jones, in a local agency in Nashville. 


Standing Timber Cover 
of the South Carolina 
Okayed in Six States 


Six states have approved the new 
policy covering standing live timber 
against fire and lightning which was 
developed by South Carolina Ins. Co. 
of the Seibels, Bruce, & Co. group. The 
filing is pending in several other states. 
The coverage, developed after two 
years of study and designed primarily 
for the southeastern states, is limited 
to $1 million on any one tract for one 
year. 

Basic rates vary according to states 
and subtractions are made on a per- 
centage basis for factors which im- 
prove the risk and additions for those 
which increase the hazard. Base rates 
in states in which it has been approved 
are Florida, $1.88; Georgia, 56 cents; 


Louisiana, $1.04; South Carolina, 56 
cents; Tennessee, $1.20; and Texas, 
$1.68. 


A special feature of the policy that 
plantations are to be written only in 
conjunction with merchantable trees, 
which are defined as portions of living 
trees of six inches or greater diameter 
at 415 feet above the ground for soft- 
wood, and eight inches or greater dia- 
meter at 414 feet above the ground 
for hardwood. Plantation trees are 
those living trees planted by hand or 

(CONTINUED ON PAGE 33) 








50th Hartford Fire Training Unit 


The Hartford Fire training center, 
believed to be the oldest school of its 
kind devoted exclusively to fire and 
inland marine coverages, has con- 
ducted its 50th session. Located in 
Hartford, the center, organized in 1946, 
gives agents of the Hartford Fire 
group in the United States and foreign 
countries an opportunity to bring 
themselves up to date on fire and in- 


land marine techniques. 
The most recent class, which ran 
five and one-half days weekly through 
April 1, included both veterans and 
newcomers to the business. 
Arthur N. director of 


Eagles, the 


school since its inception, had as asso- 
ciate director Clifford W. Burnham. 
They were assisted by Special Agent 
Milan H. Palmer. 






Pictured above are; Oliver L. 
Kutscer of New Philadelphia, O., 
Leonard J. Clark of Brookline, Mass., 
Jane LaValley of Superior, Wis., Mary 
Jane Julian of Bridgeport, Conn., 
Tess T. Chmura of Depew, N. Y., Al- 
fred C. Wise of Attica, N. Y., and Wil- 


liam J. Cushing, Jr. of Southington, 
Conn. 
Second row: Bruce P. Moore of 


South Boston, Va., Special Agent Mil- 
an S. Palmer of the center, Jan Behr- 
ens of Arlington Heights, Ill., Donald 


g i a 


E. Knapton of Hillsboro, N. H., Har- 
vey D. Kaufman of Cleveland, As- 
sociate Director Clifford W. Burn- 
ham of the center, F. Elgin Bayless, 
Jr. of Sebring, Fla., and Walter F. 
Hapip of Williston, N. D. 

Third row: James T. Leinen of Wil- 
liston, N. D., Albert E. Price of home 
office, Keith B. Merrill, Jr. of Des 
Moines, Edward Clements of L’Anse, 
Mich., John M McCoy of Moline, IIL, 
Jack K. Kiely of Ithaca, N. Y., and 
Arthur N. Eagles, training center di- 
rector. 
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Some Stockholders 
See New Slide Film 


of Home, stockholders witnessed the 
premier of Home’s latest sound slide 
film, a graphic presentation of the role 


At the annual stockholders meeting played by property insurance in Amer- 











AN AGENT is a sound business man familiar with the business of 
each of his clients, so that he knows what processes are involved, 
where losses are likely to occur and what insurance coverage his 
clients should carry. 


AN AGENT is a student of the complex and constantly growing 
field of insurance. 


AN AGENT keeps abreast of all new developments, all new types 
of coverage, and new safety methods. 


AN AGENT is a trained man licensed by his state, with a full 


knowledge of its laws. 


AN AGENT is Pearl-American to everyone of our policy holders, . 


It is because we recognize the importance of our Agents that we give 
them ample assurance of close support from fieldmen and underwriters, 
and fast, accurate, dependable service ... the kind of cooperation that 
helps them make more money. 


Every Pearl-American Agent and Broker has the facilities of one of the 
world’s greatest companies at his command. 


We Invite Your Inquiry. 


Ran § ERICAN 


PEARL ASSURANCE COMPANY, LTD. 
THE EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N. Y. 


CLEVELAND, 320 Bulkley Bidg. 
' PHILADELPHIA, 330 Walnut Street 
SAN FRANCISCO, 369 Pine Street 


INSURANCE 
GROUP 


NEW YORK, 85 John Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 








APPRAISALS 


FOR CORRECT COVERAGE AND PROOF 
OF LOSS ON ALL TYPES OF BUILDINGS 


AND EQUIPMENT 


WRITE HOME OFFICE 


COATS & BURCHARD CO. 


CHICAGO. 40, 





ILLINOIS 


THE PIONEER .ORGANIZATION 
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ica. Kenneth E. Black, who was 
elected president of the company on 
April 5, 1954, served as chairman of 
the meeting and familiarized stock- 
holders with Home’s extensive audio- 
visual program launched in 1953 to 
help producers develop a sales pro- 
gram in the production of new and 
profitable business. Mr. Black said 
that Home’s sound slide films, ex- 
hibited to agents and local boards and 
associations throughout the country, 
has achieved impressive results. 
e e es 

In addition to company operations 
during 1954, Mr. Black discussed 
Home’s future plans and its long-range 
study of the latest advances in elec- 
tronics and the ways and means these 
new techniques will eventually be used 
to streamline procedures in the ac- 
counting, underwriting and loss opera- 
tions. He said that the future adoption 
of many of these advances will result 
in a more efficient and economic con- 
duct of the business. 

All directors of the company were 
reelected. 





Twin City Auditor Assn. 
Elects N.S. Almquist 


Norman S. Almquist of Hardware 
Mutuals of Stevens Point, Wis., was 
elected president of Twin City 
(Minn.) Auditor Insurance Assn. 
at a meeting last week. Other new 
officers are Martin A. Hahn of Hart- 
tord Accident, vice-president; H. J. 
Oswald of Iowa National Mutual, 
secretary, and Stanley J. Gibson of 


U. S. F. & G., treasurer. 





Johnson & Higgins Names 


Grover Vice-President 


Myles L. Grover has been named 
vice-president of Johnson & Higgins 
ot California. Mr. Grover, who has 
been with J. & H. since 1949, was in 
the actuarial department of Pru- 
dential for 10 years. He has worked 
on retirement programs for corpora- 
tions throughout the west and in 
Hawaii. 


Pass Hotel Liability Bill in N. Y. 
The New York senate has passed 
and sent to the governor a bill that 
would reduce from $500 to $350 max- 
imum liability of a hotel keeper for 
loss of personal property by a guest 
from a hotel room and to increase from 
$100 to $350 maximum liability for loss 
of such property elsewhere in a hotel 
other than in a safe or storage room. 


Pittsfield Board Elects 

Nathaniel R. Herbits has been 
named president of Pittsfield, Mass., 
Board. Other officers are Clarence J. 
Scharfenberg, vice-president, Chester 
D. Hebb, treasurer, Margaret M. Mc- 
Cormick, secretary, and Samuel G. 
Adelson, executive committee. 


CLUs, CPCUs Hold Parley 

A joint meeting was held at Cleve- 
land by the CPCU and CLU chapters. 
Discussion topic was whether or not 
agents should do a multiple line busi- 


ness. 











———___ 
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$81,000 Insured Loss 
in N. Y. Resort Hotel 


Fire of undetermined origin swept 
the Dixie Lake hotel near Liberty, 
N.Y., causing insured damage esti- 
mated at $81,000. About 60% of the 
value of the property was covered. 

Woodridge Co-operative carried 
$59,000 on the main building and con- 
tents. Another $7,000 on the building 
and an additional $3,000 on contents 
were carried through the agency of 
Beck & Levy of Liberty, which also 
placed a $12,000 rents policy on the 
hotel. 

The hotel had enjoyed a constant 
good business. 





Redgrave Retires from 
Royal-Liverpool Post 


C. R. Redgrave, who has retired as 
secretary of Royal-Liverpool, was 
given a party in New York at which he 
was presented a desk set and suitcase. 
Some 100 friends and fellow staff 
members attended. 


Mr. Redgrave joined L.& L. & G. in | 


London in 1908, transferring to the 
United States 17 years later. He was 
in charge of managerial statistics for 
several years before being made office 
manager in 1944. He became secretary 
in 1952. 

Mr. Redgrave will reside in Sussex, 
England. 





Huge Bond Issued on 


New Baltimore Tunnel 


Fidelity & Deposit and five other 
co-sureties have executed the per- 
formance bond on Baltimore’s $29,- 
894,081 harbor tunnel, largest single 
contract ever awarded by the state of 
Maryland. Participting with F&D in 
the execution of the bond were Aetna 
Casualty & Surety, Hartford Accident, 
Maryland Casualty, National Surety 
and U. S. F. & G. The contract was 
awarded to Merritt-Chapman & Scott, 
an F&D client. 





American Surety Names 


Eibling in Indianapolis 

American Surety has named Charles 
I. Eibling superintendent of casualty 
at Indianapolis. He joined the com- 
pany in 1947 as an office superintend- 
et at that city and in 1950 became 
a special agent. 





Homeowners Filed for 
Interbureau by NYFIRO 


New York Fire Insurance Rating 
Org. has filed homeowners’ policies 
A, B and C for members of Inter- 
effective March 4 on A and B and 
Multiple Peril Insurance Rating Org. 
will continue to file A, B and C. 


Writes $1.5 Million Bond 


Maryland Casualty’s New York of- 
fice has written a $1.5 million perf- 
formance and payment bond on Wil- 
liam L. Crow Construction Co. of New 
York, covering construction of St. 
Luke Memorial hospital at Utica. 








H. B. Chrissinger 
Manager 





NATIONAL INSPECTION CO. 


CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 52 years. 


Inspections and Underwriting Reports. 


P. A. Pederson, Chief Inspector 


R. L. Thiele 
Ass’t Manager 
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Point Out Agent's 
Value, Black Urges 
in Talk at Detroit 


The importance of the property in- 
surance business to broaden its cam- 
paign of publicity to establish the inde- 
pendent local agent as the most practi- 
cal, efficient and altogether satisfac- 
tory medium of providing property in- 
surance was emphasized by Kenneth 
E. Black, president of Home, before 
Detroit Assn. of Insurance Agents. 

He said that such action, as well as 
intensified efforts to streamline me- 
thods of operation, was essential “if 
the property insurance business is to 
realize the magnificent opportunities 
of the future.” 

Mr. Black declared that this can and 
should be achieved without deviating 
from the basics of business: advanced 
underwriting, sound investment prac- 
tices and the maintenance of a reason- 
able expense ratio. 


Oil Association Has 
Changes in the Field 


Oil Association has transferred El- 
ton J. Kunkle from Tulsa to Los Ange- 
les where he will be direct assistant to 
J. R. Gray, resident manager. S. R. Hall 
is moving from Los Angeles to Dallas. 

Mr. Kunkle has been with the asso- 
ciation for seven years and has had ex- 
perience in Chicago, New York and 
Tulsa. Mr. Hall has had field experi- 
ence in the southwest with Stanolind 
Oil & Gas Co. before joining Oil Asso- 
ciation. 

The junior field inspection and serv- 
ice staff has been enlarged. Frank A. 
Walter is in the head office at Chicago 
after service with the Pure Oil Co. re- 
finery at Lamont, Ill. George Y. Scar- 
borough is at Los Angeles after service 
with Richfield Oil Corp. in California, 
and Billy J. Walker joined the Tulsa 
office after fire protection engineering 
education and experience with Okla- 
homa A. & M. and military service. 








Recap Montana Bills 
Affecting Insurance 


The Montana legislature has ad- 
journed and the bills presented to the 
governor have been signed. Among the 
measures affecting insurance are: 

—Standardizing the reporting of the 
fire portion of the premiums in cities 
and towns having organized fire de- 
partments and fire department relief 
associations. 

—Increasing payments under work- 
men’s compensation to $26 a week from 
$23, and changing the waiting period 
from two weeks to one week. 

—Requiring all contracts or policies 
of casualty insurance covering state 
owned properties or state risks to in- 
clude an agreement waiving the right 
to raise the defense of sovereign im- 
munity. 

—Correcting inadequacies in the fire 
and inland marine sections of the in- 
surance code to regulate deviations so 
as to conform with provision of the all- 
industry section. 





Royal-Liverpool Has Bond 
Changes on Pacific Coast 


Royal-Liverpool group has made 
several changes in the bonding depart- 
ment in the Pacific department. The 
changes follow the promotion of Albert 

. Christian to manager of the nation- 


| wide bonding operations at New York. 
| Milton M. Hollmann is advanced to 


XUM 


superintendent of the Pacific bonding 
department, and Robert M. Hoenisch 
becomes assistant superintendent. 

Mr. Hollmann has been in the bond- 
ing department for many years as 
assistant to Mr. Christian, and Mr. 
Hoenisch has been in charge of the 
bonding department in southern Cal- 
ifornia. He is succeeded at Los Angeles 
by Ronald N. Ottenson, who has been 
in charge of underwriting and pro- 
duction of bond business in the Rocky 
Mountain states with headquarters at 
Denver. 


Whitner, Morris Get 
New Posts With SEUA 


South-Eastern Underwriters Assn. 
has promoted Joseph Whitner and 
John W. Morris Jr. to the newly 
created rank of division engineer. 

Mr. Whitner has been with SEUA 
since 1921 and Mr. Morris since 1925. 
Mr. Whitner has been in electrical 
work. Mr. Morris, a chemical engineer, 
has made a study of special hazards 
and hazardous processes. 





Insurance Square Club of New Jer- 
sey will hold its annual dance and en- 
tertainment April 29 in Newark. Frank 
J. Miller of the St. Paul companies is 
chairman. 


Kemper Group Has 
New Booklet 
Auto Policy 


The Kemper companies have devel- 
oped an auto insurance policy with a 
“new look.” It is in booklet form in 
two colors and is illustrated and in- 
dexed to make it easy to read and un- 
derstand. 

Although different in format, the 
new streamlined policy will contain 
the standard provisions used hereto- 
fore and will include the recent revi- 
sions which broaden coverages. Be- 
cause the new provisions won’t be ef- 
fective in Virginia until July 6, the 
new booklet policy will not be avail- 
able there until after that date. 

The policy has these innovations: 

—A convenient booklet which elim- 
inates the complicated folding and un- 
folding required by the present bulky 
forms. 

—A picture guide to major cover- 
ages. 

—A simple index of provisions to 
enable the policyholder to find infor- 


mation quickly without 
through the entire policy. 

—Two-color treatment to make the 
policies attractive. 

—Special typographic design for easy 
reading. 

The new policy form is available to 
agents of Lumbermens Mutual Casual- 
ty, American Motorists, American 
Manufacturers Mutual and Federal 
Mutual. In Massachusetts the booklet 
policy will be available without pic- 
tures. 

To activate the policy, all the agent 
has to do is prepare a declarations page 
which is then attached to the inside 
back cover of the booklet. All the nec- 
essary policy provisions are contained 
in the booklet. The only typing done 
by the agent is on the declarations page 
which, with the daily report copies, 
come in pre-carboned and pre-num- 
bered snap-out assemblies which elim- 
inate separation of policies from daily 
reports. No additional typing is re- 
quired to produce identification card 
and company card records. 


wading 





Athens County Grangers Mutual 
changed its address from Athens, O., to 


bany, O 


has 
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T is the constant aim of the owners 
and of the management of the Insur- 
ance Exchange Building to keep the 
facilities and the service of Chicago’s 
largest office building thoroughly mod- 


For example, consider elevators. 
Several banks of Electro-matic elevators 
of the latest design have just been in- 
stalled in the Insurance Exchange. And 
in line with the trend toward air con- 


THE INSURANCE EXCHANGE 
is in step with the times | 


air conditioned. 


Chicago’s Largest Office Building 


America’s Greatest Insurance Building 


L. J. SHERIDAN & CO. 


Management Agent 


175 WEST JACKSON BOULEVARD, CHICAGO 4 
Telephone W Abash 2-0756 





ditioning, five floors of the Insurance 
Exchange South have been completely 


These improvements are merely steps 
in a long range modernization program. 
Plans are being made that will still 
further enhance the prestige of the 
Insurance Exchange as one of the 
nation’s finest office buildings. 

Your space inquiries are invited and 
will receive our prompt attention. 


INSURANCE EXCHANGE BUILDING 
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~ —_ H illness. After each of these hospitali- 
on Agent Liable for Fraud zations Mr. Gardner put in a clan 
. in Misstatements but the insurer refused to pay. Also 





GENERAL 
FIRE AND CASUALTY COMPANY 


Home Office: 1790 Broadway, New York 19, N.Y. 





A Participating Stock Company 


Automobile Liability 
| Automobile Physical Damage 
General Liability 
Workmen’s Compensation 


Branch Office 


309 W. Jackson Boulevard ° Chicago 6, III. 
Telephone: WAbash 2-3600 


.» Insurance written through agents and brokers only 
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INDIANAPOLIS 22, INDIANA 


~ CO MPANY 


3025 WEST SIXTEENTH STREET 
IS YOUR MARKET FOR 
ALL FORM OF LIABILITY, PROPERTY DAMAGE—MATERIAL DAMAGE 


Military Personnel AMUSEMENT RIDES 


Financial Responsibility TRUCKS 
Intermediate, Long Haul 
ss prers and Bonds 
TAXICABS 


Under and Over Age FINANCE LINES 


Le. G. FRONTING CONTRACTS 


FIRE & ALLIED LINES—-BURGLARY— PUBLIC LIABILITY 
SURPLUS AND EXCESS LINES 


MID-WEST INSURANCE COMPANY IS THE 
AGENTS’ AND BROKERS’ COMPANY 


Why delay your inquiry? 
A CAPITAL STOCK COMPANY 











An agent, in his zeal to sell an A&H 
policy, who falsely represents his own 
policy and makes misstatements con- 
cerning another A&H policy held by 
the prospect is liable to action for 
fraud and deceit, Judge Taylor of 
South Carolina supreme court decided 
in the case of Gardner vs. Mutual 
Benefit H&A (CCH 2 life and H&A 
72). He decided allegations made in 
Gardner’s complaint constituted a 
cause of action. The case, in which Mr. 
Gardner is seeking $3,000, actual and 
punitive damages, is yet to be tried. 

The appeal arose when the presid- 
ing judge of court of common pleas 
of Chesterfield county, South Caroli- 
na, refused to strike certain para- 
graphs concerning allegations of false 
facts said to have been represented by 
the Mutual Benefit H&A agent. 

o * & 

According to the complaint, the 
agent offered Mr. and Mrs. Gardner 
a family hospital expense policy 
which he said was a better policy than 
the one they already had with Equity 
Life. It contends that the agent said 
the Mutual Benefit H&A policy would 
pay them more money in the event 
they were hospitalized and that the 
rider in their Equity Life policy was 
“dead”. 

It also alleges that the agent said 
the Mutual Benefit H&A policy would 
cover the Gardners for any and all 
periods of hospitalization regardless of 
any injury or illness that either of 
them had had previously. 

The allegations also stated that 
though the Gardners gave the agent a 
complete medical history and a true 
statements concerning their physical 
conditions he filled out the application 
with inaccuracies concerning this in- 
formation. 

Both Mr. and Mrs. Gardner called 
his attention to these inaccuracies, 
according to the complaint, but he as- 
sured them that the application con- 
tained all the pertinent information 
that was necessary and required by 
the company. 

The complaint also contends that 
the agent represented himself as be- 
ing an expert in hospitalization insur- 
ance by his own statement and by his 
acts in analyzing his insurance policy 
and that of Equity Life, and that he 
assured them there would be no way 
they could impair their coverage if 
they cancelled the policy with Equity 
Life. 

Subsequently, the complaint states, 
Mrs. Gardner had a series of hospital- 
izations and operations and died of the 


after a hospitalization of Mr. Gardner, 
the insurer refused to pay. 

Later the company tendered to Mr, 
Gardner a premium refund, contend- 
ing that answers appearing on the ap- 
plication were incorrect and because 
of these erroneous answers coverage 
would be declined. 

Mr. Gardner contends that because 
of the acts of the agent, he cancelled 
the policy with Equity Life which 
would have provided coverage for 
some of the illness and hospital bills, 
and in addition because of his present 
physical condition and the past physi- 
cal condition of Mrs. Gardner, it is 
impossible for him to obtain other 
similar insurance. 





Appleby Agency 70 years old 

The Appleby agency at Asbury 
Park, N. J., is 70 years old. It was 
started by T. Frank Appleby. Today 
it is one of the largest agencies on 
the shore front. 





Pa. Hospitalization Probe Asked 

A resolution has been introduced in 
the Pennsylvania house that would 
authorize its insurance committee to 
probe hospitalization insurance in the 


state. The committee would be em- | 


powered to issue subpoenas and hold 
public hearings. 





Insurance Advisory Work Told 

New Jersey CPCU chapter heard 
John R. Blades of Blades & McCauley 
discuss the role of the professional 
insurance adviser, work he has been 
engaged in since 1927. 





Fire Association to Montclair 

Fire Association group will move 
May 1 from Newark to 26 Park street, 
Montclair, N. J. The premises former- 
ly were occupied by Bankers Na- 
tional Life and will be renovated. 





Pa. Salary Attachment Bill 

A bill introduced in the Pennsyl- 
vania legislature would authorize at- 
tachment of up to 50% of the salary 
of persons against whom judgments 
have been returned following drunken 
driving accidents. 





Agents Named to Tenn. Council 

Two Tennessee local agents, George 
D. Gracey of Covington and Carroll 
G. Oakes of Morristown, have been 
named members of the Tennessee 
legislative council. 





Nat'l Service & Appraisal to Move 

National Service & Appraisal and 
Hill’s Reports are moving to the State- 
Madison building, Chicago, May 1. The 
phone number of the companies will 
remain the same. 
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Insurance Men to 
Speak at Safety 
Parley in New York 


Several speakers from stock insur- 
ance companies will speak at the an- 
nual safety convention and exposition 
of Greater New York Safety Council, 
April 11-15. 

Richard Y. LeVine, director of the 
engineering and research division of 
Assn. of Casualty & Surety Cos., will 
speak on the safe disposal of cyanides 
and other poison wastes. John S. 
Cruikshank, chief engineer of Federal, 
will outline a guide for supervisors in 
detecting and correcting unsafe condi- 
tions in manufacturing plants. 

John V. Grimaldi, assistant manager 
of the accident prevention department 
of Assn. of Casualty & Surety Cos., will 
speak at three different sessions on 
noise and its connection with occupa- 
tional hearing loss, the relationship be- 
tween noise and neuro-muscular per- 
formance, and an indication, by dis- 
play and demonstration, of devices 
safety engineers can use to explain 
and test physical and chemical pheno- 
mena associated with hazards in a fac- 
tory. 

Theodore F. Monahan, safety en- 
gineer of Travelers, will show the ap- 
plication of new techniques and ap- 
proaches to defensive driving. A. E. 
Walker, supervising engineer of Trav- 
elers, will talk on top management 
responsibility and leadership. 

Carl F. Olander, engineering sup- 
ervisor of American-Associated, will 
discuss and demonstrate audio and 
visual recording techniques. Thomas 
A. Seals, assistant educational director 
of Assn. of Casualty & Surety Cos., will 
describe ways schools can train chil- 
dren to respect safety. 

Other insurance representatives at 
the meeting will be Anders V. Thoren, 
assistant supervising engineer of Trav- 
elers; William J. Hyland, safety en- 
gineer of Travelers, George E. Decker, 
senior engineer of Aetna Casualty, 
Fred F. Beik superintendent of the en- 
gineering division of American group, 
John J. Pascal of St. Paul-Mercury 
Indemnity, and Robert Hagopian of 
Assn. of Casualty & Surety Cos. 





Premium Tax Bill 
Passes Ala. House 


The Alabama house has passed and 
sent to the senate the graduated pre- 
mium tax on foreign insurance com- 
panies. The tax, ranging from 2 to 3%, 
depends on the amount of investments 
each company has in Alabama. 





London Assurance PR 
Trophy To Be Presented 


The London Assurance public rela- 
tions trophy will be presented again 
this year to the local board in New 
York state which has demonstrated 
“outstanding community activity in- 
terpreting and promoting the aims, 
services and accomplishments of capi- 
tal stock insurance.” Presentation will 
be made at the convention of New 
of Insurance Agents 
Syracuse May 8-10. 





Hagar, Retiring, Will 


Continue in Loss Work 


Charles N. Hagar, superintendent of 
the improved risks department of 
Great American group, has retired. He 
is moving to Florida where, at 6719 
Burlington avenue, North St. Peters- 
burg, he has built a home. 

Mr. Hagar will continue independ- 
eatly in loss prevention, fire protec- 
tion and safety work, specializing in 
the prevention of interruptions of op- 
erations. He has been especially active 
in the use of protective devices such 
as automatic sprinklers, water spray, 
carbon dioxide, dry powder, foam and 
smoke and heat detection systems as 
Well as first aid and safety devices and 
appliances. 


After engineering and research ex- 
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perience, Mr. Hagar entered the busi- 
ness as a sprinklered risk inspector 
with New York Fire Insurance Rating 
Org. Later he was an insurance en- 
gineer on large industrial properties 
for an insurance brokerage organiza- 
tion, a post he left to go with Con- 
tinental as division engineer. Subse- 
quently he joined Great American. 

He has served as chairman or mem- 
ber of a number of technical commit- 
tees. He is a member of the committee 
on preservation of historical property 
of National Fire Protection Assn. and 
of Society of Fire Protection En- 
gineers. 


Automobile Owners Safety 


FTC Hearing Postponed 


WASHINGTON—A further hearing 
on the federal trade commission’s 
complaint of false and misleading ad- 
vertising of A&H against Automobile 
Owners Safety was postponed from 
March 31 to April 11 because the 
transcript of an earlier hearing was 
not ready. 





Buys Am. Home Business 


Trezevant & Cochran general agen- 
cy of Dallas has purchased the busi- 
ness of American Home from the Wil- 
liam H. Cousins general agency of Cor- 
pus Christi. The Cousins general agen- 
cy will continue to handle Glens Falls, 
Standard of New York, Merchants of 
New York and State of Pennsylvania. 


Ohio Adopts IM Definition 


The nation-wide inland marine 
definition has been adopted in Ohio, 
together with the interpretations made 
so far by the committee on interpreta- 
tion. 





Inland Empire Names Pearson 

Inland Empire of Salt Lake City 
has appointed Walter B. Pearson & 
Co. of Portland as general agents 
in Oregon. 


Recommend Self Insurance 


for Minneapolis Property 


MINNEAPOLIS—A program of self 
insurance for city-owned property has 
been recommended to the city council 
by the Citizens League, following a 
study by a sub-committee of the league 
in conjunction with Minnesota chapter 
of National Insurance Buyers Assn. 

The Citizens League suggests the city 
council drop its present limited fire in- 
surance coverage and adopt a complete 
plan of self insurance without a re- 
serve fund. Property losses would be 
made up from current operating funds 
or by borrowing. In effect, this is 
what the city has been doing, because 
its present coverage amounts to only 
about 1% of the property values. The 
league gave six reasons for self insur- 
ance: 

Wide geographical 
city property. 

No large concentration of value in 
any one property in comparison with 
the total. 

The extensive 
the city. 

The expense of carrying any realistic 
amount of insurance. 

The use of self insurance by other 
cities. 

Difficulties of keeping a reserve fund 
untouched. 


distribution of 


borrowing power of 





Mass. Agents’ Summer Institute 
Massachusetts Assn. of Insurance 
Agents will hold a summer insurance 
session June 15-17 at University of 
Massachusetts, Amherst, with the fol- 
lowing topics on the agenda: Block 
policies, time element coverages, sur- 
vey selling, multiple line policies, 
agency legal liability, combination 
residence policies, agency set-up and 
comprehensive general liability. 





N. Y. Auto Claims Dinner May 6 

Automobile Claims Assn. of New 
York will hold its 25th annual dinner 
May 6 in New York City. 


Comments on $91,000 Award 
for Pain and Suffering 


Commenting upon an allowance to 
plaintiff of $91,670 for future pain and 
suffering in a personal injury case 
where the total lower court award was 
$275,000, Justice J. Christianson of the 
Minnesota Supreme Court stated that 
“, . . no amount of money per day 
could compensate a person reduced to 
plaintiff’s position, and to attempt such 
evaluation, as in this case, leads only 
to monstrous verdicts. . . We find no 
passion or prejudice on the part of the 
jury in arriving at its verdict. Appar- 
ently the excessive verdict resulted 
merely from its unwitting acceptance 
of the figures submitted by plain- 
it... 

The court ruled that the injured man 
must accept a reduction of the $275,000 
verdict to $175,000 or face a new trial. 
The injured man, 26 years old, was 
earning 75¢ an hour at the time of his 
injury, had never earned more than 
$5000 in any single year from private 
employment, and his average gross 
earnings at the time of his injury were 
$225.37 monthly. Further, his perform- 
ance of manual labor indicated that he 
would not maintain a constant earning 
level throughout his life but that his 
wages would decrease. 

No theory of damages required the 
plaintiff to be endowed with an estate, 
the court said. The $275,000 verdict 
guaranteed the plaintiff an estate of 
that much, because the income from it 
would pay his living expenses. 

The case is Ahlstrom vs Minneapolis, 
St. Paul & Sault Ste. Marie R. R. Co., 
4 CCH (Negligence 2) 439. 





Brooksville, Fla., Board 

Officers of the newly formed 
Brooksville (Fla.) Assn. of Insurance 
Agents are Jack Vogel, president; T. 
S. Rice, vice-president; Ed Browning, 
secretary, and J. D. Steen, treasurer. 
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Jt, fer that, the 


rest come easy. Have 

you neglected to sell this profit- 

able line, believing it to be too 
complicated? Our new modern Accident, Health and 
Excess Medical Expense policies have been simplified 
so that they are easily sold. The services of our field 
force are available to help you write your first order. 
After that, you will find our sales aids extremely helpful. 






PHOENIX 


New York 


Name. 


‘Phoenix of 


55 FIFTH AVENUE * NEW YORK 3, NEW YORK 


UNITED FIREMEN’S INSURANCE CO. 


LONDON GUARANTEE & ACCIDENT CO., Ltd. 
THE UNION MARINE & GENERAL INSURANCE CO., Ltd. 


55 Fifth Avenue 


lam interested in your new Accident and Health policies. 
Please send me sample sales aids. 


London Group 


PHOENIX ASSURANCE CO., Ltd. 
COLUMBIA INSURANCE COMPANY 


PHOENIX INDEMNITY COMPANY 





COMPLETE 
and MAIL 





OF LONDON GROUP DEPT. H-3 


3, N.Y. 
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ACCIDENT AND HEALTH ACCOUNTANT 


Exceptional opportunity for young man to assume responsibility for 
development in supervision of the accounting program of a well 
financed company with unusual growth potential. 


Should be College Graduate with accounting major and have 
experience in all phases of A & H Home Office accounting. 


Write full particulars giving age, marital status, education, ex- 
perience and salary requirements. 
BOX E-26, The National Underwriter Co., 


175 W. Jackson Blvd., 
Chicago 4, Ill. 











SALES OPPORTUNITY IN SOUTH OHIO FIELD MEN 


GEORGIA-FLORIDA-ALABAMA 
portu ith " i a TOLEDO special agent needed to establish 
Span Gage te ie Sp sey ee a ~ service office supervising present agencies with 





emphasis on new agency development. Future ad- 
vancement for ambitious experienced man de- 
siring opportunity for increased responsibilities. 


COLUMBUS special agent to service Central 
Ohio agencies. Man with underwriting experience 
would be considered. 


in Atlanta, Georgia. We are interested in men 
with either agency or company experience and 
the imaginati y to do sales supervisory 
work in the devel ft i 


rt ° . 
Age near 30 to 40. Straight salary and in addition 
unusual bonus and profit sharing plan. Contact 
division manager. 
GENERAL INSURANCE COMPANY OF AMERICA 
1401 Peachtree Building, Atlanta, Georgia 








Columbus office maintains complete multiple 
line underwriting facilities for entire state of 
Ohio. Pension plan and favorable employee 





benefits. 





Trinity Universal — Security National Insurance 
Companies. 150 E. Broad St., Columbus, Ohio — 


RATE SUPERVISOR E. B. Yates, Manager. 





Needed By 
NEBR. INS. DEPT. 





Company or Sotnes experience required. 
Salary $5, 000—$6. range pe on experi- 
ence and background. Unusually congenial work- 
ing and living conditions. Fine opportunity for 
een Se ok ae alee, le oe 
company filings such as rate plans, policy 
forms, ect., supervision of four other ng em- 

In N.A.1.C. affairs, etc. 
Contact s R. Pansing, Director of ‘Insur- 
ance, State House, Lincoln, Nebraska. 


WANTED 
FIRE ENGINEER 


for southeastern Michigan (including the Detroit 
area) by large multiple line company. Liberal 
salary and benefits. Expense allowance. Right 
man may earn opportunity to participate in 
executive development program. 








Prefer Bureau experience. Age 25 to 35. All in- 
quiries treated in strict confidence. Write D-94, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Illinois. 


UNDERWRITER 
Experienced Underwriter for St. Louis 
Branch Office, of direct writing casualty 





insurance company. Must have working 





knowledge of Workmen's Comp., Auto & 
Gen. Liab., Retrospective Rating Plans. 
Knowledge of Fire desirable, but not essen- 
tial. 

Send résumé of experience, age, back- 
ground and education and salary expected 
to Box E-16, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 


FIELDMEN ATTENTION! 


Would you like to represent the Company 
that offers both the agent and the consumer 
the most appealing policies on the market 
today? Our rapidly growing volume ne- 
cessitates bringing experienced men into 





the organization in Kansas, Illinois and Ohio. 





You owe it to yourself to investigate the 
opportunities for advancement and security, 
plus the unusual employee benefits. Write 
in confidence to R. G. Millstead, Personnel 
Manager, General Insurance Company of 
America, Buder Building, St. Louis 1, Mis- 
souri. 


MULTIPLE LINE 
SPECIAL AGENT 


wanted by large independent company, 
for Milwaukee County territory and closely 
neighboring area. In reply give full detail 








re experience, salary, etc. Address E-20, 
The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, Ill. 


WANTED TO PURCHASE 
Two young men—experienced—desire to 
purchase established insurance agency in 
Southwest or Midwest United States. Would 





like to arrange working agreement with 





owner for at least a year before taking 
complete control. Address E-30, The Na- 
tional Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 


HOME OFFICE 
CASUALTY UNDERWRITER 


Desired by 70 year old multiple line Mid- 





O’Connor Reviews Package 
Policies at Pittsburgh I-Day 


(CONTINUED FROM PAGE 3) 

ard fire policy, extended coverage en- 
dorsement, and a somewhat restricted 
version of residence and outside theft 
coverage; (2) homeowners’ policy B, 
which adds substantially the coverage 
of the additional extended coverage en- 
dorsement and provides more addition- 
al living expense insurance; (3) home- 
owners’ policy C, endorsed to provide 
the coverage of the all physical form 
on the dwelling—but not on the con- 
tents. 

2. The comprehensive dwelling poli- 
cy of Interbureau Insurance Advisory 
Group. Fundamentally, this contract 
may provide the same coverage as the 
homeowners’ policies, but it is more 
flexible and may be varied to meet the 
wishes of insured, particularly as to 
amounts of insurance on different 
items, coverages, etc. At present, it 
may not provide all physical loss cov- 
erage, but it seems reasonable to as- 
sume that eventually this will be per- 
mitted, particularly if this coverage 
proves popular under homeowners’ 
policies. The insured, if he wishes, may 
skip entirely coverage on either the 
dwelling or on its contents, and may 
vary the amounts. The premium is 
divisible, and involves a complicated 
calculation, subject to an over-all dis- 
count if certain conditions have been 
met. 

Mr. O’Connor related that among 
the many independent policies on the 
market, one which may prove to be 
important is a recent one intended for 
tenants. It is roughly similar to home- 











FIDELITY AND SURETY MANAGER 


Large, nationally known Casualty and Surety 
Company is seeking the services of experienced, 
well qualified Branch Office Bonding Department 
Manager. Only those with several years’ experi- 
ence in Fidelity and Surety underwriting and 
production need apply. Furnish background of 
experience, age, marital status and salary ex- 
pected. All applications will be treated confi- 
dentially. Box No. E-29, The National Underwriter 
Co., 175 W. Jackson Bivd., Chicago 4, Ill. 








BOILER AND MACHINERY UNDERWRITER 


Position open at Home Office in Chicago for 
man, 25 to 35, with at least 3 years experience 
as Boiler and Machinery Underwriter. Excellent 
opportunity an4 employee benefits. Write, giving 
full particulars, in confidence, to M ger, 
Boiler and Machinery Division, American Guar- 
antee and Liability Insurance Company, 135 
South La Salle Street, Chicago 3, Illinois. 











AUTO CLAIM ADJUSTER 
Excellent opportunity for experienced ad- 
juster to join permanent staff handling 
claims for fifteen companies. Agency a di- 
vision of Interstate Finance Corporation. 
All replies confidential. Address Midwest 
Motor Agency, Box 390, Dubuque, lowa. 








SPECIAL AGENT-NEW MEXICO 
Experienced fire and casualty special agent for 
established general agency operation. Give 
background, age and expected salary. Reply to 
E-21, The National Underwriter Co., 175 W. 
Jackson Blvd., Chicago 4, III. 








western Company. Man between 25 and 35 





years of age—at least 3 years experience 
in underwriting with an agency company. FOR SALE 
Advancement and salary according to abili- 3 BURROUGHS MACHINES 
ty and experience. All replies held in strict 9 Surrenghs lee aes perigee 
“ ° * chines, ser. no.—B- , A » A-405657 in 
confidence. Write details, si aden and excellent condition. 24” carriages, 7 registers 
references to E-22, The National Under- used for accts. rec. & accts. Pay. posting. Price 
writer Co., 175 W. Jackson Blvd., Chicago reas. G. A. Mavon & Co., 175 W. Jackson Bivd., 
4, il. Chicago, Ill. Phone WA 2-8000. 





CANADA Manager — Available 


Qualified young Insurance Executive, multiple 
lines experience, is avialable to organize and 
manage Canadian operations for American 
organization contemplating Canadian entry in 
near future. Fully conversant with financial re- 
quirements and | Morvan & Provincial Licensing. 
Excellent References. Address E-24, The National 
oo Co., 175 W. Jackson Blvd., Chicago 
LL 














SPECIAL AGENT WANTED 
by Multiple Line Writing Company for Chi- 
cago and Cook County territory. Please 
state qualifications in first letter. All replies 
held strictly confidential. Box # E-14, The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 


AVAILABLE 


Young multiple tine agent desires change in po- 
sition. Graduate engineer and Rating Bureau 
experience. Wants permanent job with oppor- 
tunity for advancement commensurate with dem- 
onstrated ability. Please write details. Box E-18, 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, III. 











CHIEF FIRE UNDERWRITER 
Tired of winter? Here's your chance to 
move South and win a promotion. A mul- 
tiple line direct writing mutual in Atlanta 
will talk confidentially to applicants under 
forty with at least five years experience. 
Salary open. Write E-28, The National Un- 
derwriter Co., 175 W. Jackson Blvd., Chi- 








cago 4, Ill. 
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owners’ policy B in that it covers | 


property on the premises against fire, 
the perils of extended coverage and 
additional extended coverage endorse. 
ments and theft, and also provides 
coverage on personal property away 
from the premises, additional li 
expense coverage, and personal liabil- 
ity insurance. The market at present 
is limited, but, if the package idea be- 
comes as popular and permanent as 
most of us think it will, this coverage 
or some coverage based on it will un- 
doubtedly become readily available, 
at least in territories where a sub. 
stantial proportion of desirable in- 
sured live in rented properties. 

In general, the advantages and dis. 
advantages of the two major residence 
package policies in use today can be 
summed up rather easily: 

1. The homeowners’ policy is inflexi- 
ble. Its arbitrary amounts of insurance 
do not fit the needs of every insured. 
Many producers have hesitated to of- 
fer this policy to an insured who car- 
ries or who should carry the personal 
property floater. 

On the other hand, the relative sim- 
plicity of premium calculation and 
quotation has made the homeowners’ 
policy attractive to many producers. 
Also, despite the criticisms about its 
inflexibility, many producers who have 
used the policy thoughtfully report that 
it often results in a desirable insured 
carrying more insurance than he pre- 
viously bought. In their opinion, it is 
a good policy for the average home- 
owner—but should not be peddled or 
pushed indiscriminately. 


2. The comprehensive dwelling poli- 
cy provides the flexibility which many 
conscientious and intelligent insurance 
producers want. On the other hand, no 
one pretends that computing a pre- 
mium, for it is anything but difficult. 
Producers often object that they need 
two calls to present this coverage— 
one to get the information and the 
other to present a definite premium. 

Package policies are here to stay and 
will probably spread rather than di- 
minish. Whether the public demands 
them or not, he declared, the realistic 
attitude is that competition is going to 
keep these policies on the market. 

From the viewpoint of the producer, 
it is often advantageous to be able to 
sell, at one sitting, a contract with a 
substantial premium, which will pro- 
vide insured with satisfactory protec- 
tion, perhaps better than he had pre- 
viously. The contracts have resulted 
and will continue to result in more 
and more insurance of one individual 
being concentrated in one insurance of- 
fice. Probably every office has lost an 
occasional isolated contract because 
another agent has picked up the cover- 
age as part of a package policy; and 
conversely has picked up coverages 
which had been scattered in other of- 
fices. The azgressive producer will 
probably gain more than he will lose 
by this development. 

However, there is the serious objet- 
tion, from the producer’s viewpoint, 
that concentrating the bulk of a client’s 
personal insurance in one contract, 


with a substantial premium, creates a | 


competitive target. At best, the exis- 
tence of these package policies means 


that every thoughtful insurance pro- | 


ducer should have adequate premium 
financing facilities available. At worst, 
it could trigger a serious rate war. In 
time of depression, it might mean that 
hard-pressed insured would drop the 
entire package and be completely 
without coverage, which would be 


worse than inadequate insurance. 

In looking to the future, Mr. O’Con- 
nor said it seems entirely reasonable 
that the available policies will become 


| 
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more and more flexible or, that more 
and more policies will make their ap- 
pearance so that the producer will have 
additional combinations. For example, 
there seems to be no reason why the 
all-risks cover of the personal property 
floater should not become generally 
available on household contents for 
insured who want this coverage and 
are willing to pay for it. 

Perhaps some day automobile in- 
surance will be offered as part of a 
residential package. There are a few 
independent insurers now doing this. 
This may be too fantistic a prediction, 
pecause the automobile liability situa- 
tion is certainly explosive and per- 
haps the day when most companies 
will be willing to commit themselves 
to automobile premiums for more than 
one year in advance is too far off to be 
considered seriously. However, it is 
at least a possibility. 

More probably, Mr. O’Connor be- 
lieves, is the extension of the packaze 
idea to small businesses. For several 
years, there has been the storekeeper’s 
liability policy, which can be compared 
to the comprehensive personal liabili- 
ty policy in that it covers all the lia- 
bility exposures of the average retail 
risk, except automobile. While there 
undoubtedly would be actuarial prob- 
lems, it does not require a great deal 
of imagination to visualize this con- 
tract being combined with property 
insurance to make an attractive pack- 
age for small retailers. 

Eventually—and probably not very 
far in the future—he is certain there 
will be some form of residence pack- 
age policy pushed aggressively by the 
big non-agency insurers which have 
been so successful in the automobile 
insurance business. A package which 
to some extent meets the needs of a lot 
of people and which can be handled 
without too much detail work is exact- 
ly what these insurers need to make a 
dent in the dwelling and personal 
property insurance business. As their 
agency torces are set up, they need an 
insurance package which meets at 
least three requirements. 

It must reasonably meet the insur- 
ance needs of a large number of peo- 
ple and be capable of being sold to 
them freely. 

It must be standardized and largely 
inflexible, so the so-called agents of 
these insurers will have little discre- 
tion in arranging it and so it can be 
handled within the company on a me- 
chanical basis. 

. . e 

It must have a sufficiently substan- 
tial premium—made easy to pay by in- 
stallment plan, of course—so that the 
so-called agent can make money sell- 
ing it, even at a rate of commission 
which seems very low to orthodox in- 
surance agents. 

Beyond doubt, those three considera- 
tions have been responsible for the 
success of these insurers in automobile. 
Very likely they are working hard to 
create a similar product in the dwell- 
ing insurance field. Flexibility and dis- 
cretion on the part of the producer are 
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the last things they want. 

The problem of the agent and his 
companies in the dwelling package 
field is most complicated. He cannot 
ignore these contracts, because his 
competitors including those outside the 
orthodox agency ranks will surely 
push them. Simplicity in understanding 
and handling contracts is certainly de- 
sirable, but if the insurance business 
goes too far in this direction, it may 
find it has played right into the hands 
of non-agency competitors. 

The immediate future of the busi- 
ness involves a lot of hard work, care- 
ful study, and intelligent observation, 
Mr. O’Conor said. But it is not a dark 
picture. With all its headaches, the 
past year should have ‘given every in- 
telligent insurance producer a remark- 
able tribute from the public. Despite 
all the confusion and resentment with- 
in the insurance business, the fact is 
that the public has accepted both pack- 
age policies and broadened dwelling 
forms—and has done so almost entire- 
ly because of its confidence in insur- 
ance agents. As one producer who ans- 
wered a questionnaire about new forms 
wrote, “The public is not confused, 
but we are.” After all the slurs which 
have been cast upon the agency sys- 
tem, it should be heartening to see that 
the public still buys new and untried 
forms of insurance on the agent’s pre- 
scription. 

It is most important for every insur- 
ance producer to take no one’s word 
about a particular form. Its title may 
not tell the story at all. No producer 
can confine himself to generalities in 
mastering these forms. Mr. O’Connor 
does not think that the time has come 
when clients would be anything but 
bored or confused by a detailed des- 
cription, but it is certainly important to 
have that knowledge available when 
losses come in or when a misinformed 
competitor makes a misleading state- 
ment. These forms have been changed 
and they undoubtedly will go through 
more changes, so the task is not going 
to be easy. 

It was not long azo that many people 
were assuring agents that automobile 
and residential insurance lines were 
the most vulnerable to non-agency 
competition, because they required 
little service, and a producer could not 
justify his commission on them. It 
may be that the lawmakers will not 
let the insurance business correct that 
situation with automobile insurance, 
but this past harried year has certainly 
made the other half of the statement 
untrue. 

Despite all its problems, the present 
developments in dwelling insurance 
have certainly given the insurance 
agent a golden opportunity to demon- 
strate his service to the public, Mr. O’- 
Connor said. Difficult as it is, it is to 
be hoped that dwelling insurance does 
not become so crystallized and me- 
chanical that the so-called agents of 
semi-direct writers can sell it on a 
production line basis—and agents will 
have nothing better to offer the pub- 
lic. 


me NEW ZEALAND 


Insurance Company Limited 


United States Head Office 
Since 1875 - San Francisco 


R. B. Masters, U. S. Manager 
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When Reinsurance 
is the question 








We cordially invite you to discuss your Reinsur- 
ance needs with our Reinsurance Department. 

As the nation’s leading independent market for 
Reinsurance, the Insurance Company of North America 


operates to provide a stable market for the needs of 
its clients. 


The importance of this philosophy is best demon- 
strated at times such as the present, and makes a con- 


tinuing relationship in Reinsurance worthwhile indeed. 


Write or telephone us. Or, if you use the services 
of a Reinsurance Broker, ask him to discuss your 
problems with us. 


REINSURANCE DEPARTMENT 


NORTH AMERICA COMPANIES 


Insurance Company of North America 
Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 





PROTECT WHAT YOU HAVE® Philadelphia 1, Pa. 





























THE NATIONAL MUTUAL INSURANCE COMPANY 


in combination with 


The Celina Mutual Insurance Company 
Offers You the c 
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to Greater Profits 
With Their ALL NEW 
COMPREHENSIVE DWELLING POLICY 


This Is The Policy— 
|. That you have heard and read so much about 
2. That provides 
e Fire and Allied Perils 
¢ Comprehensive Personal Liability 
e Residence and Outside Theft 
¢ Personal Property Off Premises 
¢ Glass Insurance 
3. That contains the BUILT IN premium discounts 
4. That is designed purposely for the Owner-Occupied 


One or Two Family Dwelling type of risk 
Fire and Allied Perils Required— 


Other Coverages Optional 
Packaged For Your Clients Needs 
Designed To Put You Ahead Of Your Competitor 
Desirable Territory Open to Qualified Agents 
(Approved to date in Kentucky, Ohio and Pennsylvania Only) 
We Invite Your Inquiry For More Details— 


DON'T WAIT... MAIL THIS AD TODAY TO: 


THE NATIONAL MUTUAL INSURANCE COMPANY 


Celina, Ohio 
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“ Among Boats Too! 


You may not associate water craft with the special risk 


market, but actually in every community near any 
body of water there are such risks. 

Take excursion boats, for example. We often provide 
the essential public liability coverage for such pleasure 
ships. Fishing and shrimp vessels and towing barges 
often constitute unusually hazardous operations. 

Whether it’s public liability for a ‘‘water taxi’’ or hull 
coverage for a coastal barge, Illinois R. B. Jones can pro- 


vide the coverages needed to keep any enterprise afloat. 


ITlinois fh. B. Jones tne. 


175 W. Jackson Blvd., Chicago 4, Ill. - WAbash 2-8544 
C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. » EMerson 2-5845 
William E. Lersch, Vice-President 








REPRESENTING é) | 





Lloyds London 
Bive and Meeed Dines : 
MILLERS NATIONAL 


‘Insurance Company: 
tence d SOF inca 


HOME OFFICE 
CHICAGO 6 





Since 4876 
ILLINOIS FIRE 


Insurance Company 


Eastern Department... 


PHILADELPHIA 


Pacific Coast Department... 


SAN FRANCISCO 





Bare card Weed Leaves 





W. W. GREENE. Ine. 


REINSURANCE Advisers 


ACTUARIAL 


and Intermediaries Consultants 


110 FULTON STREET © NEW YORK 38 
WOrth 2-4327 





Authority to Cut Auto 
Rates in Fla. is Asked 


The Florida insurance commission- 
er would be empowered to reduce 
rates on automobiles if they are found 
to be unreasonable or discriminatory 
under a new section added to a pro- 
posed revision of the financial re- 
sponsibility law by the house public 
safety committee. 

The revised FR bill would make it 
mandatory for a driver’s license to 
be suspended for five years if he fails 
to have liability insurance or some 
other form of FR after the first ac- 
cident. 





Revise N. C. Tax Proposal 


The joint finance committee of the 
North Carolina legislature is studying 
new tax proposals that include taxing 
domestic insurance companies an ad- 
ditional $750,000 a year instead of 
$1,700,000 that was originally pro- 
posed. 

Gov. Hodges has indicated the new 
plan is acceptable to him. Also in- 
cluded in the new proposals is one to 
raise the agent license fee from $2.50 
to $5 which would bring in an addi- 
tional $130,000 annually compared to 
an earlier estimate of $172,195. 


Reverse Nurse’s WC Award 


ST. PAUL—A_ $6,742 workmen’s 
compensation award by the industrial 
commission to a nurse has been upset 
by the state supreme court in a unani- 
mous decision. 

The nurse, Mrs. Nora Romani filed 
the claim alleging she contracted tu- 
berculosis while working for the city 
hospital. In denying the commission’s 
award, the court’s principal holding 
was the law requires more than evi- 
dence that an employe of a public in- 
stitution came in contact with tubercu- 
lar patients and with tuberculosis-con- 
taminated material. Evidence must 
show, he court said, that such contact 
was the source of infection. 








Represents North British 75 Years 


North British held a luncheon hon- 
oring the A. Q. Miller agency of Au- 
burn, Me., on the occasion of its 75th 
anniversary of representing the group. 
Guests were William M. Collins, 
George Paiton and Donald M. Paiton 
of the agency. Arthur C. Buettner, 
North British special agent in the 
area, presented gifts to the agency 
members. 





Claremont Assn. Elects Arcand 


Claremont, N. H., Assn. of Insur- 
ance Agents has elected Robert F. 
Arcand president, James F. Mackin- 
tosh vice-president, and Alton G. Mc- 
Gowan secretary. 





Auto Inspection Bill in Ohio 

The Ohio house has passed a bill re- 
quiring annual inspection of automo- 
biles. Its proponents claim it will cut 
insurance premiums. 





So. Cal. Buyers Hear Agent 


LOS ANGELES—Irwin Cary, Los- 
Angeles agent, addressed the March 
meeting of Southern California insur- 
ance Buyers Assn. on “Insuring Val- 
uable Papers and Records.“ 





Doherty Is IM Special Agent 

Mutual Inland Marine Underwrit- 
ers of New England has named John 
J. Doherty special agent at Boston. 
His office is 89 Broad street. Recently 
he has been in the inland marine field 
with Aetna Casualty. 





Graham to Agency Ranks 

William W. Graham has joined the 
M. M. Treadwell agency of Seattle as 
manager at Kirkland, Wash. He has 
been special agent for Swett & Craw- 
ford at Seattle and is replaced in that 
position by Jay Ashley, who has been 





assistant manager at Spokane for 
Swett & Crawford since 1952. 


Glens Falls Names Lewis 


to Chicago Claims Post 


Glens Falls group has named Wal- 
lace J. Lewis superintendent of the 
claims and loss department of its cen- 
tral department at Chicago. With the 
group for 25 years, he was chief ad- 
juster in the central department for 


many years, working closely with the | 


late Henry Crosley. 


E. K. Buzby Joins Wolverine 


Eugene K. Buzby has joined Woly- 
erine at Battle Creek as superintendent 
of state filings and forms. He has been 
a deputy commissioner of Pennsy]- 
vania. 

Mr. Buzby joined the Pennsylvania 
department in 1947 in the examination 
division and later was the Zone 2 ex. 
aminer of the William Penn-Rhode Is- 
land Ins. Co. examination. In 1947 he 
was assigned to the Pennsylvania bu- 
reau of rate regulation in charge of the 
casualty section, and later became dep- 
uty commissioner. Before 1947, he was 
in the insurance business for 17 years, 
both as local agent and with the North 
American. 








Discuss Lawyer Coverage 

New Jersey State Bar Assn. held a 
meeting in Newark to discuss the 
plan to provide lawyers’ indemnity 
protection through the contribution of 
up to $25 per attorney per year. 


Auto Rate Cuts in N. C. 

Commissioner gold has approved 
automobile liability rate changes es- 
timated to result in decreases amount- 
ing to $800,000 a year as proposed by 
North Carolina Automobile Rate Ad- 
ministrative Office. The changes in- 
clude decreases of 2.7% in bodily in- 
jury and 9.3% in property damage for 
private passenger cars and 8.7% in 
bodily injury for taxicabs. 
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Hawkeye-Security Names 
Mich., Ind. Managers 


Thomas Hicks has been named man- 
ager at Indianapolis and _ Robert 
Grube at Grand Rapids, Mich., by 
Hawkeye-Security. Mr. Hicks has been 
with the company as special agent in 
Indiana since 1948. He has also been 
with First Insurance Finance Co. Mr. 
Grube joined the company in 1950 
and was named underwriting manager 
at Grand Rapids the following year. 





Live Timber Cover of 


South Carolina in 6 States 
(CONTINUED FROM PAGE 25) 
machine, as distinguished from those 
which are reproduction or second 
growth of voluntary trees. Planting 
costs are added to the total value in 
proportion to the size of the trees 

planted. 

The company also limits its liability 
to the difference between the value of 
the standing trees or plantation trees 
before the fire and the salvage value 
immediately after the fire. 

The company takes into considera- 
tion the dry season, any part of the 
months of February, March, April, 
May and June, and adds a charge equal 
to 80% of the annual premium for the 
seasonal hazard. If insured wishes to 
cancel, the return premium is calcu- 
lated at the short rate of the difference 
between the dry season charge and the 
full premium charge. 

If only a portion of a forest burns, 
the insurance attaches to each acre in 
the exact proportion the value bears to 
the value of the whole property at the 
time of the fire. 

A deductible of 2% of the value of 


the insured trees or $150, whichever is 
greater, is included. Insured must pay | 
the cost of appraising any loss that is 
determined not to exceed the deducti- | 
ble amount. 

There is a special clause which al- 
lows the insurer, unless it elects other- 
wise, not to accept proof of loss or 
make payment of indemnity before 
Dec. 31 of the year after the year of 
the date of the loss. 

None of the timber policies has yet 
been issued. However, several forestry 
organizations have inquired about the 
policy and company representatives 
have met with several of them to out- 
line the program. In addition, several 
forest owners have become acquainted 
with the program. 

Seibels, Bruce & Co. believe that 
many benefits will flow from the pro- 
gram, for the public as well as forest 
owners, since the forest owner will be 
able to borrow money at a low rate of | 
interest and eliminate the need to cut 
unripe trees. Business men will more 
readily invest their money in planting 
denuded forest lands since their in- 
vestments can be protected by insur- 
ance. Better forest protection will 
evolve because of pressure by forest 
owners for a lower premium, which | 
can be gained as the hazards accom- | 
panying the risk are reduced. The in- 
surer will support the forest fire law | 
enforcement agencies, and the im- | 
provements made will tend to conserve | 
and improve forests. 

One forester has called the coverage | 
“the greatest single advancement in | 
forest practices that has occurred in | 
the past hundred years”. 








Western Fire & Indemnity of Lubbock, Tex., 
has been licensed for multiple-line operations 
in Utah, New Mexico and Nevada. 








ELCOME 


A cordial welcome to the Home Office is 
accorded to all who visit us. The wel- 
come mat is always out and agents and 
policyholders alike are always gladly 


received. 


about it. 





signifies an unknown quantity. There are 
no unknown quantities in Pawtucket 
Mutual—the company is proud of its 
record and wants people to know all 


OUR COMPANY 


Pawtucket Mutual is your company. Be- 
ing a mutual company, it is owned by 
its policyholders, each of whom has an 
opportunity to be heard in the manage- 
ment of its affairs. 


EAL 


sy; 
A The zeal shown by the Pawtucket Mu- 
SS tual staff in looking after the best 
“ interests of its assureds and agents is 


sincerely appreciated. 


PAWTUCKET 


INSURANCE COMPANY 
25 MAPLE STREET, PAWTUCKET, 


MUTUAL 





RHODE ISLAND INCORPORATED 1848 
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Tell your story with 


“YOUR INSURANCE PROGRAM 
IS AS GOOD AS YOUR AGENT” 


a completely New approach 


to your insureds and prospects, 





telling them the difference between 
YOUR service and that offered 
by others 


®@ Developed by the Royal- 
Liverpool Insurance Group 
to publicize the American 
Agency System. 


No Company Identification. 


Agent’s name only appears 
throughout entire brochure. 
e@ Agent can tell the story of 
HIS OWN agency in 

copy and photographs. 


Printed in four colors. 


Subsidized by Royal- 
Liverpool, brochures are 
offered at extremely low cost. 


“® for further details, write 





Production & Market Research Dept. 
Royal-Liverpool Insurance Group 
150 William St., New York 38, N. Y. 
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, Please send further details on your new brochure 
: “Your Insurance Program is as Good as your Agent”. 
1 

' 

1 

' 

' 

' 

' 

' 

L 


Name 
St. & No.. 
City &§ State 











, Vrsareance Group 
CASUALTY FIRE* MARINE + SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 
ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. © ROYAL INDEMNITY COMPANY 
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WHAT'S IN A NAME ? 


Selected by agents and public alike 
Experienced since 1926 

Liberal attitude on Underwriting 

E fficient Branch Offices 

€ oncentrated territory for better service 
fT ime tested stock company policies 
Evasily saleable due to attractive rates 
Bedicated to American Agency System 


Heady to discuss your problems 

Ii mmediate attention given claims 
§ ound financial condition 
Known for fair dealing 

§& ervice—always our motto 
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Companies Licensed in: Connecticut * Delaware ° District of Columbia » Maryland 
New Jersey * Pennsylvania * Rhode Island * West Virginia 














ADMITTED MULTIPLE LINE 
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JOSEPH WEINTRAUB, MANAGER, INC. 
United States Manager 


901 N.E. 2nd Avenue e Miami, Florida 
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OSBORN-LANGE-STEPHENSON, INC. 
INSURANCE 


Correspondents of 


Llopo’s, London 


Telephone WAbash 2-7620 
223 West Jackson Bivd. 


H. F. NOTTELMANN 
Cable Address ‘“‘Bornos” 


Chicago 6, Ill. 








Zone 5 of NAIC 
Meets at Santa Fe 


Commissioners in zone 5 of NAIC 
conducted a two-day meeting last 
week at Santa Fe, N. M., with Superin- 
tendent Apodaca of New Mexico pre- 
siding. 

The commissioners from Arkansas, 
Colorado, Kansas, Nebraska, Oklaho- 
ma, Texas and Wyoming were wel- 
comed by the mayor of Santa Fe and 
members of the New Mexico insurance 
board, with responses by Commission- 
ers Beery of Colorado and Hunt of Ok- 
lahoma. 

Addresses the first day were given 
by Richard H. Robinson, New Mexico 
attorney general, on “The Crossroads 
of State Supervision of Insurance’; 
Frank T. Di Luzio, manager of the 
atomic energy commission at Los 
Alamos, on “Safety in the Atomic Age,” 
and Gov. Simms of New Mexico on 
“The Opportunities for Economic De- 
velopment in this Area.” 


The first afternoon those attending 
the meeting took a tour of Taos and 
the Indian country. 

The second morning R. H. Harmon, 
assistant manager of Mountain States 
Inspection Bureau, and Jack E. Larson, 
secretary of Multiple Peril Insurance 
Rating Organization, spoke on home 
owners insurance plans A, B and C. 
Mercantile block, commercial property 
floaters and dealers block policies were 
covered by William Iliff, marine pro- 
duction superintendent of Fireman’s 
Fund group at San Francisco, and W. 
H. Rodda, secretary of Transportation 
Insurance Rating Bureau. 





Craugh Pushes National 
No-Bite FR Law at Miami 


Adoption by all states of a uni- 
form financial responsibility law to 
protect the public from reckless, ir- 
responsible automobile drivers was 
urged by Joseph P. Craugh, executive 
vice-president of Utica Mutual, at 
the University of Miami’s insurance 
law conference. 

A bill similar to the one advocated 
by Mr. Craugh is now being prepared 
for introduction into the Florida leg- 
islature. It provides that driver li- 
censes would be issued only to per- 
sons certifying they have financial 
responsibility. 





Anti-Government Owned 
Bill Enacted In N. C. 


The North Carolina senate has en- 
acted into law a bill prohibiting any 
foreign owned or controlled insur- 
ance company from doing business 
in the state. The house previously 
passed the bill. 





Stone & Cox Makes Changes 


G. Stanley Webb has been elected 
chairman of the board of Stone & Cox 
insurance publishing firm of Toronto. 
He has been with the company for 35 
years and has announced his intention 
to retire June 30 under the company’s 
pension plan. He will continue in a 
public relations and advisory capacity, 
however. 

Mr. Webb started with Stone & Cox 
in 1920, became vice-president in 1923 
and vice-president and managing di- 
rector in 1944. He was elected presi- 
dent in 1950, succeeding Mrs. F. Cox, 
widow of the late Charles Cox, founder 
of the firm. 

John S. Wyndham is vice-president 
and managing director of Stone & Cox 
in Canada, and M. Douglas FitzMaur- 
ice, director of sales, has been elected 
a vice-president. 


$< 


Judge Praises Lloyds 
for Preventing Loss 
in Syndicate Collapse 


The collapse of the Wilcox Syndicate 
of London Lloyds as the result of a 
conspiracy on the part of the principal, 
A. E. M. Wilcox, and two of his asso. 
ciates, will result in no loss to policy- 
holders nor to the “names” in the 
syndicate. The conspiracy case against 
Wilcox was decided at London March 
29 and he was sentenced to eight 
years’ imprisonment. 

During the summing up of the case 
Justice Streatfeild in the Old Bailey 
referred to the fact that a “name” at 
Lloyds undertakes a liability to the 
full extent of his personal fortune, if 
necessary, and said: 

“Here as you know, unhappily, 
there has been a terrible crash of this 
(Wilcox) Syndicate at Lloyds. If the 
undertaking of the ‘names’ were 
enforced there is no doubt these unfor- 
tunate ‘names’ might be faced with the 
most disastrous liabilities. I was glad 
to know ... that the great institution of 
Lloyds have clubbed together and they 
have agreed to see that not only no 
client who has taken out a policy with 
this syndicate shall suffer, but also 
none of the ‘names’ shall either.That 
is more than a mere gesture. It is one 
of those things which surely makes 
the institution of Lloyds what it is. 

e e o 

“A crash of this sort might so easily 
have shaken the whole institution to 
its very foundations, but when you 
find that the committee of Lloyds, on 
behalf of the whole body of under- 
writers, has taken this view and 
action about it, one can well under- 
stand that out of this wreckage, far 
from the foundations of Lloyds being 
shaken, their world-wide reputation 
has been enhanced, and one feels the 
integrity of Lloyds stands even more 
firmly than it did before.” 

Before passing sentence, the judge 
characterized the actions of the defen- 
dants as “one of the most shocking and 
long drawn out frauds which has 
disfigured the commercial life of this 
great city for many years.” 

One of the courtroom observers at 
the sentencing and summary was 
C. Reid Cloon, president of Illinois 
R. B. Jones, Inc., who is visiting in 
London. 


Kearney Joins Atlantic 
Mutual in Washington 


James T. Kearney has joined the 
Seattle office of Atlantic Mutual as a 
special agent, having resigned as spe- 
cial agent at Seattle for Corroon & 
Reynolds. Mr. Kearney, a veteran of 
the marines, started in insurance with 
Washington Examining Bureau and 
was later with Retail Credit. He was 
a fire examiner in the home office of 
General of Seattle from 1952, until 
joining Corroon & Reynolds in 1954. 


Field Men Speak at Chisholm 


Walter W. Ayrault, North British, 
and Roy W. Carlstrom, New Hamp- 
shire, president and vice-president re- 
spectively of Minnesota Fire Under- 
writers Assn. were the speakers at the 
March meeting of Range Assn. of In- 
surance Underwriters at Chisholm, 
Minn. They led a discussion on com- 
prehensive dwelling forms, new policy 
legislation, and other current subjects. 

Paul Perkovich was chairman of ar- 
rangements for the meeting, and Ed- 
ward Rahne of Eveleth, president of 
the association, presided. Among the 
guests were Mr. and Mrs. Charles Bar- 
dessono of Hibbing. Mr. Bardessono is 
president of Minnesota Assn. of In- 
surance Agents. 
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panies, Arthur A. Rice was appointed 6.8% for BI and decrease 8.2% for 


Automation Is Topic at WUA Meeting 


(CONTINUED FROM PAGE 1) 





be because our agents are better 
equipped to serve the insurance buying 
public,” he opined. 

The fire business has reached an un- 
expectedly complex state and agents 
can hold their ground only by having 
a store of knowledge far exceeding that 
required even of the best informed 50 
years ago. Mr. Brown, remarking that 
the nine-point public relations program 
of WUA set up six years ago included 
encouragement of agency education, 
said this was begun in 1949 by Missouri 
Fire Underwriters Assn. which insti- 
tuted the Missouri Caravan, a group of 
field men who toured eight cities over 
a two-week period giving one-day in- 
tensive training. This has become a 
tradition in the state, and the pattern 
has been taken up in Indiana, North 
Dakota, Oklahoma and Kentucky, In 
Oklahoma last year, for example, eight 
cities were covered with a total attend- 
ance in excess of 900, and in Kentucky 
sessions on dwelling forms, installment 
premium calculations and a new earn- 
ings form were attended by approxi- 
mately 1000 agents. 


Michigan, Mr. Brown observed, has 
an excellent educational program in 
conjunction with Michigan State Col- 
lege, and in the last six months the 
field men gave 900 hours of instruc- 
tion to agency schools throughout the 
state. A similar system is being devel- 
oped in Ohio. In Kansas the state is 
divided into zones with a group of field 
men conducting meetings in each at 
regular intervals. 

“Most of you know, we presume, 
which of your field men participated 
in these commendable undertakings, 
and we hope you have signified your 
approbation to them,” Mr. Brown said. 
“We again state our conviction: Our 
business can have no better public rela- 
tion missionaries than well informed 
agents. And it is the only answer so 
far uncovered to off-rate, direct-writ- 
ing competition.” 

Mr. Brown mentioned the WUA cita- 
tion, which has been given so far to 
two field men for exceptional contribu- 
tions, and touched on the appointment 
of a permanent catastrophe press 
chairman in each field club to make 
sure that the stock fire companies re- 
ceive adequate credit in the local press 
for rehabilitating a community struck 
by a severe loss. This latter program 
has been endorsed by the National 
Board and is to be adopted by Eastern 
Underwriters Assn. 

Taking up the WUA public relations 
program point by point, Mr. Brown 
said that on the score of public speak- 
ing and films, 426 field men have de- 
livered 728 talks before 49,800 people 
in civic clubs and similar groups on 
fire insurance in the last 12 months. 
This does not include speeches at town 
inspections or in any phase of fire 
prevention. There have been 1,251 
showings of WUA and National Board 
films before 143,000 people, and in ad- 
dition films have been shown on tele- 
vision, particularly in Tennessee. The 
latest WUA movie, “How We Rate,” 
has received praise from all sides. 

7. . 7 

In establishing contacts with colleges, 
field men in nearly every state have 
discussed the operative side of fire 
insurance before college insurance 
classes especially in Ohio. Also, this 
year there will be repeated the annual 
visit to Chicago in August of college 
insurance professors. 

Most of the progress in the line of 
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cooperating with casualty companies 
has been at a state level where the cas- 
ualty field men are helping fire field 
men in agency educational programs. 
Mr. Brown said it is to be hoped that 
in the near future public relations ac- 
tivities of the fire and casualty stock 
companies may be coordinated. 

The listening post technique is being 
continued, and recently Farm Under- 
writers Assn. was able to review and 
edit a story on insurance before it was 
published in Better Farming. 

In establishing relationships with 
trade organizations, Mr. Brown said 
the WUA staff has the responsibility 
at the national level but is limited by 
the shortage of personnel. In the field, 
however, Indiana and Ohio have pro- 
vided speakers before trade associa- 
tions or participated in panel discus- 
sions at trade meetings. 

There is a heavy demand for the 
convention displays of WUA. They are 
in constant use. 

The other committee reports included 
that of the governing committee, de- 
livered by chairman Rush W. Carter, 
Aetna Fire. Karl S. Geiges, chief engi- 
neer of Underwriters Laboratories, 
presented a visual demonstration and 
film entitled “The Drama Behind the 
Plugged Fuse.” 


Evans at Great American 


Retires; Newcomb Successor 

(CONTINUED FROM PAGE 1) 
administrative duties. He became vice- 
president in 1940 and president in 1947 
of the fire companies of the group, as 
well as vice-president in 1950 of Great 
American Indemnity. 

Great American directors honored 
Mr. Evans at a dinner in New York 
City, Wednesday. 

Mr. Newcomb, a native Californian, 
joined Commercial Union group in San 
Francisco in 1927. After a period of 
indoctrination and training he became 
a special agent, serving first in Califor- 
nia and later in Colorado. In 1941 he 
joined Western Underwriters Assn. in 
Chicago. He became assistant manager 
of that organization. In 1946 he went 
with the western department of the fire 
companies of Great American group, 
then under the supervision of Vice- 
president S. M. Buck. He remained in 
Chicago, first as secretary and, after 
the death of Mr. Buck, as vice-presi- 
dent. In 1952 he transferred to the 
home office as executive vice-president 
of the fire companies and vice-presi- 
dent of Great American Indemnity. He 
has since been active in the country- 
wide administration of group activities 
and, in addition, has represented the 
group in many important cooperative 
organizations of the business. 

Mr. Close began his career with the 
Great American group in 1922. In 1929 
he was appointed a special agent and 
served successively in Texas and New 
York State. He went to the home office 
in 1936 as agency superintendent and 
has steadily advanced in the executive 
staff. He became assistant secretary in 
1940, secretary in 1943 and vice-presi- 
dent in 1948. He always as been identi- 
fied with the underwriting and produc- 
tion activities of the group and has 
taken a prominent part in many of the 
cooperative organizations. He will as- 
sume enlarged executive duties in the 
group management. 

Three new officers have been ap- 
pointed. Arthur P. Smith advances to 
assistant secretary of the fire com- 


secretary and Robert R. Hubner was 
named assistant secretary of Great 
American Indemnity. 


Mr. Smith joined Great American in 
1938. Except for army service he was 
in the field in Dallas, Washington, D.C., 
and Birmingham, Ala. He returned to 
the home office in 1951 as an agency 
superintendent. In his new capacity he 
will assist Vice-president Walter E. 
Beeson in supervising the southeastern 
and southwestern departments of the 
fire companies. 

Both Mr. Rice and Mr. Hubner joined 
the indemnity company in the account- 
ing department and, subsequently, have 
had broad underwriting and production 
experience with time out for military 
service. Latterly they have been assist- 
ant managers at Chicago. As officers, 
they will continue to assist Vice-presi- 
dent Louis C. Knapp in the administra- 
tion of that office. 


Three-Way A&H Parley 
Suggested by Pansing 


(CONTINUED FROM PAGE 1) 
problems involved, why should not 
representatives of the three interested 
groups, viz., the FTC, the NAIC and the 
industry, sit down together in an at- 
tempt to accomplish such public inter- 
est by agreeing upon such standards 
without regard for the niceties of the 
jurisdictional problem? 

So, the purpose of this letter is to toss 
out for your consideration the follow- 
ing suggestion: That proper industry 
representatives submit a petition di- 
rected jointly to the FTC and the 
NAIC, asking that the three groups 
meet together in a tripartite fair trade 
practices conference or its equivalent, 
in order to define advertising standards 
which all might agree to be representa- 
tive of good practice. 

I offer this suggestion as one state 
insurance commissioner, speaking for 
nobody except himself, who believes 
that every reasonable effort should be 
exerted to reach the ultimate goal com- 
mon to all three groups—honest and 
forthright advertising of private acci- 
dent and health insurance facilities. 
Jurisdictional pride has no place in 
such matters. By directing the petition 
to both official bodies no company 
need worry about implied public as- 
sent to FTC jurisdiction. 


I believe that both the FTC and the 
NAIC are now engaged in honest ef- 
forts to outlaw misleading and decep- 
tive advertising, and that neither is 
concerned with extension or retention 
of jurisdiction to the extent of delaying 
or hampering that end. I cannot but 
believe that both the FTC and the NA- 
IC would welcome participation in such 
a common-sense, non-legalistic under- 
taking. It seems that any argument that 
the members of either official body 
could not meet for such a public pur- 
pose must be dismissed as bureaucratic 
evasion, motivated by another purpose. 

I am not irrevocably committed to 
this plan, indeed I may see fit to dis- 
card it if it turns out to have patent 
faults of which I am now unaware. If 
so, I shall gracefully withdraw to 
watch the jurisdictional fur fly while 
the public waits. 








New Auto Rates for Texas 
Go Into Effect May 1 


New rates for automobile liability 
insurance have been promulgated in 
Texas effective May 1, and the latest 
National Bureau revisions will be 
adopted at that time also. 

Changes for private passenger cover- 
age by territories are: I increase 0.3% 
for BI and decrease 5.4% for PDL; Ia 
decrease 5.7% for BI and decrease 6.8% 
for PDL; II decrease 7.6% for BI and 
decrease 4.3% for PDL: III decrease 


PDL; IV decrease 3.7% for BI and de- 
crease 5.5% for PDL. 

; For the state as a whole, bodily in- 
jury is down 3.7% and property dam- 
age 5.5%. 

Commercial cars in class 6 get a de- 
crease of 20.1% in BI and 24.1% for 
PDL, and the new class 6a for farmers, 
ranchers and private cemeteries is 23% 
below that of class 6. 

Eligibility for experience rating 
trucks is now at a basic limit of $1,000 
for a year or two years. 


New Jersey UJF Law 
Is Amended, Board Named 


(CONTINUED FROM PAGE 2) 
exactly like it has been tried anywhere 
before, and it is now for the first time 
in actual operation. One interest has 
been in how claims would be handled. 

The staff which operates under the 
jurisdiction of the board which is 
headed by W. Lewis Bambrick as 
manager, will assign the claims in re- 
lation to the automobile casualty busi- 
ness written by the insurers in the 
state. For example, if one insurer 
writes 3% of the automobile casualty 
premiums in New Jersey, it will get 
3% of the unsatisfied judgment claims. 
The insurer will pay the costs of in- 
vestigation, defense, etc., and only the 
claim itself will be paid out of the 
fund. Each insurer will keep a count of 
its expenditures, so that eventually this 
cost will be reflected in the rates. 


General Adjustment Bureau has 
been designated by approximately 85 
stock insurers to handle claims for 
them. This represents well over half 
of the stock insurers doing business in 
the state, and GAB has built a staff of 
20 men who will be stationed in At- 
lantic City, Trenton and Newark to 
devote their attention to such claims. 
Experienced men, they have received 
special training in the details of the 
USF act. 

Apparently most of the mutuals will 
handle the claims which are assigned 
to them on an individual basis. Under 
the act, the insurer can handle its own 
claims or it can use a pool such as the 
GAB. In addition there is a third 
method of handling claims, by use of 
a “lead company”. Allstate will act as 
the lead company for Farm Bureau 
Mutual Automobile and Government 
Employees. 


The board which will administer 
the law was newly appointed April 1 
by Commissioner Howell. The board 
now consists of Francis Van Orman, 
vice-president and general counsel of 
American, representing the stock com- 
pany rating organization; Henry S. 
Moser, vice-president of general coun- 
sel of Allstate, representing independ- 
ent stock companies; R. G. Chilcott, 
vice-president of Farm Bureau Mu- 
tual Automobile, representing inde- 
pendent mutuals; C. Harold Whittum, 
assistant vice-president of Liberty 
Mutual, representing the mutual com- 
pany rating organization; Frederick J. 
Gassert Jr., director of the motor ve- 
hicle division of New Jersey, and 
Commissioner Howell. Mr. Gassert and 
Mr. Howell are new on the board 
under the law change and Mr. Whit- 
tum replaces Ray K. Heist, who has 
been promoted to divisional vice-pres- 
ident of Liberty Mutual at Pittsburgh. 





MRS. LOIS WILCOX, whose hus- 
band, Roe M. Wilcox, is assistant man- 
ager in the western department at 
Freeport, Ill.,of Crum & Forster, died 
there April 3. 
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Knowlton Probes 


Serious Aspects 
of FTC Activity 


The federal trade commission has 
under investigation the advertising of 
perhaps as many as 200 more com- 
panies writing A&H business, and 
more complaints are expected, Donald 
Knowlton, insurance commissioner of 
New Hampshire and president of Na- 
tional Assn. of Insurance Commis- 
sioners, said in a talk before Phila- 
delphia A&H Assn. If such complaints 
are brought out with the same public- 
ity that has attended those now in 
process, he said, public confidence in 
the industry, already shaken, may 
become completely shattered. 

The special NAIC committee headed 
by Mr. Knowlton is meeting this week 
at the New York City headquarters of 
the state insurance department to 
study further the question of the jur- 
isdiction of FTC in A&H matters. 

He believes that if the suggestion is 
followed that the A&H business peti- 
tion the FTC for establishing a volun- 
tary code of fair trade practice and if 
machinery is set up within the FTC to 
test advertising without being sub- 
jected to formal complaint, the busi- 
ness will concede an area of jurisdic- 
tion to the FTC. Such a procedure 
would give the government a foothold 
with which to open the door wide to 
federal supervision of insurance, he 
said. 

One argument advanced for a volun- 
tary code is to forestall amendment or 
repeal of public law 15. 

Mr. Knowlton expressed the belief 
that the commissioners must exert 
every effort to preserve state regula- 
tion, and commissioners, he believes, 


should not be a party to establishment 
of fair trade practice rules and regula- 
tions on advertising by the A&H busi- 
ness, If insurers that have been cited 
by FTC believe it is in their best in- 
terest to concede jurisdiction, they 
have a right to decide the question. 

The commissioners have the duty of 
sponsoring legislation found necessary 
to preserve state regulation and to 
concentrate their efforts on providing 
adequate regulation across the coun- 
try, he declared. 

The NAIC committee appointed last 
December on the question of FTC jur- 
isdiction has tentatively outlined the 
issues involved and is now having at- 
torneys draft a brief covering the 
issues, Mr. Knowlton commented. 
From the work done so far, it seems 
obvious that all states will have to 
enact the unfair trade practices act 
and the unauthorized insurers serv- 
ice of process act, or substantially sim- 
ilar legislation. He called attention to 
the fact that the business itself has 
formed the joint committee on health 
insurance which represents seven im- 
portant trade associations in the A&H 
field. This is one of the most progres- 
sive steps ever taken by the business, 
he declared. 

Mr. Knowlton said he feels today 
even more strongly than previously 
that for the FTC to prosecute publicly 
each complaint does more harm than 
good by undermining public confi- 
dence in the business, which is carried 
on by all but a few companies in a 
fair and honorable way. Thcugh the 
complaints were brought by a com- 
mission and are not court proceedings 
to invoke penalties, he added, they 
were initiated with much publicity 
which has had unfortunate repercus- 
sions. He said that such inquiry as he 
has been able to make of companies 








New Home Office for Fireman’‘s Fund 





Building plans for the new home of- 
fice of Fireman’s Fund group were an- 
nounced last week. The new building 
will be at California and Laurel streets, 
and grading of the site will get under 
way immediately. It is expected the 
new home office will be ready for oc- 
cupancy late in 1956. 

Fireman’s Fund will have horizontal, 
country-type structure that will be 
unique among the typically vertical 
office buildings in San Francisco. The 
home office will conform with the lines 
of the surrounding area, which is pre- 
dominently residential. The lot is 10 
acres in size, surrounded by California 
street on the north, Presidio avenue 
on the east, Euclid on the south and 
Laurel on the west. The building will 
have 190,000 square feet of floor space, 
and will graduate from one floor the 
highest portion of the lot to three floors 
facing California street and Presidio. 
There will be two main entrances—a 
formal court with parking facilities on 
Laurel street, and an entrance on Cali- 
fornia street adjacent to an off-street 
parking area for more than 200 cars. 


Model of _ the 

new home office 
building of Fire- 
man’s Fund group, 
showing the pre- 
dominently _hori- 
zontal lines. The 
building will fea- 
ture win- 
dow walls, and 
will be completed 
late in 1956. The 
view is from Pres- 
idio avenue, look- 
ing across Masonic 
avenue. 
The exterior of the building will be 
aluminum and glass with brick facing. 
Cantilever construction will provide 
window walls on all floors. 

There will be a cafeteria to seat 400 
employes. 

The building will be surrounded by 
extensive landscaping. Total estimated 
cost is $4 million, of which more than 
$3 million will go into the building 
proper, $600,000 on new furniture, and 
$300,000 on landscaping and parking 
facilities. 

This will be the third home office 
for Fireman’s Fund. The first, along 
with all company records, was de- 
stroyed in the 1906 earthquake and 
fire. A temporary home was rebuilt at 
the original site, California and San- 
some streets, and in 1915 a new build- 
ing was constructed at this location. 
The company also built in 1914 the 10- 
story Insurance Exchange on adjoining 
property and now uses all but one of 
the floors in this building in addition 
to its own home office. The present 
home office at 401 California, will be 
retained as the San Francisco branch. 








Late News Bulletins... 
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vice-chairman and W. F. Williams, California association secretary, reelected 
secretary. Conferences were executive but the agenda included discussions on 
broader fire and casualty forms some with the aim of modifying the con- 
fusion resulting from the various dwelling forms. 


C. R. Carpenter Joins Continental Casualty 

C. R. Carpenter has been elected a vice-president of Continental Casualty 
and Transportation. He joins Continental after 20 years’ experience in casual- 
ty, fire and surety claims with Travelers. A graduate of the University of 
Chicago, he began his business career in that city and later became a member 
of the Illinois bar. After service in casualty lines, he was called to Hartford 
to take charge of Travelers’ claims department for fidelity and surety. 


Wash. Dram Shop Act Is Repealed 


The Washington legislature has repealed the dram shop act of that state. | 
Thus the case of Hansen vs. West Coast Wholesale Drug Co., now on appeal | 
before the state supreme court, will be apparently the first and last case 
testing the application of the Washington statute to liability for giving away 
liquor. In the Hansen case, the drug company was sued by the widow of a 
man killed by a company truck driver in an automobile accident. The driver 
had been served liquor at a company Christmas party. 








cited by FTC indicates they are re- 
ceiving a great deal of mail from 
policyholders, and their agents are 
being questioned not only about mis- 
leading advertising but about the claim 
practices and financial condition of 
their companies. 

He noted the cooperation of the 
business in aiding state authorities to 
secure the kind of legislation needed 
to strengthen A&H regulation. 





Ark. Legislative Scorecard 
Completed by Gov. Faubus 
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some of the bills which did not pass. 
There were at least seven measures in- 
troduced to alter the workmen’s com- 
pensation law, including those for 
lump sum settlements of awards, trials 
de novo, increased benefits, and bene- 
fits for heirs as well as dependants. All 
were defeated. 

A Senate bill to levy a 2% tax on 
domestic fire companies did not get out 
of committee nor did house bill 256 
which would have abolished the use of 
both the installment premium pay- 
ment plan and the annual renewal 
plan on fire insurance policies. 

The house voted down a bill for a 
personal injury fund for school chil- 
dren and school employes. But the 
house insurance committee gave a “do 
pass” nod to a measure to create a 
state insurance fund to cover state and 
school property. This bill died on the 
calendar. 

Two bills were introduced to license 
adjusters. One would have closed the 
adjusting profession to all but quali- 
fied, licensed attorneys in Arkansas. 

A house bill for compulsory automo- 
bile insurance was defeated decisively 
in the house which also refused to ap- 
prove any change in the state’s finan- 
cial responsibility law proposed in 
house bill 314. A bill 391 to set up pen- 
alties for companies failing to make 
prompt settlement of small auto prop- 
erty damage claims in which their 
liability was clear passed the senate 
31-0 but was voted down when it 
reached the house. 

A half dozen or more bills dealing 
with personal injury suits and their 
settlements were defeated in their re- 
spective houses. Among these bills were 
measures to permit insurance compa- 
nies to be sued as co-defendants and to 
prohibit the settlement of personal in- 
jury claims within a 30-day period 
after an accident. 

In the fire insurance field, a good 


deal of interest was aroused by a bill 
to require fire companies filing their 
own rates (not through a bureau) to 
qualify as “rating organizations” and 
to provide similar inspection, engineer- 
ing and public fire prevention services 
as required of fire rating organizations. 
It also would have amended a number 
of sections of the all-industry fire rat- 
ing law which Arkansas enacted in 
1947. This bill, which, in effect, would 
have made the Arkansas Inspection & 
Rating Bureau the equivalent of a stat- 
utory bureau, was reported unfavor- 
ably in committee and subsequently 
withdrawn. 


Iowa Coinsurance Bill 


Passes Both Houses 


DES MOINES—The house of the 
Iowa legislature completed action on a 
coinsurance bill and sent the measure 
to the governor for signature. The bill 
would eliminate the necessity of hav- 
ing the insured’s signature and would 
give the insurance commissioner au- 
thority to approve coinsurance forms. 





Insurance Attorneys to 


Give Trial Tactics Panel 


The insurance section of American 
Bar Assn. will present a trial tactics 
panel on courtroom aspects of brain 
concussion at Phoenix, Ariz., April 
15. This is the first in a series of such 
regional meetings. Dr. Louise J. Gordy, 
psychiatrist and neurologist of Bev- 
erly Hills, Cal., will discuss the ana- 
tomy of the brain and central nervous 
system, followed by examination and 
cross examination of the plaintiff's 
medical witness. Forrest A. Betts, in- 
surance trial attorney of Betts, Ely 
& Loomis of Los Angeles, will preside. 





Sauter Feted at Chicago 

Fred J. Sauter was honored at a 
dinner in Chicago on the occasion of 
his 40th anniversary as Cook county 
manager of New Hampshire Fire. M. 
J. Greenough, vice-president of New 
Hampshire, presented Mr. Sauter with 


a desk clock-radio and an embossed 


certificate. 

Attending the dinner were Mr Saut- 
er’s son, Fred B. Sauter, who is with 
Sauter & Co.; A. C. Sauter of National 
Automobile Theft Bureau; vice-presi- 
dents Greenough and Austin V. Mc- 
Kowen of New Hampshire; and gen- 
eral agent H. C. Ferry, marine super- 
intendent, F. J. Fischer Jr., and retired 
resident secretary W. G Shipe of New 
Hampshire, as well as the office staff 
of Sauter & Co. 
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The American Insurance Company’s 
Homeowners Sales Kit contains every 
up-to-the-minute aid for the sale of the Home- 
owners Policy in the states where this modern 
packaged protection has been approved. 
Return the coupon below for your kit—which 


will point the way to better coverage for your 





customers and more income for you! 


THE AMERICAN INSURANCE GROLP Public Relation: Dept. E-+ 
15 Washington Street, Newark 1, N. J. 
© j) (EZ I would like a copy of 
ue i PAS , noup The American’s Homeowners Sales Kit. 
(5) VW é, 
Newark 1, New Jersey 


THE AMERICAN INSURANCE CO. - BANKERS INDEMNITY INSURANCE CO. adidiess 


City Zone State 











KEEP YouR EYES ON THE ROAD — 
NOT THE ROAD MAP — 
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Let’s look at the causes of automobile accidents from a new angle. What 


was the driver doing just before the crash? The answer may surprise you. In 
a large proportion of cases he was simply careless or inattentive. He was 
looking at a road map, twiddling with the radio, eating a sandwich, 
putting something on the back seat, observing the scenery. Look where 


you are going. You'll be more sure to get there. 


AETNA INSURANCE GROUP 


AETNA INSURANCE COMPANY + THE WORLD FIRE AND MARINE INSURANCE CO. 
THE CENTURY INDEMNITY COMPANY 
estat So HARTFORD, CONNECTICUT 
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STANDARD INSURANCE CO. OF N.Y 








This advertisement also appears —in color — in TIME, NEWSWEEK, TOWN 
JOURNAL, NATION'S BUSINESS Clinton L. Allen, President 


AND WE'LL ALL LIVE LONGER. 


















Now—Personalized 
Accident Insurance 


Your local agent or broker can easily 
write an Aetna Accident Policy to 
meet your individual requirements. 
For example, the Guaranteed Income 
Policy not only helps pay doctor and 
hospital bills but also provides an 
income while you are disabled. The 
Simplex Policy is especially designed 
for the housewife, to protect against 
large expense if she has an accident. 
If desired, your children can be in- 
cluded. Ask your local agent or 
broker about these modern policies. 


THINK FIRST OF THE AETNA 
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